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Notes

1.

This report contains estimates and forecasts pertaining to the future plans and
business results of the Company and the Asahi Diamond Group. Such statements are
based on information available at the time of the report’s production and include
potential risks and uncertainties. Actual results may differ from estimates and
forecasts contained herein.

Major factors that could potentially affect the Company’s or the Group’s business
performance include economic conditions relevant to its businesses, as well as foreign
exchange rates and international conflicts.

2. Numbers with “A” indicate negative numbers.
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BA7&$84Z Financial Indicators

[:E#E] Consolidated

BH
FISCAL YEAR FISCAL YEAR
1953 E 2053 E 2Q143RE 23R E 23F3AETE
, _ ) _ ) g g o Forecast
06/4-'07/3 07/4-'08/3 08/4-'09/3 09/4-'10/3 '10/4-"11/3
TEE i 37,566 38,142 33,374 27,408 40,000
yen
Skt Mg 5,141 5,305 994 1,597 8,100
perating income Millions of yen
il i 5477 5,759 1,376 1,859 8,400
ry income ions or yen
SRR g i 2,766 3,700 153 94 5,000
yen
TERRRMER % 137 139 30 58 20.3
perating income ratio
TLBREAEE % 14.6 15.1 4.1 6.8 21.0
rainary income ratio
HREELHMFIZEE (ROA) o
Returf on assets % 4.7 6.4 0.3 1.8 —
HEEALHMAILERE (ROE) o
Return on equity % 6.0 8.0 04 23 _
RILE % 414.8 423.7 702.1 547.2 —
Ef—itufent ratio % 78.3 72.7 7 69.3 -
BO&EARLE o
Shareholders’ equity ratio % 80.1 80.1 80.3 784 -
. 4 F
R i Thousands of 72,343 69,543 63,143 63,143 —
& shares
MABE ALK Thoutans of 7,633 6,390 2,763 2,868
Treasury stock at the end of period 0::::6: ° ’ ! ! ! -
1B Y=Y HEEE (BPS] M
R IRAE (5 a 719.17 733.98 666.24 694.98 —
1Rk =Y BRI (EPS)] M
otk g 42.73 57.56 248 15.60 82.95
{2 (PER] &
Price earnings ratio Times 20.2 103 168.7 95.0 -
KRl & E &= (PBR) &
Price bookivalue ratio Times 1.2 08 0.6 1.2 -
RiFELREE BAH
Cxathaxl expenditures Millions of yen 4'851 1 ’448 2’870 2’082 5’500
AREEEEQRMENEELE BAH
Depreciationi[Propertfplant and equipment] | Millions of yen 1'989 2’1 93 2’344 2’1 88 2’500
MERFEE BAH
Re:;:rch and development expenses Millions of yen 1'472 1 ’461 1’454 1’1 75 1’400
WHEEH &
Number of employees Number 1 '684 1 ’726 1 ’781 1 ’71 9 -
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¥R AEHEFE LS Consolidated Net Sales Breakdown by Industry

