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1. FY2018 20 Financial Results
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ASAHI DIAMOND ‘ '

(Millions of Yen)

FY2017 FY2018
1H Results 2H Results 1H Forecasts 1H Results YoY Change
"17/4-9 % | 17/10-18/3 | %0 '18/4-9 % '18/4-9 % | Yo¥ Change | " %
Net sales 21,926 1000|  23532| 1000 21,000 100.0 20,875| 1000 -1,051 -438
Operating income 1,802| 82 2,838 121 1,140 54 1,392| 67/ -409 -22.7
Ordinary income 2,043 93 3,031 129 1580 75 1678 80 -365 -17.9
Profit attributable to
owners of parent 1,489 638 125/ 05 1,080 5.1 1,240| 59| -248 | -167
Earning per share (Yen) 26.74| - 226 - 19.39| - 2229 - -4 -16.6
(Mil:\il::sszlfeien) Net Sa|es ?&‘?I::::;goi:?::)e Operating income Operating(ti;:;ome ratio
I @Net Sales Except Electroplated Diamond Wire ~ BElectroplated Diamond Wire Sales | ‘ 1 Operating income === Qperating income ratio ‘
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1,000 F 6.8 6.7 50
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1H 2H 1H 2H 1H 1H 2H 1H 2H 1H
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ASAHI DIAMOND ‘ '

(Millions of Yen)

FY2017 FY2018
3Q 4Q 1Q 2Q
Results % Results % Results % Results %
Net sales 11,806, 1000/ 11,726| 1000( 10,604 1000/ 10,270| 100.0
Operating income 1,588| 135 1,249 107 838 79 554 54
Ordinary income 1,700| 144 1,330 11.3 947 8.9 730 7.1
e abe 1© 1202 102| -1,076| -92 748| 71 492| 438
e s Net sales Opersta e Operating income Opertne e et
I BNet Sales Except Electroplated Diamond Wire ~ BElectroplated Diamond Wire Sales rens orten ‘ E=O0perating income ====Qperating income ratio
1,588
12,500 | 11,806 11,726 1,500 |
1,249 1190
10,000 | <
oo | 135 |
7,500 F ' x 838 1 100
5000 | 79 554
500 } ' { 50
2,500 | 5.4
0 0 1 . 1 0.0
FY2017 FY2017 FY2018 FY2018 FY2017 FY2017 FY2018 FY2018
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
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Net Sales Breakdown by Inals onsollidatea
ASAHI DIAMOND

(Millions of Yen)

FY2017 FY2018
1H Results 2H Result 1H Results YoY Change
"17/4-9 % | 1710183 | % '18/4-9 % | YoY Change| 7 ()"
Electronics and Semiconductor 9,044, 412 10,212| 434 7,330 351| —-1,713 -18.9
Transportation 4464 204 4835 206 4,962 238 +497| +111
Machinery 4,785 218 5098 217 5,314| 255/ +528| +110
Stone and Construction 2,709 124 2644 112 2,509 120 -200 -74
Other 922 42 740| 3.1 758 36| -163| -177
Total 21,926| 100.0 23532| 1000[ 20,875| 1000/ -1,051 -4.8
Composition ratio 3 4¢¢ 4.3% 4.2% 3.1% 3.6%
100%
10.7% 12.3% 12.4% 11.2% 12.0%
0% F OOther
’ 19.9% 21.7%
22.1% 21.8% L 25.5% BStone and
60% F 3 Construction
19.3% 21.1% 20.4% 20.6% 23.8% OMachinery
40% O Transportation
20% F 46.7% 40.2% 41.2% 43.4% 351% DOElectronics and
’ Semiconductor
0% L L L
FY2016 FY2016 FY2017 FY2017 FY2018
1H 2H 1H 2H 1H
I %_ Asahi Diamond Industrial Co., Ltd. |
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el Sales breakaown by iha Llectron ana Semicona 0 M\
asAHi piamonD /4114

[Half-year] [ Quarter]

