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1. FY2019 Financial Results
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(Millions of Yen)

FY2018 FY2019
Revised YoY change
Results % e e % Results % | YoY change (%) €
Net sales 41,046| 1000 35,650/ 1000/ 35,304| 1000| -5741| -140
Operating profit 2563 62 330/ 09 294| 08| -2268| -885
Ordinary profit 3,108 76 680 1.9 591 17| -2,516| -810
Profit attributable t
:;)V\;n;srclafuere?\to 2,321 2.7 670 1.9 -340| -10| -2,661 -
Earning per share (Yen) 41.76| - 12.07| - -6.13| - -47.89 -
*Revised forecast figures were announced on February 6, 2020.
e ) Net sales/Operating profit
BNet Sales Except Electroplated Diamond Wire BElectroplated Diamond Wire Sales O Operatingincome
50,000 H o
prye prye M Operating profit (YoY change)
42,024 41.046
40,000
35.304 @ Increase factor
30,000 -Decrease in personnel expenses 1,061 Mill Yen
20,000 # Reduction factor
-Decrease in profit due to 3,798 Mill Yen
10,000
750 640 lower sales and other factors.
645 563
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Net sales
(Millions of Yen)

|.Net Sales Except Electroplated Diamond Wire BElectroplated Diamond Wire Sales

(Millions of Yen)

. . . . .
i 442 0L LPelanon(Lonso/aales asai piamono Z411.7
(Millions of Yen)
FY2019
First quarter Second quarter Third quarter Fourth quarter
Results % Results % Results % Results %
Net sales 9,396/ 1000| 9,106 1000| 8,613 1000, 8,188 100.0
Operating profit 148, 16 -62| -07 217| 25 -9| -0
Ordinary profit 180, 1.9 19| 02 330/ 38 61 0.8
Profit attributab(l;tto 176 19 160 18 363 42| -1 ,041 127
Net sales Operating profit Operating profit Operating proft rati

| EOperating profit =<=O0perating profit ratio

250 50
217
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150 30
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0 = = = T "4 T 0.0
2,500
-50 F -0.7 -0.1 -1.0
0 -100 20
FY2019 FY2019 FY2019 FY2019
FY2019 FY2019 FY2019 FY2019
1Q 2Q 3Q 1Q 2Q 3Q 4Q
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(Millions of Yen)
FY2018 FY2019
Results | % fo$§ZEsig* % | Results | 9 | YoYchange |"" ol
Electronics and Semiconductor 13,626 332 11,440 321 11,384| 322| -2242| -165
Transportation 9,955 242 8,800| 247 8,757| 248 -1,198| -120
Machinery 10,508 256 9,100| 255 8,974| 254 -1533| -146
Stone and Construction 5,158 126 4560 12.8 4,504 12.8 -654| -12.7
Other 1,796 44 1,750, 49| 1,683 48 -112| -63
Total 41,046, 1000 35,650| 100.0f 35,304| 1000, -5741| -140

*Revised forecast figures were announced on February 6, 2020.

Composition ratio

100% 4.3% 3.8% 3.6% 4.4% 4.8%
12.2% 11.4% 11.8% 12.6% 12.8%
80%
20.6% 21.0% 21.7% 25 6% 25 4% OOther
60% O Stone and
18.6% 20.2% 20.5% Construction
24.2% 24.8% O Machinery
40%
O Transportation
0 .37 .6) 9
20% 44 3% 43.6% 42.4% 33.9% 32 9y |
OElectronics and
0% . . . Semiconductor
FY2015 FY2016 FY2017 FY2018 FY2019
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Net Sales Breakdown by Inaustry . 1. Electronics and Semiconalicto. YITAN
asaHi piamonp Z411/

[ Full-year) [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
25,000
4000 | 3,923
20,133 19.257
20,000 f 18,323 ! 3.407 3,286
3,009
3000 } 2908 2,876 2,877 2,721
15,000 f 13,626
11,384
2,000 f
10,000 |
5,000 f 1,000 F
0 0
FY2015 FY2016 FY2017 FY2018 FY2019 FY18 1Q FY182Q FY183Q FY184Q FY191Q FY192Q FY193Q FY194Q
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Net Sales Breakdown by Industry - 1. Electronics and Semiconductor (Except Electroplated Diamond '_re)' .
ASAHI DIAMOND

[Full-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
12,500
11,050 11,012

10,185 0,934 0,874 3000 | 2,770 2,802 2,867

10,000 2,572
2,504 2471 2517 2381
7,500 2000 }
5,000
1,000
2,500
0 . . . . 0 . . . . . " 2
FY2015 FY2016 FY2017 FY2018 FY2019 FY18 1Q FY182Q FY183Q FY184Q FY191Q FY192Q FY193Q FY194Q

¢ Semiconductor & Electronic Components
Sales of the related tools decreased due to the reduced production of memory devices and sensors.

