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Asahi Diamond Industrial Co., Ltd.

Consolidated Financial Indicators

THIRD QUARTER FISCAL YEAR

19 12 20 12 21 12 21 22

2007/4-12 2008/4-12 2009/4-12 '08/4-'09/3 %‘;’/ef_a,ito /3
Net sales Millions of yen 27,945 28,039 18,625 33,374 25,400
Operating income Millions of yen 3,792 2,405 104 994 370
Ordinary income Millions of yen 4,082 2,720 299 1,376 720
Net income Millions of yen 2,626 1,386 35 153 290
Operating income ratio 13.6 8.6 0.6 3.0 15
Ordinary income ratio 14.6 9.7 16 41 28
Return on assets RoA 45 25 01 03 _
Return on equity ROE 56 31 0.1 0.4 —
Current ratio 459.7 564.9 725.0 702.1 —
Non-current ratio 741 69.4 67.3 711 —
Shareholders' equity ratio 810 80.5 79.9 80.3 —
Number of shares outstanding Thosurf:rr;dss of 72,343 63,143 63,143 63,143 —
Treasury stock at the end of period Thousands of 8,523 2,758 2,841 2,763 —
Book value per share. ven 729.85 703.79 672.31 666.24 —
Earnings per share £ ven 40.65 2227 0.59 248 481
Price book value rats Times 11 0.7 10 0.6 —
Capital expenditures Millions of yen 912 2,793 1,399 2,870 1,600
Depreciton [Propery, pant and Villons of yen 1,581 1,741 1626 2,344 2,000
Research and development expenses Millions of yen 1,102 1125 864 1,454 1,390

1,719 1,813 1,741 1,781 —

Number of employees

Number

21 10 30

Note

This report contains estimates and forecasts pertaining to the future plans and business results which has been
published on October 30, 2009. Such statements include potential risks and uncertainties, actual results may differ from

future plans and forecasts contained herein.

Numbers with **

" indicate negative numbers.




Consolidated Net Sales Breakdown by Industry

Asahi Diamond Industrial Co., Ltd.

Millions of yen
THIRD QUARTER FISCAL YEAR
18 12 19 12 20 12 21 12 22
2006/4-12 2007/4-12 2008/4-12 2009/4-12 siopen
Electronics and Semiconductor 8,646 9,071 9,340 7,791 10,700
Transportation 5,166 5,495 5,300 3,099 4,200
Machinery 6,589 6,607 6,643 3,468 4,780
Stone and Construction 6,156 5,372 5,292 3,469 4,670
Others 634 521 665 345 560
Total of Diamond tools 27,193 27,068 27,242 18,175 24,910
Jewelry 960 877 796 450 490
Net sales 28,153 27,945 28,039 18,625 25,400
Composition ratio
Electronics and Semiconductor 30.7 325 333 418 421
Transportation 18.3 19.7 189 16.7 16.5
Machinery 234 23.6 23.7 18.6 18.8
Stone and Construction 219 19.2 18.9 18.6 184
Others 23 19 2.4 19 22
Total of Diamond tools 96.6 96.9 97.2 97.6 98.1
Jewelry 34 31 2.8 2.4 19
Net sales 100.0 100.0 100.0 100.0 100.0
Quarter transition Millions of yen
2008/10-12 2009/1-3 2009/4-6 2009/7-9 2009/10-12
Electronics and Semiconductor 2,791 1,675 1,769 2,738 3,283
Transportation 1,645 914 807 1,093 1,199
Machinery 1,969 1,155 908 1,227 1,333
Stone and Construction 1,833 1,256 976 1,192 1,301
Others 226 161 132 110 103
Total of Diamond tools 8,466 5,164 4593 6,361 7,220
Jewelry 271 170 131 147 171
Net sales 8,737 5334 4,724 6,509 7,391
Composition ratio
Electronics and Semiconductor 32.0 314 374 42.1 444
Transportation 18.8 17.1 17.1 16.8 16.2
Machinery 225 217 19.2 18.8 18.1
Stone and Construction 21.0 23.6 20.7 18.3 17.6
Others 2.6 3.0 28 17 14
Total of Diamond tools 96.9 96.8 97.2 97.7 97.7
Jewelry 31 3.2 2.8 2.3 2.3
Net sales 100.0 100.0 100.0 100.0 100.0




Asahi Diamond Industrial Co., Ltd.

