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1. FY2017 20 Financial Results
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ASAHI DIAMOND '

(Millions of Yen)

FY2016 FY2017

!:—IeR/eZliI;s % ’ 62/H1 gf’sﬂtjs % 1H Rg:';i/l;o_rgcasts % 1':-I7R/e:lilgs % YoY Change YoY g/:;ange
Net sales 21,921| 1000 20,103| 1000 21,800 100.0 21,926| 1000 +5 +0.0
Operating income 1,500 6.8 1,144 5.7 1,790 8.2 1,802 82| +301 +20.1
Ordinary income 1,361 6.2 1,584 7.9 1,900 8.7 2,043 93| +682| +50.

" ouners f parent 1066 49| 1421 71 1340 61 1,489 68| +422| +397

Earning per share (Yen) 18.86| - 2533 - 24.06 - 26.74| - +7.88 +41.8
Note) Revised forecast figures were announced on September 15, 2017.
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Quarterly Re: of Operation (Consolidalea AT
ASAHI DIAMOND ‘ '

(Millions of Yen)

FY2016 FY2017
3Q 4Q 1Q 2Q
Results % Results % Results % Results %

Net sales 10,055/ 1000/ 10,048 1000, 10,587| 1000| 11,338| 1000

Operating income 460 46 683| 6.8 795 75| 1,007 89

Ordinary income 731 73 852| 85 887| 84| 1,155/ 102

Profit attributable t
owners of parent 591| 59 20| 83| 688 65| 800 7

Operating income ratio

Net sal . .
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}‘ 1/€C » "l"l,' ,I I[ llz =()
ASAHI DIAMOND
(Millions of Yen)
FY2016 FY2017
1H Results 2H Results 1H Results YoY Change
'16/4-9 % | 6/10-17/8 | Y0 | '17/4-9 % |YoYChange|
Electronics and Semiconductor 10,238 46.7 8,084 402 9,044 412, -1,193 -11.7
Transportation 4232 193 4249 211 4,464 204, +232 +5.5
Machinery 4,368 199 4437 221 4,785 218 +417 +9.6
Stone and Construction 2347, 107 2,471 12.3 2,709 124 +362 +154
Other 734 34 860 43 922 42| +187| +254
Total 21,921| 1000 20,103| 1000/ 21,926| 100.0 +5 +0.0
Composition ratio 4.5% 4.2% 3.4% 4.3% 4.2%
100%
11.9% 12.5% 10.7% 12.3% 12.4%
80% OOther
0 0 19.9%
20.9% 20.3% 22.1% 21.8% OStone and
60% Construction
18.0% 19.1% 19.3% 21.1% 20.4% OMachinery
40% DTransportation
20% 44.7% 43.9% 46.7% 40.2% 41.2% OElectronics and
Semiconductor
0%
FY2015 FY2015 FY2016 FY2016 FY2017
1H 2H 1H 2H 1H

I
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Net sales
(Millions of Yen)

[Half-year]
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ASAHI DIAMOND

’
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Net Sales Breakdown by Industry : 1. Electronics and Semiconductor (Except EcoMEP)

[Half-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Semiconductor & Electronic Component

Sales of the related tools increased with strong demand for Memory products and electronic components.
¢FPD

Sales of the related tools increased by large order receipt for a newly—established facility at a main customer.
¢ Wire Drawing Die

Sales of dies for saw wire and for bonding wire both remained virtually the same as the previous corresponding period.

L e %_ Asahi Diamond Industrial Co., Ltd. rr——
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Vel Sales breakaown by ihals 2. lransporiation

ASAHI DIAMOND '

[Half-year) [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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(]
¢ Automobile
Sales of the related tools increased as demand remained stable.
(]
¢ Aircraft

Sales of the related tools remained virtually the same as the previous corresponding period.

S _1%_ Asahi Diamond Industrial Co., Ltd.
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Il J /
Net Sales Breakdown by./na _Machine »
ASAHI DIAMOND
[Half-year] [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
5000 4,759 4609 4,785
i 4,437 X 2,399 2,421
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2,198 2170 2,192 #
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#Bearing

Sales of the related tools increased due to strong demand for industrial machine.

