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ASAHI DIAMOND ‘

(Millions of Yen)

FY2015 FY2016
First half results Second half results First half forecasts First half results Change Change year—
'15/4-9 % '15/10-'16/3 % '16/4-9 % '16/4-9 % year-on-year |on-year (%)
Net sales 22.785| 100.0 22,673| 1000 22,700 100.0 21,921| 1000/ -864 -38
Operating income 2623 115 2127 94 1,650 7.3 1,500 68| —1,122| 428
Ordinary income 2861 126 2230/ 98 1,810 80 1,361 6.2| -1,500| -524
Profit attributab(l;ﬂto 2.007 88 1,331 59 1,300 57 1 '066 49 -940 -469
Earning per share (Yen) 34.78| - 23.53| - 2293 - 18.86 - -15.92 -45.8
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Quarterly Re: of Operation.(Consolidatea TN
ASAHI DIAMOND ‘
(Millions of Yen)
FY2015 FY2016
Third quarter Fourth quarter First quarter Second quarter
Results % Results % Results % Results %
Net sales 11,516 1000 11,157| 1000{ 10,974| 1000, 10,947| 100.0
Operating income 1,313 114 813 7.3 826 75 674 6.2
Ordinary income 1,466 127 764 6.9 637 5.8 723 6.6
Profit attributable to
| owners of parent 1,106 9.6 224 20 486 44 580 5.3
e Net sales Operating inoome Operating income e
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ASAHI DIAMOND /4

(Millions of Yen)

FY2015 FY2016
First half results Second half results First half results Change Change year—
'15/4-9 % '15/10-'16/3 % '16/4-9 % year—on—year |on—year (%)
Electronics and Semiconductor 10,179 447 9,954 439 10,238 46.7 +59 +0.6
Transportation 4112| 180 4327 19.1 4,232 193] +120 +2.9
Machinery 4,759 209 4,609 203 4,368 199/ -391 -8.2
Stone and Construction 2,709, 119 2,831 125 2,347 107 —-361 -134
Other 1,025| 45 951 42 734| 34| -290| -284
Total 22,785| 100.0 22,673| 1000 21,921| 1000| -864 -3.8
Composition ratio 4.1% 4.6% 4.5% 4.2% 3.4%
100%
10.9% 12.3% 11.9% 12.5% 10.7%
80% OOther
20.4% 20.7% 20.9% 20.3% 19.9%
O Stone and
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17.1% 17.0% 18.0% 19.1% 19.3% OMechinory
40% OTransportation
20% 47.5% 45.4% 44.7% 43.9% 46.7% OElectronics and
Semiconductor
0%
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Ver Sales breaxkaown v

[Half-year]

Net sales
(Millions of Yen)
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Net sales

(Millions o

Yen)
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ASAHI DIAMOND '
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Net Sales Breakdown by Industry - 1. Electronics and Semiconductor (Except EcoMEP)

[Half-year]
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¢ Semiconductor & Electronic Component
¢FPD

¢ Wire Drawing Die

© All rights reserved by Asahi Diamond Industrial Co., Ltd.

Sales of dies for saw wire and for bonding wire both decreased.

Sales of the related tools decreased for unfavorable sales of Smartphone, etc.

Sales of the related tools decreased by production efficiency improvement at main customers.




/VE 7 2aKaown vy INna Z. 113danspoe O/ VATRN
ASAHI DIAMOND '
[Half-year] [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Automobile

customers.
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promotion of high—precision tools.
¢ Aircraft

Sales of the related tools decreased as being impacted by an inventory adjustment at main

Sales of the related tools increased due to gradual growth of automobile production with sales




Vel Sales breanaown py./ha v, Machiner)
ASAHI DIAMOND ’

[Half-year) [ Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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¢ Cemented Carbide Tool
Sales of the related tools decreased, resulting from a production reduction in cemented carbide
tools.

¢ Bearing

Sales of the related tools decreased with lower production of bearing for industrial machinery.

S Y% Asahi Oiamond industriai Ca. .
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Netl Sales Breakdown by./Ina - 4. Stone.and Con on
ASAHI DIAMOND

[Half-year] [Quarter]
Net sales Net sales
(Millions of Yen) (Millions of Yen)
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4 Mining

Sales of the related tools decreased due to sluggish growth in the whole industry.
# Construction in Japan

Sales of the related tools decreased with fewer public works of road constructions.
# Commercial Product (Portable Cutter)