BE7AHM Millions of yen

1 3
FISCAL YEAR FISCAL YEAR
1963RE 2053AFE 2153AE 22 3A 23F3AETHE
'06/4-'07/3 '07/4-'08/3 '08/4-'09/3 '09/4-10/3 ':‘(’)r/effﬁt] /3
EBF-FEK Electronics and Semiconductor 11,658 12,441 11,016 11,897 21,700
ik Transportation 7,002 7,546 6,215 4,463 5,300
AR Machinery 8,846 8,999 7,798 5,070 6,200
-2 Stone and Construction 7,945 7,226 6,549 4,945 5,800
Z Dt Others 892 732 827 468 500
(F4VYEVRIEEX) Total of Diamond tools 36,345 36,946 32,406 26,844 39,500
(EEHREXE) Jewelry 1,220 1,195 967 564 500
bl =) Net sales 37,566 38,142 33,374 27,408 40,000
AL Composition ratio %
EBF-FEK Electronics and Semiconductor 31.0 32.6 33.0 434 54.2
ik Transportation 18.6 19.8 18.6 16.3 13.2
AR Machinery 23.6 23.6 234 18.5 15.5
BM-2% Stone and Construction 21.2 19.0 19.6 18.0 145
Z Dt Others 24 1.9 25 1.7 1.3
(FA4VYEVRIEEX) Total of Diamond tools 96.8 96.9 97.1 97.9 98.8
(EEHREXE) Jewelry 3.2 3.1 29 2.1 1.3
b= Net sales 100.0 100.0 100.0 100.0 100.0
M EAHEFE Quarter transition B Milions of yen
EERICES ] L2 H LEIMEH LEAmEH
2009/4-6 2009/7-9 2009/10-12 2010/1-3
BF-F8& Electronics and Semiconductor 1,769 2,738 3,283 4,105
Eopes Transportation 807 1,093 1,199 1,363
MR Machinery 908 1,227 1,333 1,601
M- Stone and Construction 976 1,192 1,301 1,475
Z DAt Others 132 110 103 122
(44VEVFIEEH]| Total of Diamond tools 4,593 6,361 7,220 8,668
(EhREXE) Jewelry 131 147 171 114
b= Net sales 4,724 6,509 7,391 8,782
AL Composition ratio %
BF-F8& Electronics and Semiconductor 374 42.1 44.4 46.8
ENEREES Transportation 171 16.8 16.2 15.5
A Machinery 19.2 18.8 18.1 18.2
aM-E& Stone and Construction 20.7 18.3 17.6 16.8
Z DAt Others 2.8 1.7 1.4 1.4
(F4YEVRIEEXE) Total of Diamond tools 97.2 97.7 97.7 98.7
(EhREXE) Jewelry 2.8 2.3 2.3 1.3
b= Net sales 100.0 100.0 100.0 100.0
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BEIEEEXEE Consolidated Balance Sheets

BH7AM Millions of yen

19%3AE 2053AE 213 E 2E3RE
2007/3 2008/3 2009/3 2010/3
RERUVHES Cash and deposits 3,560 6,354 8,709 9,399
SZMFREUTEHE Notes and accounts receivable—trade 12,934 12,331 7,710 10,484
EmEUE S Merchandise and finished goods 2,127 2,138 2,031 1,610
T & Work in process 727 871 459 984
R4 B URT TR Raw materials and supplies 1514 1618 1516 1,256
Dt Other 857 923 1,168 763
EHEEES Allowance for doubtful accounts A 60 A 79 A 103 A 122
mEEES Total current assets 21,660 24157 21,492 24,3717
EMRUEEY (F#1%8) Building and structures, net 8,242 7,783 7,146 7,815
HHEE R USERRE (Fi%8) Machinery, equipment and vehicles, net 4878 4,675 4,491 4,589
i Land 4,592 4,508 4,557 4574
BRI EE Construction in progress 218 111 913 166
Z O (Fh%E) Other, net 741 756 810 652
EREEEESET Total property, plant and equipment 18,672 17,835 17,919 17,799
W EEEE Intangible assets 109 125 112 88
BREEMIIS Investment securities 13,212 10,585 5,301 7,688
Z Dt Other 4,588 5,218 5,342 3,536
EHEEE Allowance for doubtful accounts A 139 A 84 A 92 A 68
BEFOMDEESET |Total investments and other assets 17,662 15,718 10,550 11,156
EEEEESET Total non—current assets 36,445 33,680 28,582 29,043
BEES Total assets 58,106 57,838 50,075 53,420
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BH7AM Millions of yen

19%3AE 2053AE 213 E 2E3RE
2007/3 2008/3 2009/3 2010/3
THFHERUVE#E Notes and accounts payable—trade 1,709 1,843 1,114 1,378
EHEAR Short—term loans payable 230 222 233 237
KIEATRE Income taxes payable 823 848 81 706
E55 4% Provision for bonuses 700 713 466 678
Dtk Other 1,758 2,074 1,165 1,452
RBREEE Total current liabilities 5,222 5,702 3,061 4,454
REBEAS Long—term loans payable 114 52 334 288
BEHRAEIEE Provision for retirement benefits 4,703 4163 5113 5,558
BB AEEFEAIE  |Deferred tax liabilities for land revaluation 479 479 479 479
Z Dtk Other 475 499 491 382
BExEaEas Total non—current liabilities 5,773 5,194 6,418 6,708
REAF Total liabilities 10,995 10,896 9,479 11,163
BEAXE Capital stock 4,102 4,102 4,102 4,102
EXRERE Capital surplus 7,135 7,129 7129 7,129
FISERE Retained earnings 37,366 38,085 33,168 33,506
Bo&R Treasury stock A 4523 A 3,995 A 1664 A 1732
BREEARGE Total shareholders’ equity 44,080 45,321 42,735 43,004
ZOMEMESFEEES | drerence on 2835 1263 204 933
TiEFnEREE Revaluation reserve for land A 862 A 593 A 593 A 593
AEMEREYTE Foreign currency translation adjustment 484 362 A 2119 A 1,454
- BB EEEAE Total valuation and translation adjustments 2,457 1,032 A 2,508 A1,114
VPEREF Minority interests 573 587 368 367
MEESE Total net assets 47,110 46,941 40,595 42,257
BEMEESS Total liabilities and net assets 58,106 57,838 50,075 53,420
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HEHEIEIEETEZE Consolidated Statements of Income