Net sales Net sales
(Millions of Yen) (Millions of Yen)
12,000 f 6.000 |
10,238 10,212 5088 5150 5070 5142
10000 f 9,044 5000 } 4.828
8,084 4,084 4,216
8,000 | 7,330 4000 } 4,000 3.923
' 3,407
6,000 3,000 F
4,000 F 2,000 }
2,000 F 1,000 F
0 L L L A 0
FY2016 FY2016 FY2017 FY2017 FY2018 FY16 1Q FY16 2Q FY16 3Q FY16 4Q FY171Q FY172Q FY173Q FY174Q FY181Q FY18 2Q
1H 2H 1H 2H 1H
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Net Sales Breakdown by Industry : 1. Electronics and Semiconductor (Except Electroplated Diamond Wire)
asaHi piavonn Z411/

[Half-year] [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
6,000 F 5348 5,701 5573 3,000 F 2,785 2,837 2,864 2,770 2802
! 2,562
5,000 4,934 2468 2531 2.419 2,515
4,000 F 2,000 F
2,000 f 1,000
0 " " 1 1 0
FY2016 FY2016 FY2017 FY2017 FY2018 FY16 1Q FY16 2Q FY16 3Q FY16 4Q FY171Q FY172Q FY173Q FY174Q FY181Q FY182Q
1H 2H 1H 2H 1H

¢ Semiconductor & Electronic Component
Sales of the related tools increased compared to the same period last year due to increased production of memory and sensors.

¢FPD

Due to the launch of the new factory at the main customer, we could receive package order. Therefore, sales of the related tools
increased compared to the same period last year.

¢ Wire Drawing Die
Sales of the bonding wire dies decreased compared to the same period of the previous year. On the other hand, Sales of the saw
wires increased.

I %_ Asahi Diamond Industrial Co., Ltd. B ]
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ASAHI DIAMOND p,
[Half-year] [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
3,000
4,962
L 4,835
5,000 4,464 pooo | 0385 2450 2,484 2477
4,232 4,249 I PP 2182 2260 2203 -
4000 } ' 2118 9067
2,000 F
3,000 F
1,500 F
2000 f 1,000 }
1,000 F 500 F
° FY2016 FY2016 FY2017 FY2017 . FY2018 ° FY16IQ.FY162Q.FY1630.FY164Q.FY171Q.FY17ZQ.FY1730.FY174Q.FY181Q.FY182Q
1H 2H 1H 2H 1H
¢ Automobile
Sales of the related tools increased due to strong automobile production.
¢ Aircraft

Sales of the related tools increased due to increased production of aircraft.

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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Vel Sales breakaown by ihals " J. Macnine M\
asaHi piavonp /4114

[Half-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
6,000 3,000
5314 2,680
5098 2571 p597 2834
5000 | 4,785 2,500 | 2,363 2421
4,368 4,437 2198 2170 2192 2245
4,000 2,000 F
3,000 1,500 F
2,000 1,000
1,000 500 |
0 L L L 0
FY2016 FY2016 FY2017 FY2017 FY2018 FY16 1Q FY16 2Q FY16 3Q FY16 4Q FY171Q FY172Q FY173Q FY174Q FY181Q FY182Q
1H 2H 1H 2H 1H

¢Bearing
Sales of the related tools for domestic market remained steady due to favorably production
perform.

¢ Cemented Carbide Tool
Sales of the related tools increased due to increased production of domestic cemented carbide
tools.

ST _rg_ Asahi Diamond Industrial Co., Ltd.
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ASAHI DIAMOND
[Half-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
3000 | 1,500 | 1,371
yar 2,709 2,644 2500 1286 1387 —_ 1307 1336 1,304
) ' 1,214 1,204
2,347 1132 1,185
2,000 f 1,000
1,000 500
0 N N 0 . N . . N . . . .
FY2016 FY2016 FY2017 FY2017 FY2018 FY16 1Q FY16 2Q FY16 3Q FY16 4Q FY171Q FY172Q FY173Q FY174Q FY181Q FY182Q
1H 2H 1H 2H 1H
4 Mining

Sales of the related tools increased due to overseas sales remained steady.
#Construction in Japan

Sales of the related tools decreased due to slow road—related public works.
+Commercial Product (Portable Cutter)

Sales of the major overseas customers decreased.

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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agkdown by Geographical Region.(Consolidatec

ASAHI DIAMOND ' .