Sales for both Japanese and overseas customers decreased.
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Nel Sales Breakdown b aographical Fegion (Consolidatec TR
ASAHI DIAMOND '
(Millions of Yen)
FY2015 FY2016
Firs't1r;a/lf4rfzults % Seﬁo;\%%a_lfwrgjglts % Firs't1téa/lf4rfzults % Sehaifis—year S:f;:f:ry(;?r_
Japan 9944| 436 9,623 424 9,273| 423| -671 -6.8
Taiwan 2,451 10.8 1,973 8.7 2,103 9.6 =347 -142
China 3,071 135 4221 186 3,884 177 +813| +265
Other Asia and Oceania 3,585 157 3,281 145 3,107 142 -478 -133
Europe 2559 112 2,225 938 2,445 111 -114 -45
Other 1173| 52 1,348 60 1,107| 5.1 -65| -56
Overseas total 12,841 564 13,050| 576 12,648 577 -192 -15
Total 22,785| 100.0 22,673| 1000 21,921 1000 -864 -3.8
C°mp°siti<1>30ﬁ;ti° 4.2% 4.5% 5.2% 6.0% 5.1%
9.9% 8.8% 11.2% 9.8% 11.1%
80% F QOther
19.4% 17.6% 15.7% 14.5% 14.2%
OEurope
o | 9 12.1% 0
60% 10.3% 13.5% 18.6% 17.7% OAsia and Oceania
13.8% 13.9% 10.8% 87% 9.6%
20% F - - OChina
DOTaiwan
oo% b | 42.4% 43.1% 43.6% 42.4% 42.3%
OJapan
0%
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ASAHI DIAMOND

(Millions of Yen)

2016/3 2016/9 Change 2016/3 2016/9 Change

Assets Liabilities
Cash and deposits 12,508 12,573 -25 Notes arkl accounts 1505 1,801  +295
Notes and af°°”|':s 11528 11,305 -222 Loans payable 747 529 -217
Inventories 6,510 6,263 -246 Income taxes payable 540 360 -180
Allowance for doubtful accounts -1,352| -1,244 +108 PIrOViISi%"iL?;rgl",s::‘iﬁ 193 163 -29
Property, plant and equipment 24556 23,540, -1,016 Net defined benefit liability 7,644 7,555 -88
Intangible assets 120 106 -14 Other 3,563 3,415 -148
Investment securities 12,861 11,507, -1,353] |Total liabilities 14,195 13,826 -369

Other 4,315 4,103 -211] |Net assets
Shareholders’ equity 52,832 52,201 -630
oot ober | agr0] tam| -1708
Non-controlling interests 1,201 1,017 -184
Total net assets 56,943 54,330 -2,613
Total assets 71,139| 68,156| -2,982| |Total liabilities and net assets 71,139| 68,156 -2,982
e Y% Asahi Diamond industrial Co., Ltd. L e————
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Consolidated Operating

Income Analysis of Factors Affecting

Increase and Decreasey
ASAHI DIAMOND ‘

(Millions of Yen)
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FY2016 1H
Operating income



ASAHI DIAMOND ‘

2. FY2016 Forecasts
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ASAHI DIAMOND

(Millions of Yen)

FY2015 FY2016
Full-year Full-year First half Second half Change from |  Full-year U (D) (1 v
results % previous forecasts % results % revised forecasts % first half | revised forecasts % f‘;:‘:‘g::tss on—year (%)
Net sales 45459 1000 46,500, 1000 21,921 1000 19,578| 1000/ -2,342 41,500/ 1000| -5,000 -8.7
Operating income 4,750, 105 4230 9.1 1,500/ 68 439 22| -1,061 1,940 47| -2,290| -592
Ordinary income 5092 11.2 4,550 938 1,361 6.2 588 30 -772 1,950 47| -2,600 -617
Profit attributable t
‘ouners of parent 3338] 73 3350 72 1066 49 513| 26/ -552| 1580/ 38| -1.770] -527
(Note) Revised forecast figures announced on October 20, 2016.
Net sales Operating income N N Operating income ratio
(Millons of Yen) Net sales Milons of Yen) Operating income R
| &= Operating income ™™= Qperating income ratio
50,000 } 6,000 20.0
45,550 45,459 1500 4.335 5,136
41,053 ' ' 4,750
40,000 | 38,378 4,556
4,000 |
30,000
11.9 118 11.3 % 1 100
10.
20,000 1,940
2,000 |
10,000 |
4.7
0 1 1 1 1 0 1 1 1 00
FY2012 FY2013 FY2014 FY2015 FY2016 FY2012 FY2013 FY2014 FY2015 FY2016

Revised forecast
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0IecCé oI Vel Sales breanaown by ina onsojlaalea VATAN
° asaHi piamonp Z4 11/

(Millions of Yen)

FY2015 FY2016
| % |nommen| % | oy | % |wkerteems] % | e | % | b R
Electronics and Semiconductor 20,133| 443 21,000/ 452 10,238| 46.7 7,661 391 -2576] 17,900 43.1| -3,100] -11.1
Transportation 8,439 186 8,550 184 4232 193 4,097 209 -134 8,330, 20. -220 -1.3
Machinery 9368 206 9,650 208 4,368 199 4,531 232 +163 8,900/ 215/ -750 -50
Stone and Construction 5541 122 5,650/ 12.1 2,347| 107 2,512 128 +165 4,860, 117 -790| -123
Other 1,977 43 1,650/ 35 734| 34 775 40 +40 1,510/ 36| -140| -236
Total 45,459 1000 46,500| 100.0 21,921| 1000[ 19,578| 1000| -2,342| 41,500 1000/ -5,000 -8.7

(Note) Revised forecast figures announced on October 20, 2016.