BAM Milions of yen

1963AE [2043F8%E |2143AE |2438EK
'06/4-'07/3 '07/4-'08/3 '08/4-'09/3 '09/4-'10/3
b= Net sales 37,566 38,142 33,374 27,408
St LR Cost of sales 24,344 24676 24,075 18,800
Se L #FIZE Gross profit 13,221 13,465 9,298 8,608
BARRU—MREEE  Sol e gencral and administrative 8,080 8,159 8,304 7010
BExHE Operating income 5,141 5,305 994 1,597
ZIWMAERUZEE L E |Interest and dividends income 212 261 238 121
HORICKBIHREFE  |Equity in earnings of affiliates 149 255 83 117
Z Dt Other 87 75 137 74
BN Non-operating income 449 593 459 313
EENER Non—operating expenses 112 139 77 51
BRI Ordinary income 5,477 5,759 1,376 1,859
ElE & EST A Gain on sales of non—current assets 336 21 1 1
B & A MEEHTEN A Gain on sales of investment securities 66 269 123 85
MRt o on sales of subsidiares and 1,030 _ _ _
FEBFESR Gain on liquidation of subsidiaries — — 69 —
Z Dt Other 12 — — —
Y571 F1| 2 Extraordinary income 1,445 290 193 87
EE AT MR | -0° on sales and retirement of 227 20 29 62
BRABMAESER |00 on valuation ofinvestment — 31 1,037 25
172 ENE EE SR Loss on valuation of inventories — 159 — —
prki=Ei-EN Impairment loss 1,162 — — _
BAEMAS 3| BeEAL L oVoon of reserve for diectors’ 337 — — —
B RRA (B R Is:;ciigzrsnent benefit expenses for prior o o 360 62
Dt Other 128 5 — 76
LA EES Extraordinary loss 1,855 217 1,427 225
B SMER LR | oome betore inoome taxes and 5,067 5,832 142 1,721
EANTRE Total income taxes 2,197 2,030 14 764
DYHEFIEREDEHERL(A)  |Minority interests in income (loss) 103 102 A 25 15
LHAGEF 2E Net income 2,766 3,700 153 941
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EEX vy a-70—5tEZE Consolidated Statements of Cash Flows

B A M Milions of yen

1963AE |[2053AE |[21F3AE |263AE
'06/4-'07/3 |'07/4-08/3 [08/4-'09/3 [09/4-'10/3

[(B£F#HI-LD¥vyy2-I0—] |[Operating activities]

HEERMBALHMAE Income before income taxes and minority interests 5,067 5,832 142 1,721
BEAREOXZILEE Income taxes paid A 2504 | A 1,742 | A 1,088 A 181
B EENE Depreciation and amortization 2,030 2,198 2,395 2,225
FHEEAQ}:- bt ONES: 29 Increase (decrease) in various provisions A 459 A 638 754 645
HoRICk IR E B (AXER)  |Equity in (earnings) losses of affiliates A 149 A 255 A 83 A 117
BRETEERTAEE (AL I;:ZSeéﬁil,:ez: sales and retirement of property, plant A 109 A0 28 60
BREFMIALSHTHIEBEE (AIZE)  |Loss (gain) on sales of investment securities A 66 A 263 A 123 A 85
B EF M TMIEIE (AIXEE)  |Loss (gain) on valuation of investment securities — 31 1,037 25
Bt FTHE Gain on sales of stocks of subsidiaries and affiliates A 1,030 — — —
= LA O K AR (A (1) gzzgease (increase) in notes and acoounts receivable= | A 1 94g 609 4092 | A 2657
TR ENE E DM EE (A LIEM)  |Decrease (increase) in inventories A 60 A 265 299 277
Y N, ir;:geease (decrease) in notes and accounts payable- A 26 141 A 456 200
Z Dt Other, net 1,332 256 | A 1,377 647