(Millions of Yen)

FY2017 FY2018
1’?;;?953 % | «rrioctes | % 1'?;;335? % [vo¥ Change | ("
Japan 10,013| 457 10,466, 445 10,552 505/ +538 +5.4
Taiwan 2,286 104 2,200 9.3 1,883 90 -403| -176
China 3.264| 149 4403 187| 2,069 99| -1.195/ -366
Other Asia and Oceania 2960 135 3,082 13.1 2829 136 -130 -4.4
Europe 2,018 9.2 2,060 8.8 2,185| 105 +166 +8.2
Other 1,382 6.3 1,318 5.6 1,355 6.5 -27 -20
Overseas total 11,912 543 13,065 555 10,322 495 -1590, -133
Total 21,926/ 100.0 23,532| 1000, 20,875| 1000 -1,051 -4.8
Composition ratio 5.1 6.0% 6.3% 5.6% 6.5%
11.1% 9.1% 9.2% 8.8% 10.5%
80% | 14.2% 13.7% 13.5% 13.1% 13.6% OOther
oo% b | 17.7% 13.9% 14.9% 18.7% 9.9% AR |
7% — — 9.0% I:|A3|.a and Oceania
9.6% o0 OChina
40%
OTaiwan
o b | a2.3% 48.0% 45.7% 44.5% 50.5% BJapan
0%
FY2016 FY2016 FY2017 FY2017 FY2018
1H 2H 1H 2H 1H

I
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ASAHI DIAMOND

(Millions of Yen)

het assets

2018/3 2018/9 Change 2018/3 2018/9 Change
Assets Liabilities
Cash and deposits | 18202 18,891| +688 ”°Lf’:y§2:’eff,‘;‘;“e"*s 1865 1,756 -109
Notes and aceoults | 12782) 11,819|  -963|| |Income taxes payable| 1087 438 -649
Inventories 6693 6457 -236 b;e:ﬁ(tkiifm?ty 7801 7.767|  -33
Pr°'°e°;tl}'i’p';’r:gm and | y9919| 19,686 -232 Other 4215 4,404| +189
Intangible assets 107 97 -9] | Total liabilities 14,969 14,366 -603
Investment securities| 14,502 14,114 -388| [Net assets
Other 2469 2,853| +383| |Total net assets 59.708| 59,553| -154
Total assets 74678 73,920] -75g| [Votal liabilities and 74678 73,920| -758

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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onsolidated Operating Income Analysis of Facto acting Increase and Decreases
ASAHI DIAMOND ‘

(Millions of Yen)

3,000
2,500 F
2,000 F
1,500 F +452
1,000 F +416
Decrease in
depreciation cost
-28
500 T -2286 Other fixed cost Reversal of
Impact of sales increase allowance for
doubtful
0 receivables
FY2017 2H FY2018 1H
Operating income Operating income
J‘S%f_ Asahi Diamond Industrial Co., Ltd. D —— |
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2. FY2018 Forecasts
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ASAHI DIAMOND '

(Millions of Yen)

FY2017 FY2018 FY2018 FY2018
ol Il P ) T I PO i P R S
Net sales 45,458| 100.0 43,000| 1000)  20,875| 1000|  20,124| 1000] -750]  41,000| 1000/ -2,000/  -938
Operating income 4,640/ 102 2,700/ 63 1,392| 6.7 757 38 -635 2,150| 52 -550| -53.7
Ordinary income 5074 112 3,350/ 78 1,678 80 921| 46| -756 2,600 63 -750) 4838
Profitattributabletto 1614 36 2,250 59 1,240 59 509 25 -731 1,750 43 -500 +84

Note) Revised forecast figures were announced on November 1, 2018.

Net sales Operating income N N Operating income ratio
(Vilions of Yer) (iions of Yer |Operating income o
| BNet Sales Except Electroplated Diamond Wire  BElectroplated Diamond Wire Sales | ‘ E==)0perating income === Operating income ratio
6,000 20.0
45,550 45,459 45,458 5136