¢FPD

Sales of the related tools decreased due to the reduced production at major customers.

¢ Wire Drawing Dies
Sales of the dies for both bonding and saw wires decreased.

© All rights reserved by Asahi Diamond Industrial Co., Ltd. _— 6 —_—
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[ver Sales breaKaown by Inaustry . 2. lransporiaiion 7N\
asaHi piamonp /4114

[Full-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
12,500 3,000
2,584
9,955 2500 | 2484 2477 2409 2457
10,000 9,300 ' 2,235
8,439 8,481 8,757 2,049 2014
2,000
7,500
1,500 f
5,000
1,000
2,500
500 f
0 . . . . 0 . . . . . . .
FY2015 FY2016 FY2017 FY2018 FY2019 FY18 1Q FY182Q FY183Q FY184Q FY191Q FY192Q FY193Q FY194Q
¢ Automobile

Sales of the related tools decreased due to the global decline of the automobile production
in China, India, and other countries.

¢ Aircraft
Sales of the related tools increased due to the increased aircraft production.

L _1%_ Asahi Diamond Industrial Co., Ltd. L ——
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ver Sales breakaown by Iinaustty . s. Machine

ASAHI DIAMOND

S

[Full-year] [ Quarter)
Net sales Net sales
(Millions of Yen) (Millions of Yen)
12,500 3,000
2,680 2,686
10,508 2634 2,507
9,884 2,500 2.400 2,275
10,000 9,368 8,805 8.974 ' 2179 5419
2,000
7,500
1,500
5,000
1,000
2,500
500
0 A A 2 2 2 2 2 2 2
FY2015 FY2016 FY2017 FY2018 FY2019 ° FY18 1Q FY182Q FY183Q FY184Q FY191Q FY192Q FY193Q FY194Q
¢Bearing
Sales of the related tools decreased due to the reduced production of bearings for the
automobile and industrial machinery industries.
¢ Cemented Carbide Tool
Sales of the related tools decreased due to the reduced production of domestic cemented
carbide tools.
Y% Asahi Diamond Industrial Co., Ltd. ——
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Net Sales Breakdown by Industry - 4. Stone.and Constructior 71N
ASAHI DIAMOND '

[Full-year] [ Quarter)
Net sales Net sales
(Millions of Yen) (Millions of Yen)
6,000
' 5,541 1,500
5.353 5,158 ' 1,355
1,304 1,294
a ' 1156 4124
994
4,000 1,000
2,000 500
0 . . . . 0 . . . . . . .
FY2015 FY2016 FY2017 FY2018 FY2019 FY18 1Q FY182Q FY183Q FY184Q FY191Q FY192Q FY193Q FY194Q
¢ Mining

Sales of the related tools decreased due to the sluggish overseas sales.

¢ Construction in Japan
Although public works were slow, sales of the related tools for demolition work remained steady
due to an increased orders for dismantling tools.

+ Commercial Product (Portable Cutter)

Sales to major overseas customers decreased.
] Asahi Diamond Industrial CD.. Ltd. D |
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Net Sales Breakdown by Geographical Region (Consolidatea YATh
ASAHI DIAMOND '
(Millions of Yen)

FY2018 FY2019
Results | % | oerzlassetg* % | Results | 9% | Yo change |7 ol
Japan 21,220 517 19,240, 540, 19,098| 541 -2122| -100
Taiwan 3519| 86 2740/ 77| 2,722| 77| -797| -227
China 3,897| 95 2950/ 83| 2,883| 82| -1,014| -260
Other Asia and Oceania 5,641 13.7 5220, 146 5,076| 144 -565| -100
Europe 4,006 9.8 3,190 8.9 3,224 9.1 —-781| -195
Other 2,760 6.7 2,310 6.5 2,299 6.5 -460| -16.7
Overseas total 19,825, 483| 16,410, 460| 16,206| 459 -3618| -183
Total 41,046 1000| 35650 1000| 35,304| 1000| -5741| -140
Composition ratio ) ) *Revised forecast figures were announced on February 6, 2020.
100% 5.6% 5.9% : 5.9% 6./ % 6.5%
1059 [1024 [90%] [os%| [o1% ¢ Japan - |
80 s 100 11a0d 11334  [1a7d  [14.4 (|[20trer Decreased sales in major industries.
W |1699 [9.5%| |8.2%] |PEurope '
son }-|16.04|15.74 4 7 23 U ¢ Taiwan |
9.7% 9.6% 9.9% BChin Decreased sales of electroplated wires.
40% b -
s3] lsod  |asof 7o [serd T #China
N e ' ' | |[@Japan Decreased sales in transportation and machinery
o . . . . industries.
FY2015  Fv2016  Fy2017  FY2018  Fv2019 Decreased sales of electroplated wires.
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! Electroplated Diamond Wirey Sale ond (Consolidatea
ASAHI DIAMOND