¢Cemented Carbide Tool
Sales of the related tools increased due to strong demand for cemented carbide tools in Japan.

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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[
Net Sales Breakdown by Iha one.ana Ccon 0/ (TR
ASAHI DIAMOND '
[Half-year] [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
3000 | 2,831 1500 | 1,392 ad 1,371
2,709 2,709 1316 392 1350 1 0gg 1337 T
2,471 1,214 :
2,347 1,132 1,185
2,000 | 1,000 f
1,000 500 |
0 0 . . N . L N . N .
FY2015 FY2015 FY2016 FY2016 FY2017 FY151Q FY152Q FY153Q FY154Q FY161Q FY162Q FY163Q FY164Q FY171Q FY172Q
1H 2H 1H 2H 1H
4 Mining

Sales of the related tool increased due to improved demand in a part of the industry.
#Construction in Japan
Sales of the tools for demolition increased despite fewer public works of road constructions.
+Commercial Product (Portable Cutter)

Sales increased by strong oversea demand.

© All rights reserved by Asahi Diamond Industrial Co., Ltd.
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Net Sales Breakdown by Geographical Region (Consolidated,
ASAHI DIAMOND
(Millions of Yen)
FY2016 FY2017
1H Rresults 2H Results 1H Rresults YoY Change
'16/4-9 % | 16/10-17/3 | % '16/4-9 % | YoY Change | " ()
Japan 9,273 423 9,646 480( 10,013 45.7 +740 +8.0
Taiwan 2,103 9.6 1,940 9.7 2,286, 104 +183 +8.7
China 3,884, 17.7 2,721 135 3,264 149 -619 -16.0
Other Asia and Oceania 3,107| 142 2751 137 2,960 135 -147 -4.7
Europe 2,445| 11.1 1,835 9.1 2,018 92| -426f -174
Other 1,107 5.1 1,209 6.0 1,382 6.3 +275 +249
Overseas total 12,648 577 10,457| 520, 11,912| 543| -735 -5.8
Total 21,921 1000 20,103| 1000/, 21,926/| 100.0 +5 +0.0
Composition ratio 5.2% 6.0% 5.1% 6.0% 6.3%
100%
11.2% 9.8% 11.1% 9.1% 9.2%
8% 15.7% 14.5% 14.2% 13.7% 13.5% QOther
OEurope
60% 13.5% 18.6% 17.7% 13.5% 14.9% oA |
9.7% 10.4% sia and Oceania
10.8% 8.7% 9.6% ' BChina
40%
OTaiwan
20% 43.6% 42.4% 42.3% 48.0% 45.7% BJapan
0%
FY2015 FY2015 FY2016 FY2016 FY2017
1H 2H 1H 2H 1H
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ASAHI DIAMOND

(Millions of Yen)

2017/3 2017/9 Change 2017/3 2017/9 Change

Assets Liabilities
Cash and deposits 14,916 16,887 +1,971 e e o 1632) 1,784  +151
N‘:;iz ij‘,’;glgffr‘;‘g:s 10846| 11,895 +1,049 Loans payable 490 506 +16
Inventories 6,234 5970 -264 Income taxes payable 208 518 +309
Allowance for doubtful accounts -1,265 -885 +380 :trrz‘gtsl:(r): ifrg;,mii;izst 40 38 -2
Property, plant and equipment 23,133 22,611 -521 Net defined benefit liability 7672| 7,681 +8
Intangible assets 123 113 -9 Other 3,349 3,818 +468
Investment securities 12,930, 13,902 +971| |Total liabilities 13,394| 14,346 +952

Other 3,764 3,082 -681| [Net assets

Shareholders’ equity 53,065 54,220 +1,155
et ot | 0w 3818 4773
Non-controlling interests 1,178 1,192 +14
Total net assets 57,288/ 59,231 +1,943
Total assets 70,682 73,578| +2,896/| |Total liabilities and net assets 70,682 73,578 +2,896

I
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ll_l'lﬁfl>’lf4 ng I c”-/},. /S Of [Faclto acling Increase ana vecreaseé