42,024 41,000 4,750 4,640

50,000 F

40,000 F
4,000
30,000 F

O
ma || 19\0'5 2,645 //1<0>2\ { 100

20000 } \ 2,150
2,000 f \</
6.3 \<>
10,000 | 52
0 0 L L L L 0.0
FY2014 FY2015 FY2016 FY2017 FY2018 FY2014 FY2015 FY2016 FY2017 FY2018
Revised forecasts Revised forecasts
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ASAHI DIAMOND '
(Millions of Yen)
FY2017 FY2018 FY2018 FY2018 Change from
Full-Yr % R % 1FHY§01“8 % oH % cmn?ﬁl from Full-Yr % — YoY E;lh)ange
Results Pre. Forecasts ests Rev'd Forecasts Rev'd Forecasts Forecasts
Electronics and Semiconductor 19,257 424 15,600 363 7,330/ 351 6,319 314 -1,011 13,650/ 333| -1,950| -291
Transportation 9,300/ 205 9,830 229 4962| 238 4,987 248 +25 9,950| 242, +120 +7.0
Machinery 9,884 217 10,450 243 5314 255 5,285 263 -28 10,600, 259, +150 +7.2
Stone and Construction 5353 118 5,300| 123 2,509| 120 2,740| 136 +231 5,250| 1238 -50 -1.9
Other 1,662 3.6 1,820 42 758 3.6 791 3.9 +32 1,550 3.8 -270 -6.8
Total 45 458| 100.0 43,000/ 100.0 20,875| 100.0 20,124| 1000 -750 41,000/ 100.0| -2,000 -98
Note) Revised forecast figures were announced on November 1, 2018.
Composition ratio 4.4% 4.3% 3.8% 3.6% 3.8%
100% .
11.6% 12.2% 11.4% 11.8% 12.8%
g% | OOther
9 9 21.0% 9
20.5% 20.6% g 21.7% 25.9% BStone and
60% F Construction
17.0% 18.6% 20.2% 20.5% OMachinery
aon b 24.2%
o DTransportation
20% F 46.5% 44.3% 43.6% 42.4% DOElectronics and
33.3% .
Semiconductor
0%
FY2014 FY2015 FY2016 FY2017 FY2018

I
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0lecs of Net Sales Breakdown by Geographical Region (Consolidated) . - .
asaHi piamonD /4114

(Millions of Yen)

FY2017 FY2018 FY2018 FY2018
Ful-Yr | 9% | Faicvee | % m%g:uﬁs % 2HRevd | 9% | "SRTO"[Fu-vr % [porende from | Yoy Orane
Results Forecasts Forecasts Rev'd Forecasts
Japan 20,480| 450 21,000/ 488 10,552| 505 10,447| 519 -105 21,000| 512 - +2.5
Taiwan 4,487 9.9 4500/ 105 1,883 9.0 1,816 90 -66 3,700 90 -800 =175
China 7,668 169 3,800 8.8 2,069 9.9 1,630 8.1 -439 3,700 90 -100 -51.8
Other Asia and Oceania 6,042| 133 6,700 15.6 2,829 136 2970| 148 +141 5,800| 142 -900 -40
Europe 4,079 90 4,200 9.8 2,185 105 1,714 85 -470 3,900 95 -300 -44
Other 2,700/ 59 2,800/ 65 1,355/ 65 1,544 77 +189 2,900, 7.1 +100 +7.4
Overseas total 24978 550 22,000| 512 10,322| 495 9,677 48.1 -644 20,000 488| -2,000f -199
Total 45,458| 100.0 43,000( 100.0 20,875| 100.0 20,124| 100.0 -750 41,000/ 1000( -2,000 -938
Note) Revised forecast figures were announced on November 1, 2018.
C°mpositif1>go§/ati° 4.3% 5.6% 5.5% 5.9% 7.1%
9.5% 10.5% 10.2% 9.0% 9.5%
80% [ | 18.4% 15.1% 14.0% 13.3% 14.2% Other
OE
oo || 11.2% 16.0% 15.7% 16.9% 9.0% e |
‘ 9.0% OAsia and Oceania
13.8% 9.7% 9.6% 9.9% OChina
40% f DOTaiwan
o || 42.8% 43.1% 45.0% 45.0% Iz SJapan
0% . . .
FY2014 FY2015 FY2016 FY2017 FY2018
Revised forecasts
I %_ Asahi Diamond Industrial Co., Ltd. D —— |
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Forecasts of Consolidated Operating Income "Analysis of Factors Affecting Increase and Decreases
ASAHI DIAMOND ‘

