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1. FY2018 Financial Results
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(Millions of Yen)

FY2017 FY2018
Results | 9% | fored | % | Resuts | % . e
Net sales 45,458 1000, 41,000/ 1000[ 41,046 1000 -4412 -97
Operating income 4,640 102 2300 56 2563 62| —2077| -448
Ordinary income 5074 112 2750 671 3,108 76| -1966] -387
Moo | =2 1.614| 36|  1950] 48] 2321| 57| +706| +437
Eaming per share (Yen) 2900 - 3513 _ 4176 _ +12.76 1440

*1) Revised forecast figures were announced on February 8, 2019.
*2) Impairment loss recorded as extraordinary loss in the Fiscal Year Ended March 31, 2018
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Net sales
(Millions of Yen)

ASAHI DIAMOND

(Millions of Yen)

FY2018
First quarter Second quarter Third quarter Fourth quarter
Results % Results % Results % Results %
Net sales 10,604| 1000| 10,270| 1000( 10,442 1000, 9,728 1000
Operating income 838| 79 554 54 856 82 313 32
Ordinary income 947| 89 730/ 741 907| 87 522| 54
" s of arent 748| 71|  492| 48| 586/ 56 494| s

Operating income
(Millions of Yen)
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(Millions of Yen)

FY2017 FY2018
Results | 96 | oSl | op | Results | 9 |t ., [nente
Electronics and Semiconductor 19,257 424 13,650/ 333| 13,626/ 332 -5630 -292
Transportation 9,300/ 205 9,950| 242 9,955 242| +655 +7.0
Machinery 9884 217 10,600/ 259/ 10,508 256 +623 +6.3
Stone and Construction 5353, 118 5250 1238 5,158| 126 -194 -36
Other 1,662 3.6 1,550/ 38| 1,796, 44| +133 +8.0
Total 45458| 1000| 41,000 1000/ 41,046| 1000, -4412 -9.7

Note) Revised forecast figures were announced on February 8, 2019.

Composition ratio
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Net sales
(Millions of Yen)
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Net sales
(Millions of Yen)
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Net Sales Breakdown by Industry - 1.Electronics and Semiconductor (Except Electroplated Diamond Wire 3
ASAHI DIAMOND

[Full-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Semiconductor & Electronic Component
The Industry was rather active until 2" Q, but from 34 Q retreated.
So that in total the sales of this year remained unchanged compared with last year.

¢FPD

Sales was very stead partly due to TV and touchscreen productions and to the collective sales for a new
factory of our main customer.

¢ Wire Drawing Die

Sales of dies for bonding wire decreased but for saw wire increased.

3%?_ Asahi Diamond Industrial Co., Ltd. B —
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ASAHI DIAMOND

[ Full-year] [Quarter)
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Automobile

Sales of the related tools increased specially in the field of precise tools,
while the production of the automobile declined slightly.

¢ Aircraft

Sales of the related tools increased due to favorable growth in its production.

3%?_ Asahi Diamond Industrial Co., Ltd.
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ASAHI DIAMOND

[Full-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Bearing

Sales of the related tools was increased by production growth in bearings for automotive and industrial
machinery until 2" Q, from 3" Q declined due to the decrease of the production.

¢ Cemented Carbide Tool

Sales of the related tools was increased by its production growth in Japan.

I _Sﬁﬁf_ Asahi Diamond Industrial Co., Ltd. |
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ASAHI DIAMOND

[Full-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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+Mining

Sale of the related tools increased specially due to the stead increase in the market of overseas.

¢ Construction in Japan

Sales of the related tools was decreased by fewer public works of road constructions.

¢ Commercial Product (Portable Cutter)

Sales of the related tools slightly decreased mainly in the the main customers of overseas.

_?%f_ Asahi Diamond Industrial Co., Ltd. B — ]
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(Millions of Yen)