ASAHI DIAMOND ‘

(Millions of Yen)
2,000

+1,118

1,500
-274
1,000
—106
Increase in -258
employment cost Increase in provision +178

of allowance for Impact of sales
doubtful accounts

500 | |
Increase in Decrease in
other fixed cost depreciation cost
0
FY2016 2H FY2017 1H
Operating income Operating income
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ASAHI DIAMOND ’

2. FY2017 Forecasts
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ASAHI DIAMOND

(Millions of Yen)

FY2016 FY2017 FY2017 FY2017
Ful-vr | 9 | i | 9 | FY201T 1 o 2H 06 | MMM Ry | g | Shensefom | voY Ghanae
Results Pre. Forecasts Rev'd Forecasts Rev'd Forecasts
Net sales 42,024| 1000 42,000| 100.0 21,926| 1000 22,573/ 1000 +646 44,500| 1000 +2,500 +5.9
Operating income 2,645 6.3 1,660, 40 1,802 82 1,867| 83 +64 3,670/ 82| +2,010| +387
Ordinary income 2,945 70 1,910, 45 2,043 93 2,016 89 -26 4,060/ 9.1| +2,150| +378
" oumers of parent 2487 59 1360 32|  1489| 68 1,210/ 54| -278)  2,700| 61| +1,340|  +85
Note) Revised forecast figures were announced on November 2, 2017.
Net sales Operating income N N Operating income ratio
(Miloms of Yo Net sales Ao of var Operating income e
I E==)Operatingincome === QOperating income ratio
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6.3
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FY2013 FY2014 FY2015 FY2016 FY2017 FY2013 FY2014 FY2015 FY2016 FY2017

I

Revised forecast
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0/ecs oI Vel Sales breaxKaown by iha _ 0NSollaaléa M\
asaHi piavonD /4114

(Millions of Yen)

FY2016 FY2017 FY2017 FY2017 Change from
Full-Yr % Full-Yr % FY2017 % oH % Chans::l from Full-Yr % = YoY ((;h)ange
Results Pre. Forecasts 1H Results Rev'd Forecasts Rev'd Forecasts Forecasts
Electronics and Semiconductor 18,323| 436 16,950| 404 9,044 412 9,755| 432 +710 18,800| 422| +1,850 +2.6
Transportation 8,481, 202 8,960, 21.3 4,464 204 4,545| 20.1 +80 9,010/ 202 +50 +6.2
Machinery 8,805 210 9,250 220 4785 218 4,944, 219 +158 9,730/ 219 +480 +10.5
Stone and Construction 4818 114 5,300 126 2,709| 124 2610| 116 -98 5,320 120 +20 +104
Other 1,595/ 38 1,540 37 922| 42 717/ 32 -204 1,640, 37 +100 +2.8
Total 42,024 1000 42,000( 100.0 21,926| 100.0 22,573| 1000 +646 44,500| 1000| +2,500 +5.9
Note) Revised forecast figures were announced on November 2, 2017.
C°mp°3i“‘1’30:7“° 4.6% 4.4% 4.3% 3.8% 3.7%
9 Y 9 11.4% .
- 12.4% 11.6% 12.2% 12.0% B Other
20.2% 20.5% 20.6% 21.0% 21.9%
O Stone and
60% Construction
17.9% 17.0% 18.6% 20.2% 20.2% OMachinery
A40% O Transportation
20% 44.9% 46-5% 44.3% 43.6% 42,2% DOElectronics and
Semiconductor
0% 4 4 4 4
FY2013 FY2014 FY2015 FY2016 FY2017
Revised forecast
I %_ Asahi Diamond Industrial Co., Ltd. D —— |
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0lecs of Net Sales Breakdown by Geographical Region (Consolidated) . - .
ASAHI DIAMOND '
(Millions of Yen)
FY2016 FY2017 FY2017 FY2017 Change from FY2017 Change from | YoY Change
e R B I I I I -+hooo S I R G P o I
Japan 18,919| 450 19.300| 460 10,013 457 0,986 443 -27 20,000/ 449 +700 +5.7
Taiwan 4043 96 4500| 107 2.286| 104 2,313| 103 +26 4,600/ 103 +100| +138
China 6,605 157 5.700| 136 3,264 149 3,735/ 165 +470 7,000/ 157/ +1,300 +6.0
Other Asia and Oceania 5858 14.0 5.900| 140 2.960| 135 3,339 148 +379 6,300| 142 +400 +75
Europe 4,280 102 4,000/ 95 2018/ 92 1,881/ 83 -137 3,900, 88 -100 -8.9
Other 2316| 55 2600/ 62 1382 63 1317| 58 -64 2,700/ 6.1 +100| +166
Overseas total 23,105 550 22.700| 540 11912| 543 12,587| 557 +674 24,500, 551, +1,800 +6.0
Total 42,024| 1000 42,000| 100.0 21,926| 100.0 22,573| 1000 +646 44,500| 1000| +2,500 +5.9
Note) Revised forecast figures were announced on November 2, 2017.
Composition ratio 4 5y 4.3% 5.6% 5.5% 6.1%
100% - -
8.7% 9.5% 10.5% 10.2% 8.8%
80% 18.4% 18.4% 15.1% 14.0% 14.2% B0ther
OE
50 8.2% 11.2% 16.0% 15.7% 15.7% nA“f°°edO |
13 6% sSla an ceanla
: 13.8% 0. 7% 9.6% 10.3% QChina
40% OTaiwan
20% 46.6% 42.8% 43.1% 45.0% 44.9% B Japan
0%
FY2013 FY2014 FY2015 FY2016 FY2017
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Forecast of Consolidated Operating Income ! Analysis of Factors Affecting Increase and Decrease.