Consolidated Balance Sheets

Millions of yen

19 20 21 21 12

200773 200873 200973 2009712
Cash and deposits 3,560 6,354 8,709 9,932
Notes and accounts receivable-trade 12,934 12,331 7,710 9,052
Merchandise and finished goods 2,127 2,138 2,031 1,859
Work in process 727 871 459 765
Raw materials and supplies 1514 1,618 1,516 1,273
Other 857 923 1,168 713
Allowance for doubtful accounts 60 79 103 100
Total current assets 21,660 24,157 21,492 23,495
( ) Buildings and structures, net 8,242 7,783 7,146 7,979
( Machinery, equipment and vehicles, net 4,878 4,675 4,491 4,395
Land 4,592 4,508 4,557 4,569
( ) Other, net 959 868 1,724 723
Total property, plant and equipment 18,672 17,835 17,919 17,668
Intangible assets 109 125 112 94
Investment securities 13,212 10,585 5,301 6,288
Other 4,588 5,218 5,342 3,313
Allowance for doubtful accounts 139 84 92 87
Total investments and other assets 17,662 15,718 10,550 9,514
Total non-current assets 36,445 33,680 28,582 27,277
Total assets 58,106 57,838 50,075 50,772




Asahi Diamond Industrial Co., Ltd.

Millions of yen

19 20 21 21 12
200773 200873 200973 2009712
Notes and accounts payable-trade 1,709 1,843 1,114 1,160
Short-term loans payable 230 222 233 227
Income taxes payable 823 848 81 83
Provision for bonuses 700 713 466 169
Other 1,758 2,074 1,165 1,599
Total current liabilities 5,222 5,702 3,061 3,240
Provision for retirement benefits 4,703 4,163 5,113 5,456
Other 1,069 1,031 1,305 1,216
Total non-current liabilities 5,773 5,194 6,418 6,673
Total liabilities 10,995 10,896 9,479 9,913
Capital stock 4,102 4,102 4102 4,102
Capital surplus 7,135 7,129 7,129 7,129
Retained earnings 37,366 38,085 33,168 32,600
Treasury stock 4523 3,995 1,664 1,714
Total shareholders' equity 44,080 45,321 42,735 42,117
avalablofor-sal secrites 2835 1263 204 701
Revaluation reserve for land 862 593 593 593
Foreign currency translation adjustment 484 362 2,119 1,684
Total valuation and translation adjustments 2,457 1,032 2,508 1,575
Minority interests 573 587 368 316
Total net assets 47,110 46,941 40,595 40,858
Total liabilities and net assets 58,106 57,838 50,075 50,772




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Income

Millions of yen

THIRD QUARTER

FISCAL YEAR
19 12 20 12 21 12 21
2007/4-12 2008/4-12 2009/4-12 '08/4-'09/3
Net sales 27,945 28,039 18,625 33,374
Cost of sales 18,061 19,201 13,337 24,075
Gross profit 9,884 8,837 5,287 9,298
Selling, general and administrative
expenses 6,091 6,432 5,183 8,304
Operating income 3,792 2,405 104 994
Interest and dividends income 171 198 97 238
Equity in earnings of affiliates 88 82 86 83
Other 53 111 53 137
Non-operating income 313 391 237 459
Non-operating expenses 22 76 42 77
Ordinary income 4,082 2,720 299 1,376
Gain on sales of non-current assets 3 0 1 1
Gain on sales of investment
securities 207 123 — 123
Gain on liquidation of subsidiaries — 69 — 69
Extraordinary income 211 193 1 193
Loss on sales and retirement of
non-current assets 17 21 35 29
Loss on sales of investment 5 . . .
securities
Loss on valuation of investment
securities 29 632 25 1,037
Loss on valuation of inventories 159 — — —
Retirement benefit expenses for prior . . . 360
periods
Extraordinary loss 211 653 80 1,427
Income before income taxes
and minority interests 4,082 2,260 220 142
Total income taxes 1,365 792 194 14
() Minority interests in income (loss) 90 81 9 25
Net income 2,626 1,386 35 153