Composition 180 4.1% 4.6% 4.4% 4.3% 3.6%
0 0 9
o 15.2% 12.4% 11.6% 12.2% 11.7% ———
0 0 0 0
18.9% 20.2% 20.5% 20.6% 21.5% BStone and
60% . Construction
16.8% 17.9% 17.0% 18.6% 20.1% DMachinery
40% OTransportation
20% 45.0% 44.9% 46~5% 44.3% 43.1 % OFElectronics and
Semiconductor
0% .
FY2012 FY2013 FY2014 FY2015 FY2016
Revised forecasts
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DIeCa oI Vel Sales breanaown v 20grapnical rieglon oNsollaalea |
ASAHI DIAMOND ’
(Millions of Yen)
FY2015 FY2016
Full-year Full- First half Second half Change from|  Full- Change from (i, o vear
results % | prvious forecasts| %0 results % | revised forecasts | 7 first half revis:d ff,',ii;sts % ronasts on-year ()
Japan 19,567 4341 19,700, 424 9,273 423 9,326 476 +53 18,600 448 -1,100 -49
Taiwan 4424 97 4,700/ 1041 2,103| 96 1,796/ 92 -306 3,900, 94/ -800| -119
China 7,293 16.0 8,450 182 3,884 17.7 2,715 139 -1,168 6,600/ 159 -1,850 -95
Other Asia and Oceania 6,867| 15.1 6,550 14.1 3,107 142 2,692 137 -415 5,800 140 -750 -155
Europe 4785| 105 4750, 102 2,445 111 1,754/ 90 -691 4,200, 101 -550| -122
Other 2521| 56 2,350/ 50 1,107, 5.1 1,292| 66 +185 2,400, 58 +50 —4.8
Overseas total 25,891 569 26,800 576 12,648 57.7 10,251 524| -2,396 22,900/ 552| -3,900 -11.6
Total 45459| 100.0 46,500| 100.0 21,921, 100.0 19,578 1000 -2,342 41,500| 1000/ -5,000 -8.7
(Note) Revised forecast figures announced on October 20, 2016.
Composition ratio 4.0% 4.5% 4.3% 5.6Y% 5.8%
100% -
D 8.1% 9.5% 10.5% 10.1%
0 OO0th
80% 20.8% 18.4% 18.4% 15.1% 14.0% ”
v OEurope
oo | [ 8.2% 11.2% 16.0% 15.9% . .
12.2% 13.6% OAsia and Oceania
: 13.8% 9.7% 9.4%
40% DOChina
g OTaiwan
20% 20 5% 46.6% 42.8% 43.1% 44.8%
OJapan
0% L L L Il
FY2012 FY2013 FY2014 FY2015 FY2016
Revised forecasts
I ¥ Asgahi Oiamond industriai Co_, Lid, L ——

© All rights reserved by Asahi Diamond Industrial Co.,

Ltd.



Forecast of Consolidated Operating Income ! Analysis of Factors Affecting Increase and Decreases
ASAHI DIAMOND ‘

(Millions of Yen)
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[EcoMEF /€ oNa ana f-oreca onsofidatea ATAN
asaH1 piamonD /4114

Quarterly transition Transition and Forecasts by FY
(Millions of Yen) (Millions of Yen)
4,000 12,000
B Other 10. 611 10, 800
B Semiconductor - 9,948
O Sapphire
3,000 5--875 B Solar cell 9,000
. 2,780
2 689 2,773 ,

2,600 2,619 2,618

2,000 6,000
1,000 3,000
0 0
a1 Q2 Q3 Q4 a1 Q2 Q3 Q4 a1 Q2 FY2014 FY2015 FY2016 FY2016
FY2014 FY2015 FY2016 forenoste foremaets
# Total sales of ECOMEP was ¥5,230 million in FY2016 first half. (+6% vs. 15t Half FY2015 and +4% vs. 2 Half FY2015)
*For PV production :+16% vs. 1H FY2015 and +8% vs. 2H FY2015
*For Sapphire production : —=63% vs. 1H FY 2015 and —40% 2H FY2015
®Forecast of ECOMEP sales for FY2016 is ¥8,000 million. (-20% vs. FY2015 and -26% vs. previous forecasts FY2016)
*For PV production : =17% vs. FY2015 and —27% vs. previous forecast FY2016
*For Sapphire production : —=61% vs. FY2015 and —38% vs. previous forecast FY2016
I ¥ Agahi Oiamond industriai Co_, Ltd L
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ASAHI DIAMOND /4

(1D EcoMEP
= avoliding price competition
* responding to request for thinner wire
= expanding sales in new uses
(2) Sales Expansion of Grinding Wheel and Others in,
- automotive industry
* electronic component industry
@ Capital Investment
@ Cost Reduction in Manufacturing
B Cost Reduction in Business Operation
® Overseas Business Expansion

I ¥ % Agahi Diamond industriai Co_, i td,
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¥ Asahi Diamond Industrial Co., Ltd.

This presentation contains forward-looking statements and plans, which based on current
available information and assumptions we believe to be reasonable.

These forward-looking statements involve various factors, and Asahi Diamond’s actual results
could be materially different from those mentioned on these forward-looking statements.