(Millions of Yen)

1,500 F
-515
1,000 F
-256
Impact of sales +148
. g
-62 +50
Decrease of B - B Increase in
500 b reversal of Increase in Decrease in depreciation cost
allowance for employment cost other fixed cost
doubtful receivables
0
FY2018 1H FY2018 2H
Operating income Operating income
forecasts
_.ﬁ%f_ Asahi Diamond Industrial Co., Ltd. D —— |
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! Electrop/ated Diamond Wireu Sales. Trend.and Foreca onsolidated)
asAHI DIAMoND Z4 114

(Millons of Yen)

3,00

3,000

2,00

2,000

1,800

1,000

a00

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 ’ Fva0 & Fva 7 Fv2018 Fv2m 8
FY2016 FY2017 Fy2018 ;2‘;‘;@ fjfe‘;:zfs

# Total sales was ¥1,757 million in FY2018 first half. (-52% vs. 1t Half FY2017 and -61% vs. 2" Half FY2017)
*For PV production : —=63% vs. TH FY2017 and —=70% vs. 2H FY2017
*For other : +10% vs. 1TH FY2017 and £=0% vs. 2H FY2017

®Forecasts sales for FY2018 is ¥250 million. (-70% vs. FY2017 and -39% vs. previous forecasts FY2018)
*For PV production : —80% vs. FY2017 and —53% vs. previous forecasts FY2018
*For other : —1% vs. FY2017 and —3% vs. previous forecasts FY2018

I _r;%f_ Asahi Diamond Industrial Co., Ltd. O e——
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Quarterly transition Transition and Forecasts by FY

{Millions of Yen)
10,000

B Cther

BSemiconduct

DSEmI? uctor || 8,388 8,206

apphire ||
2,619 2,618 I 8,000

4,000
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3. Mid-Long Term Business Challenges



ASAHI DIAMOND

Mid-Long Term Business
Challenges

1. Structure of a new manufacturing J

2. Strategic overseas expansion
and development system : * J

3. Strengthening management for

. 4. Development of human resources
internal control

L e _g_ Asahi Diamond Industrial Co., Ltd. e ——
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ASAHI DIAMOND

1. Structure of a new manufacturing and development system J

Name Chiba Factory
Address Shiinomori Industrial Park Sodegaura—City Chiba
Site area 79,800m

Architectural
area

Approximately 18,000m

Construction
cost

Approximately 7 billion yen (factory building etc.)

Completion | Spring 2020 (Planned)
- -

Partly relocated from Chiba Tsurumai factory and Tamagawa factory

L %_ Asahi Diamond Industrial Co., Ltd. L r——
© All rights reserved by Asahi Diamond Industrial Co., Ltd. _— 21 _—



2. Strategic overseas expansion J

Business alliance with Tyrolit

Headquartered in Austria, the Swarovski group manufactures and sells
general wheels and diamonds, CBN tools and related products.
Approximately 87 billion yen in sales in 2017, 26 production bases in
11 countries abroad.

Purpose of business alliance
We intended to increase sales and profits by mutual complement of
products with strengths by both companies, and develop new markets.

E— Y% Asahi Diamond Industrial Co., Ltd.  —
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2. Strategic overseas expansion J

Subsidiary acquisition of Indian sales agency ~Solway

“Solway International” established in 2007 has been doing business
In Indian market as a sales agency of Asahi Diamond, and has been
steadily increasing the volume of business and good confidence
from end users.

Purpose of Subsidiary acquisition

By this acquisition, we expect to expand business in Indian market
which expects its growth.

E— Y% Asahi Diamond Industrial Co., Ltd.  —
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Stand Alone Job Satisfaction

We are at the vanguard of world change, and In order to make growth sustainable we es-  We strive to be an efficient company, by link-
shall use our groundbreaking technology and tablish ourselves as the most trustworthy ing job satisfaction with individual growth
global organizational strength to continue choice for customers engaged in manufactur-  while fostering character.

providing products and solutions that only we ing across the globe.

can make possible.

This presentation contains forward-looking statements and plans, which based on current
available information and assumptions we believe to be reasonable.

These forward-looking statements involve various factors, and Asahi Diamond’s actual results
could be materially different from those mentioned on these forward-looking statements.
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