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Cash Flows

Millions of yen

THIRD QUARTER

FISCAL YEAR
19 12 20 12 21 12 21
2007/4-12 |2008/4-12 §2009/4-12 '08/4-'09/3
Operating activities
Income before income taxes
and minority interests 4,082 2,260 220 142
Income taxes paid 1,658 1,132 147 1,088
Depreciation and amortization 1,600 1,780 1,653 2,395
Increase (decrease) in various provisions 982 118 33 754
Equity in (earnings) losses of affiliates 88 82 86 83
Loss gain on sales and retirement of
property, plant and equipment 13 20 53 28
Loss (gain) on sales of investment securities 201 123 — 123
Loss (gain) on valuation of investment
coos e 29 632 25 1,037
Decrease (increase) in notes and accounts
receivable-trade 367 676 1,259 4,092
Decrease (increase) in inventories 364 10 191 299
Increase (decrease) in notes and accounts
payablo. trade 156 167 6 456
Other,net 585 922 756 1,377
Net cash provided by (used in) operating
activities 3,538 2,811 1,447 5,621
Investing activities
Proceeds from withdrawal of time deposits — 1,000 1,200 1,000
Purchase of property, plant and equipment 863 2,521 1,305 2,715
Proceeds from sales of property, plant and equipment 8 7 7 10
Purchase of investment securities 545 222 12 265
Proceeds from sales and redemption of
investment securities 925 1,806 _ 1,844
Other,net 41 145 474 127
Net cash provided by (used in) investing
activities 432 214 363 2
Financing activities
Net increase (decrease) in short-term loans payable 19 10 7 55
Purchase of treasury stock 737 1,769 — 1,773
Cash dividends paid 970 980 598 988
Other,net 78 116 63 166
Net cash provided by (used in) financing
el 1,805 2877 669 2,539
Effect of exchange rate change on cash
and cash equivalents 30 266 82 729
Net increase (decrease) in cash and cash
equivalents 1,330 117 1,222 2,355
Cash and cash equivalents at beginning
o perod 3,560 6,354 8,709 6,354
Cash and cash equivalents at end of period 4,890 6,237 9,932 8,709




Asahi Diamond Industrial Co., Ltd.

Segment Information

Geographic location

Net sales Millions of yen
THIRD QUARTER FISCAL YEAR
19 12 20 12 21 12 21

2007/4-12 2008/4-12 2009/4-12 '08/4-'09/3
Japan 20,947 20,576 14,882 24,419
Europe 2,963 2,703 1,365 3,214
Asia and Oceania 3,091 3,817 1,871 4541
North America 943 942 505 1,198
Consolidated net sales 27,945 28,039 18,625 33,374
Operating income loss Millions of yen
Japan 2,721 1,277 85 106
Europe 285 82 149 15
Asia and Oceania 716 1,017 131 1,043
North America 50 30 4 32
Elimination 18 3 40 9
Consolidated operating income 3,792 2,405 104 994

Overseas sales
Net sales Millions of yen
THIRD QUARTER FISCAL YEAR
19 12 20 12 21 12 21

2007/4-12  [2008/4-12  |2009/4-12 '08/4-'09/3
Europe 3,236 3,059 1,535 3,637
Asia and Oceania 6,063 7,085 4,877 8,248
North America 960 977 528 1,233
Other regions 195 283 161 340
Total overseas sales 10,456 11,406 7,102 13,460
Japan 17,489 16,632 11,522 19,913
Consolidated net sales 27,945 28,039 18,625 33,374

Ratio of overseas sales to consolidated net sales Composition ratio

Europe 116 109 8.2 109
Asia and Oceania 217 253 26.2 247
North America 34 35 2.8 3.7
Other regions 0.7 10 09 10
Total overseas sales 374 40.7 381 403
Japan 62.6 59.3 61.9 59.7
Consolidated net sales 100.0 100.0 100.0 100.0