(Millions of Yen) Quarterly transition ilions Oern)Transition by FY
3,000 10,000
B Other
B Semiconductor
2,500 B Sapphire |
B Solar cell 8,000
2,000
6,000
1,500
4,000
1,000
500 2,000
404 405 360 340
0 ‘=‘=‘=‘!‘ 0
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Fy2017 Fy2018 FY2019
FY2017 FY2018 FY2019
*For PV production : Sales decreased.
*For other : Sales decreased for sapphire. Sales increased for semiconductors.
EE——————— _1%_ Asahi Diamond Industrial Co., Ltd. B— |
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ASAHI DIAMOND

(Millions of Yen)

het assets

2019/3 2020/3 Change 2019/3 2020/3 Change
Assets Liabilities
Cash and deposits | 14,886 14,038| -847 o bt 1563 1,317| -245
N‘r’;‘ziisgglgftcr‘;‘é’:s 11,255 9,325 -1,930 Income taxes payable 93 171 +78
Inventories 6621 50978 -643 oot ity 7779  7.527| -251
P’°°§;‘J’ib Plamiand | 91576 23,644| +2,068 Other 4583 4,157| -425
Intangible assets 143 195 +51| |Total liabilities 14,019| 13,174 -845
Investment securities 13526/ 10,301, -3,224| |Net assets
Other 5038 6,523| +1,484| |Total net assets 59,028/ 56,833 -2,194
Total assets 73047| 70,007| -3,040| |TOtal labilitiesand | ., 1 70607 3040
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ASAHI DIAMOND

C111CT110,01.0doli W«
(Millions of Yen)
FY2018 FY2019 Change

Profit before income taxes 3,303 86 -3,217
Depreciation 2,497 2,641 +144
Impairment loss - 639 +639
Decrease (increase) in notes and accounts receivable - trade 1,345 1,906 +561
Decrease (increase) in inventories -38 639 +677
Income taxes paid -1,517 -245 +1,271
Other -1,141 -861 +279

Net cash provided by (used in) operating activities 4,449 4,805 +356
Purchase or sales of property, plant and equipment -3,839 -5,556 -1,717
Purchase or sales of investment securities -1,134 708 +1,843
Other -170 -142 +27

Net cash provided by (used in) investing activities -5,144 -4,990 +153
Purchase or sales of treasury shares -150 5 +156
Cash dividends paid -613 -675 -61
Other -149 -62 +86

Net cash provided by (used in) financing activities -914 -732 +181
Cash and cash equivalents at end of period 16,548 15,685 -863

I
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ASAHI DIAMOND ’

Cantal expendire Deprciato

(Millions of Yen) (Millions of Yen)
8,000 5,000

4,000

6,000
5,328 3,300

3,111

3,000 —
2,578

2,452

4,000

2000 F— 7

2,000

1,000 F— 7

FY2016 FY2017 FY2018 FY2019 FY2016 FY2017 FY2018 FY2019

¢Investment amount in plant and equipment

FY2019 includes the cost of machinery and construction of the new factory in Chiba.

_?E%f_ Asahi Diamond Industrial Co., Ltd. e
© All rights reserved by Asahi Diamond Industrial Co., Ltd. _ 1 4_



ASAHI DIAMOND . ’

2. FY2020 Forecasts
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2020.Consolidated.Earnings.forecasts,
OAs it is difficult to estimate the reasonable impact of the
COVID-19 pandemic at this point in time, we are unable to
determine any forecast. We will announce the consolidated
forecast promptly after it becomes possible.

ASAHI DIAMOND /4
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Manufacturing excifément
frough
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Stand Alone Job Satisfaction

We are at the vanguard of world change, and In order to make growth sustainable we es-  We strive to be an efficient company, by link-
shall use our groundbreaking technology and tablish ourselves as the most trustworthy ing job satisfaction with individual growth
global organizational strength to continue choice for customers engaged in manufactur-  while fostering character.

providing products and solutions that only we ing across the globe.

can make possible.

This presentation contains forward-looking statements and plans, which based on current
available information and assumptions we believe to be reasonable.

These forward-looking statements involve various factors, and Asahi Diamond’s actual results
could be materially different from those mentioned on these forward-looking statements.
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