BEFHICLSFryia-70— Net cash provided by (used in) operating activities 2,776 5,905 5,621 2,760

(BEFHICLDFyy2-70—] |Unvesting activities]

EHREOEAITL S Payments into time deposits — — — A 500

EHELOIRIZEBIA Proceeds from withdrawal of time deposits 200 — 1,000 1,200

EHEEEEDORBICLEXE Purchase of property, plant and equipment A4780 | A 1321 A2715) A 1,831

AHREEEEDTAICLDIRA Proceeds from sales of property, plant and equipment 1,051 111 10 8

BRERMEHFORMFICEHZ M Purchase of investment securities A 416 | A 2350 A 265| A 1,016

BRARMES OFMERILZMA |F000eds from sales and redemption of investment 96| 2682 1844 179

BROBEOLEEHS Proceeds from sale of investments in subsidiaries 2080 . . .

SHBHOFMIEHRA resulting in change of scope of consolidation ’

Z 0t Other, net A 192 80 127 457

BEFHICLDFrya-TJ0— Net cash provided by (used in) investing activities A 1,960 A 798 2| A 1503

(M EBICKDFvya-T70—]) |[(Financing activities]

RHBANIZESRA Proceeds from long-term loans payable 62 — 318 32

EHEBALORFICLIIH Repayment of long-term loans payable A 61 A 65 A 25 A 80

HEEeKXOIBEICLEIH Purchase of treasury stock AB6| A1231| A1773 A 71

[EEEAOE 2N - Cash dividends paid A 809 A 970 A 988 A 604

Z 0t Other, net 48 A 62 AT A 135

MEEEICLSFryia-T0— Net cash provided by (used in) financing activities A 826 | A2329| A 2539 A 858

RERVIELREAEYIZHRAMEELE |Effect of exchange rate change on cash and cash equivalents 101 15 A 729 290

BHE2RURERAZEYMOIEHEE (AIXHD) |Net increase (decrease) in cash and cash equivalents 90 2,793 2,355 689

RERVELRAEMOHERS Cash and cash equivalents at beginning of period 3,470 3,560 6,354 8,709

BERUEREREVOHRES Cash and cash equivalents at end of period 3,560 6,354 8,709 9,399

,6,
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5t S Net sales BHHAHE Millions of yen
193AE |[2063RAE [2143AE |2243AE
'06/4-'07/3 '07/4-'08/3 '08/4-'09/3 '09/4-'10/3
AR Japan 28,096 28,574 24,419 21,793
I—0Ow/N Europe 4,483 3,973 3,214 1,893
TFOTART7T=7T Asia and Oceania 3,651 4,290 4,541 2,970
bl & S North America 1,335 1,302 1,198 750
EiERLES Consolidated net sales 37,566 38,142 33,374 27,408
BEERBNIEEFEIBL Operating income (loss) BAHME Milions of yen
BR Japan 3,912 3,877 A 106 1,427
I—0Ow/N Europe 406 356 15 A 190
TFOT A ET=T Asia and Oceania 782 973 1,043 344
B S North America 42 70 32 A 11
HE Elimination (2) 26 9 28
EEE A Consolidated operating income 5,141 5,305 994 1,597
#BY'5E LS Overseas sales
5t S Net sales BEHAHE Milions of yen
1963AE |2063AE |2143AE |2243ARE
'06/4-'07/3 '07/4-'08/3 '08/4-'09/3 '09/4-'10/3
I—0Owy/N Europe 4,766 4,347 3,637 2,157
TFOT FEwT7T=7T Asia and Oceania 6,865 8,363 8,248 7,535
B[S North America 1,426 1,331 1,233 778
Z D fth D iz Other regions 374 294 340 259
aat Total 13,431 14,338 13,460 10,731
SN Japan 24,134 23,804 19913 16,676
EiERLS Consolidated net sales 37,566 38,142 33,374 27,408

ﬁfﬁﬁi%l: & &)éfﬁﬂ‘%i%@%ﬂé‘ Ratio of overseas sales to consolidated net sales

¥R L Composition ratio %

J—Aw/N Europe 12.7 114 10.9 7.9
FOTFAeT=T Asia and Oceania 18.3 219 247 275
b S North America 3.8 3.5 3.7 2.8
Z O fth o Hh iz Other regions 1.0 0.8 10 10
BN LEE Total overseas sales 35.8 37.6 40.3 39.2
Ax Japan 64.2 62.4 59.7 60.8
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