FY2017 FY2018
Revised ange ange year—
Results | 9% | (~°°% | % | Results | 9% 7% .. |Corvers
Japan 20,480 450 21,0000 512| 21,220/ 517 +740 +3.6
Taiwan 4,487 9.9 3,700 9.0 3,519 8.6 -967 -21.6
China 7,668 169| 3,700/ 90| 3,897| 95| -3771| -492
Other Asia and Oceania 6,042 133 5,800, 142 5,641 13.7 -401 -6.6
Europe 4,079 9.0 3,900 95| 4,006 938 -73 -18
Other 2,700 5.9 2,900 7.1 2,760 6.7 +59 +2.2
Overseas total 24978, 550/ 20,000/ 488| 19,825 483| -5153| -206
Total 45458 1000 41,000/ 1000 41,046| 1000, -4412 -9.7
Composition ratio Note) Revised forecast figures were announced on February 8, 2019.
4.3% 5.6% 5.5% 5.9% 6.7%
05%| [ro5W [1024 [9.0%] [98x ¢Japan
B0ther The sales for machinery and transportation has
184% |1549 [0 (1334 [1374] _
n OEurope Increased.
124 |60l [157% [|16.9% [9.9% | |
8.6% OAsia and Oceania .
1384 [o7%| [o6%] [9.9% ¢ Taiwan
| |@China The sales for machinery has increased
OTai :
el lsid  lsod |asex [F17H | OTewer But the sales of electroplated wire decreased.
oJ .
il ¢China
Fvo014  FY2015  FY2016  FY2017  FY2018 The sales of electroplated wire decreased.

I
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ASAHI DIAMOND

(Millions of Yen)

2018/3 | 2019/3 Change 2018/3 | 2019/3 Change
Assets Liabilities

, _ Notes and accounts _
Cash and deposits 18,202 14,886| -3,316 payable—trade 1,865/ 1,563 302

Notes and accounts _ _
receivable-trade 12,782 11,255| -1,527 Income taxes payable 1,087 93 994
Inventories 6,693 6,621 71 Net defined 7801 7,779  -22

’ ' benefit liability ’ '
Property, plant and

equipment 19,919, 21,576, +1,656 Other 4215 4,583 +368
Intangible assets 107 143 +36| |Total liabilities 14,969, 14,019 -949

Investment securities 14502 15,188 +685| |Net assets

Other 2469, 3,376 +906| |Total net assets 59,708/ 59,028 -680

Total liabilities and

Total assets 74,678, 73,047, -1,630 net assets

74,678 73,047 -1,630

I _Sﬁﬁf_ Asahi Diamond Industrial Co., Ltd. D]
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ASAHI DIAMOND

(Millions of Yen)

FY2017 FY2018 Change
Profit before income taxes 2,649 3,303 +653
Depreciation 3,165 2,497 -667
Impairment loss 2,451 = -2,451
Decrease (increase) in notes and accounts receivable - trade -1,817 | ,3 45 +3,1 62
Decrease (increase) in inventories -394 -38 +355
Income taxes paid -547 -1,517 -969
Other 931 -1,141 -2,073
Net cash provided by (used in) operating activities 6,439 4,449 -1,990
Purchase or sales of property, plant and equipment -2,294 -3,839 -1,544
Purchase or sales or redemption of investment securities 22 -1,134 -1,157
Other -121 -170 -48
Net cash provided by (used in) investing activities -2,393 -5,144 -2,750
Purchase or sales of treasury shares -2 -150 -148
Cash dividends paid -782 -613 +168
Other -155 -149 +5
Net cash provided by (used in) financing activities -939 -914 +25
Cash and cash equivalents at end of period 18,468 16,548 -1,920

_Sﬁmf_ Asahi Diamond Industrial Co., Ltd.
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(Millions of Yen)

ASAHI DIAMOND ‘
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2 FY2019 Forecasts
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(Millions of Yen)
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FY2018 FY2019 o o 5 FY2018 FY2019 e ST
First half % First half % | oo lomoven ey || Full-year % Full-year % | ear |omnenr 0
results forecasts yearonmyed Y results forecasts Y Y Y
Net sales 20,875| 1000/ 19,200| 1000| -1,675 -80| 41,046| 1000[ 39,200| 1000| -1,846 -45
Operating income 1,392 6.7 270 14| -1,122| -806 2563 6.2 1,510/ 39| -1053| -41.1
Ordinary income 1,678 80 470 24| -1208| -720 3,108/ 76 1,950, 50| -1,158| -37.3
| " Ounersofparent 1,240f 539 300/ 16/ -940| -758 2,321 57 1,200/ 31| -1,121| -483
JPY/USD 1106, - 110.0
Excrgﬁgge JPY/EUR 130.4| - 123.0
JPY/CNY 16.7, - 16.4
(M-|'|\-let salfei ) ;lc.sltl‘.ating i:iom)e IOperating incomel Operating(i;:;ome ratio
ONet Sales Except Electroplated Diamond Wire OElectroplated Diamond Wire Sales ‘ B 0perating income =C=Operating income ratio
50,000 |
45,459 45,458
6,000 F
39,200 200
40,000 | 4,750 4,640
30,000 | 4000 |
20000 | G 2645 P 2,563 1 100
105 [N AT 102 N
2000 } \<>/ \K 1,510
10,000 |} 6.3 6.2 \w
39
0 0 1 00
FY2015 FY2016 FY2017 FY2018 FY2019 Forecasts FY2015 FY2016 FY2017 FY2018 FY2019 Forecasts