(Millions of Yen)

ASAHI DIAMOND ‘

2,000
+665
-52
m w30
Increase in
depreciation cost
1,500 -314
Increase in
employment cost
+66
FE A Other
Increase in Decrease in provision
other fixed cost of allowance for
1,000 doubtful accounts
500

FY2017 1H
Operating income

I
© All rights reserved by Asahi Diamond Industrial Co., Ltd.

FY2017 2H
Operating income
forecast

J‘S%f_ Asahi Diamond Industrial Co., Ltd. D —



L OMEF : 2Na ana -orecé onsoliaaleaq,
ASAHI DIAMOND '
Quarterly transition Transition and Forecasts by FY
(Millions of Yen) (Millions of Yen)
4,000 12,000
O Other
@ Semiconductor 9. 948
O Sapphire :
3,000 57780 B Solar cell 9,000 |-

2,600

2,000
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FY2015

2,619 2,618
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3,000 [

0
Q4 Q1 Q2 Q3 Q4 Q1 Q2 FY2015 FY2016 FI)TY21.317 ;Yzmz
FY201 6 FY201 7 freVIOUS evise
orecast forecast

*For PV production
*For other :

*For PV production
*For other :

+13% vs. 1TH FY2016 and +18% vs. 2H FY2016

@ Forecast of ECOMEP sales for FY2017 is ¥7,850 million. (-6% vs. FY2016 and +25% vs. previous forecasts FY2017)
: —9% vs. FY2016 and +27% vs. previous forecast FY2017

+5% vs. FY2016 and +11% vs. previous forecast FY2017

# Total sales of EcOMEP was ¥3,690 million in FY2017 first half. (-29% vs. 15t Half FY2016 and +17% vs. 2" Half FY2016)
: +34% vs. TH FY2016 and +17% vs. 2H FY2016

_,g_ Asahi Diamond Industrial Co., Ltd. |
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@) Precision Tools -Automobile industry

*Electronic component industry
*Bearing industry

@ Electroplated Diamond Wire (Eco MEP)

* Responding to request for thinner wire

*Expanding sales in new use
*Emphasizing highly value added products to
maintain product selling prices

@ Reduction in Manufacturing Costs
@ Overseas Business Expansion
B New Establishment of Chiba Factory

_}5%{_ Asahi Diamond Industrial Co., Ltd. B — |




¥ Asahi Diamond Industrial Co., Ltd.

This presentation contains forward-looking statements and plans, which based on current
available information and assumptions we believe to be reasonable.

These forward-looking statements involve various factors, and Asahi Diamond’s actual results
could be materially different from those mentioned on these forward-looking statements.
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