ASAHI DIAMOND /4

(Millions of Yen)

FY2018 FY2019 _|| FY2018 FY2019 _
First Half % First Half % | |onenEe Y Full-Year % Full-Year % |ornE o |onenee el
Results Forecasts Results Forecasts
Electronics and Semiconductor 7,330, 35.1 5,870 306| —1,460 -19.9 13,626 332 12,440, 317, -1,186 -8.7
Transportation 4962 238 4900 255 -62 -1.3 9955 242 9,970 254 +14 +0.1
Machinery 5314| 255 5,050, 263| -264 -50( 10,508| 256/ 10,330| 264| -178 -1.7
Stone and Construction 2509 120 2,430 127 -79 -32 5158| 126 4,730, 121 -428 -8.3
Other 758 36 950 49|  +191 +25.2 1,796 44 1,730 44 -66 -3.7
Total 20,875/ 1000/ 19,200| 1000| -1,675 -80| 41,046 1000, 39,200/ 1000| -1,846 -45
Gomposition ratio #Electronics and semiconductor
100% 4.3% 3'8%, 3'6%, 4.4% 4.4% Decrease of sales is due to the decrease of
- 1ad 184 - electroplated wire. The other sales for semiconductor
12.2%4) o ' 126% (1208 | o and electronics parts has increased.
80% |
21.0%| %l .
20.6% Ok 21.7% 25.6% 26.4%| OStone and ‘Transportatlon
60% F Construction Sa|e$ for.AUtOm'Obile S|Ight|y increased related tools
18.6% 2024  |20.54 BMachinery specially in the field of precise tools.
24.2%  [25.4%| .
40% | 1 OTransportation ‘MaChInery . .
Sales for Cemented Carbide Tool increased.
oo | [44.3% 4364 lavau | 0 BElectronics and Sales for Bearing has decreased.
33.2% 31.7%| Semiconductor .
¢ Stone and Construction _
0% Sales in Japan slightly increased, but decreased in
FY2015 FY2016 FY2017 FY2018 FY2019 overseas commercial market
Forecasts

I
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ASAHI DIAMOND y,
(Millions of Yen)
FY2018 FY2019 | Fr2o18 FY2019 _
First Half % First Half % |t oneneeves™ | Full-Year % Full-Year % | |onenEe e
Results Forecasts Results Forecasts
Japan 10,552| 505/ 10,200, 53.1| -352 -33| 21,220/ 517 21,000/ 536 -220 -1.0
Taiwan 1,883 9.0 1,600 8.3 -283 -15.0 3,519 8.6 3,400 8.7 -119 -34
China 2069 99| 1,400 73| -669| -324 3897/ 95| 3,200 81| -697| -179
Other Asia and Oceania 2,829 136 2,800 146 -29 -1.0 5,641 13.7 5,700, 145 +58 +1.0
Europe 2,185/ 105/ 1,800( 94| -385 176 4,006, 98 3,400 87/ -606| 151
Other 1355/ 65/ 1,400/ 73 +44 +3.3 2760, 67| 2500 64| -260 -9.4
Overseas total 10,322| 495 9,000/ 469| -1,322| -128| 19,825 483| 18,200 464 -1,625 -8.2
Total 20,875 1000/ 19,200 1000 -1,675 -80| 41,046| 1000/ 39,200( 1000| -1,846 -45
Composition ratio
5.6% 5.5% 5.9% 6.7% 6.4%
10.5% 10.2%| 9.0% 9.8% 8.7% OOther
80% F 15‘1%| 14.0% 13.3% 13.7%I 14.5% I:IEurope ‘Japan
oon b li6oul  |157%  [16.9% Z-Z“f/ﬁ g-;:‘% BAsia and Oceania| | ElECtronics and Semiconductor related tools
A 00 ° .
= 9.6% 9.9% DG has |n'creased.
a0% | Machinery related tools decreased.
OTaiwan
wl |53.6% .
| oz asox]  |asoe PP1T% | || @uapan ¢ China*Europe
Electroplated wire sales decreased.
0%
FY2015 FY2016 FY2017 FY2018 FY2019
Forecasts

|
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(Millions of Yen)
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Sy

(Milions of Yor) Quarterly transition (Miliorsofver)  Transition and Forecasts by FY
3,000 10,000
B 0ther
‘2.619‘ 2,618 @ Semiconductor 8 388
2,500 Ft OSapphire 1 8.000 : ] ,8' 206
2,232 2.271 B Solar cell ' ] ]
2,000 } -
1. 664 6.000
— | ) 1 1,485
4,000
1,000 f - - -
2,000
500 F ” - - 1,300
630
0 0
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Fy2o16  Fy2017  Fyeois  FY2019 - FY2019
First—half Full-year
FY201 6 FY201 7 FY201 8 forecasts forecasts
*Sales for Solar cell decreased due to sharp price decline by fall wafer unit price and oversupply of
electrodeposited wire.
*Sales for semiconductor and magnetic materials increased.
* Aiming to expand sales of applications such as semiconductor, magnetic materials and ceramics.
Y% Asahi Diamond Industrial Co., Ltd. L ——

© All rights reserved by Asahi Diamond Industrial Co., Ltd.



ASAHI DIAMOND ‘

Depreciation
(Millions of Yen) (Millions of Yen)
8,000 5,000
7,000

4,000

6,000 | 3,572
3,300
3,111
3,000
2 452 2,600

4,000

2,000 | 1
2,000

1,000 1

0 0 L 2 N N
FY2015 FY2016 FY2017 FY2018 FY2019 Plan FY2015 FY2016 FY2017 FY2018 FY2019 Plan

¢Investment amount in plant and equipment
FY2018 includes the purchase cost for land of new Chiba factory.
FY2019 Plan includes the cost of machinery and construction of new Chiba factory.

I _Sﬁﬁf_ Asahi Diamond Industrial Co., Ltd. D |
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3. Mid-term management issues
and its recent approach situations
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Mid-term management issues

Establish a new manufacturing and
development system

* Expand the business by increasing production e Define the gap between market needs of

Strategic overseas development

capacity of products expected to expand each region and our system, and construct
demand in the future and extending the sales an optimal overseas base system to fill the
base. gap.

e Define the role of overseas bases.

Review the role of existing domestic :
» Improve management of internal control

manufacturing and development bases, and o
rebuild an efficient manufacturing and status etc. of overseas subsidiaries.

development system.

Human resources development and efficient staffing

With the above issues in mind, we will solidify the image of specific human resources needed
in each department, develop human resources, and realize efficient staffing.

Connect to Mid-term management issues

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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Establish a new manufacturing and
development system

: Some products for Yamanashi
Mie Factory “Machinery” > Asahi Diamond

Some products for

EEEEEEEEEER “Electronics and .
T?:I:(a:tgoar\c’a ‘ Semiconductor” Chiba FaCtory
‘IIIIIIIIIII R&D Department
Some products for Some products for

“Transportation” X A “Electronics and
and “Machinery” ¢, +%  Semiconductor”,
’ ’ (11 . ”»
. * Transportation
0’ L 2

“Machinery”
4 Chiba New
Factory

_%ﬁ Asahi Diamond Industrial Co., Ltd.
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Strategic overseas development
® Our hub

Business alliance with TYROLIT ‘ Expand sales in the Indian market I\\I Expand sales in the North America market

I _%_ Asahi Diamond Industrial Co., Ltd. ]
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Manufacturing excifément
frough

innovalion
.

Stand Alone Job Satisfaction

We are at the vanguard of world change, and In order to make growth sustainable we es-  We strive to be an efficient company, by link-
shall use our groundbreaking technology and tablish ourselves as the most trustworthy ing job satisfaction with individual growth
global organizational strength to continue choice for customers engaged in manufactur-  while fostering character.

providing products and solutions that only we ing across the globe.

can make possible.

This presentation contains forward-looking statements and plans, which based on current
available information and assumptions we believe to be reasonable.

These forward-looking statements involve various factors, and Asahi Diamond’s actual results
could be materially different from those mentioned on these forward-looking statements.
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