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Asahi Diamond Industrial Co., Ltd.

Consolidated Financial Indicators

SECOND QUARTER FISCAL YEAR

19 20 21 21 22

2007/4-9 2008/4-9 2009/4-9 '08/4-'09/3 %%r/eff‘,ito /e
Net sales Millions of yen 18,509 19,301 11,233 33,374 25,400
Operating income (loss) Millions of yen 2,421 1,990 693 994 370
Ordinary income (loss) Millions of yen 2,643 2,316 572 1,376 720
Net income (loss) ¢ Millions of yen 1,686 1539 507 153 290
Operating income ratio 131 103 6.2 3.0 15
Ordinary income ratio 143 12.0 51 4.1 2.8
Return on assets oA 2.9 27 10 03 _
Return on equity ROE 36 33 13 0.4 _
Current ratio 4134 484.4 739.7 702.1 —
Non-current ratio 739 67.8 68.1 711 —
Shareholders' equity ratio 79.8 79.9 80.2 80.3 —
Number of shares outstanding Thosurf;r;dss of 72,343 65,343 63,143 63,143 —
Treasury stock at the end of period Thousands of 7,670 3,221 2,776 2,763 —
Bock velue per shats ven 733.89 735.19 669.69 666.24 —
oo (o et s ) S ven 26.06 2452 8.41 248 4,80
Price book value ratie. Times 11 08 10 0.6 —
Capital expenditures Millions of yen 578 1,859 920 2,870 1,600
Depreciaton [Propety,plantan Villons of yen 1033 1128 1,056 2344 2,000
Research and development expenses | Milions of yen 738 758 612 1,454 1,390
Number of employees Number 1,704 1778 1,750 1781 —

Note

This report contains estimates and forecasts pertaining to the future plans and business results. Such statements are
based on information available at the time of the report's production and include potential risks and uncertainties. Actual
results may differ from estimates and forecasts contained herein.

Numbers with **

" indicate negative numbers.




Consolidated Net Sales Breakdown by Industry

Asahi Diamond Industrial Co., Ltd.

Millions of yen
SECOND QUARTER FISCAL YEAR
18 19 20 21 22
2006/4-9 2007/4-9 2008/4-9 2009/4-9 siopen
Electronics and Semiconductor 5,762 5,944 6,549 4507 10,700
Transportation 3,470 3,646 3,654 1,900 4,200
Machinery 4372 4,428 4674 2,135 4,780
Stone and Construction 4,334 3,562 3,459 2,168 4,670
Others 421 357 438 242 560
Total of Diamond tools 18,362 17,939 18,775 10,954 24,910
Jewelry 634 570 525 279 490
Net sales 18,996 18,509 19,301 11,233 25,400
Composition ratio
Electronics and Semiconductor 304 321 339 40.1 421
Transportation 18.3 19.7 19.0 16.9 16.5
Machinery 23.0 239 24.2 19.0 18.8
Stone and Construction 228 19.3 17.9 19.3 184
Others 22 19 23 22 22
Total of Diamond tools 96.7 96.9 97.3 97.5 98.1
Jewelry 33 31 27 25 19
Net sales 100.0 100.0 100.0 100.0 100.0
Quarter transition Millions of yen
2008/7-9 2008/10-12 2009/1-3 2009/4-6 2009/7-9
Electronics and Semiconductor 3,344 2,791 1,675 1,769 2,738
Transportation 1,879 1,645 914 807 1,093
Machinery 2,415 1,969 1,155 908 1,227
Stone and Construction 1,839 1,833 1,256 976 1,192
Others 214 226 161 132 110
Total of Diamond tools 9,694 8,466 5,164 4593 6,361
Jewelry 326 271 170 131 147
Net sales 10,020 8,737 5334 4,724 6,509
Composition ratio
Electronics and Semiconductor 334 32.0 314 374 42.1
Transportation 18.7 188 17.1 17.1 16.8
Machinery 241 225 217 19.2 18.8
Stone and Construction 18.4 21.0 23.6 20.7 18.3
Others 21 26 3.0 2.8 17
Total of Diamond tools 96.7 96.9 96.8 97.2 97.7
Jewelry 3.3 31 3.2 2.8 2.3
Net sales 100.0 100.0 100.0 100.0 100.0




Asahi Diamond Industrial Co., Ltd.

Consolidated Balance Sheets

Millions of yen

19 20 21 21

200773 200873 200973 200979
Cash and deposits 3,560 6,354 8,709 10,980
Notes and accounts receivable-trade 12,934 12,331 7,710 7,245
Merchandise and finished goods 2,127 2,138 2,031 1,891
Work in process 727 871 459 654
Raw materials and supplies 1514 1,618 1,516 1,381
Other 857 923 1,168 830
Allowance for doubtful accounts 60 79 103 106
Total current assets 21,660 24,157 21,492 22,878
( ) Buildings and structures, net 8,242 7,783 7,146 8,090
( Machinery, equipment and vehicles, net 4,878 4,675 4,491 4,248
Land 4,592 4,508 4,557 4571
( ) Other, net 959 868 1,724 902
Total property, plant and equipment 18,672 17,835 17,919 17,812
Intangible assets 109 125 112 100
Investment securities 13,212 10,585 5,301 6,261
Other 4,588 5,218 5,342 3,469
Allowance for doubtful accounts 139 84 92 94
Total investments and other assets 17,662 15,718 10,550 9,636
Total non-current assets 36,445 33,680 28,582 27,549
Total assets 58,106 57,838 50,075 50,427




Asahi Diamond Industrial Co., Ltd.

Millions of yen

19 20 21 21
200773 200873 200973 200979
Notes and accounts payable-trade 1,709 1,843 1114 997
Short-term loans payable 230 222 233 210
Income taxes payable 823 848 81 72
Provision for bonuses 700 713 466 463
Other 1,758 2,074 1,165 1,349
Total current liabilities 5,222 5,702 3,061 3,092
Provision for retirement benefits 4,703 4,163 5,113 5,333
Other 1,069 1,031 1,305 1,244
Total non-current liabilities 5,773 5,194 6,418 6,577
Total liabilities 10,995 10,896 9,479 9,670
Capital stock 4,102 4,102 4102 4,102
Capital surplus 7,135 7,129 7,129 7,129
Retained earnings 37,366 38,085 33,168 32,358
Treasury stock 4523 3,995 1,664 1,672
Total shareholders' equity 44,080 45,321 42,735 41,918
avalablofor-sal secrites 2835 1263 204 741
Revaluation reserve for land 862 593 593 593
Foreign currency translation adjustment 484 362 2,119 1,638
Total valuation and translation adjustments 2,457 1,032 2,508 1,490
Minority interests 573 587 368 329
Total net assets 47,110 46,941 40,595 40,757
Total liabilities and net assets 58,106 57,838 50,075 50,427




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Income

Millions of yen

SECOND QUARTER

FISCAL YEAR
19 20 21 21
2007/4-9 2008/4-9 2009/4-9 '08/4-'09/3

Net sales 18,509 19,301 11,233 33,374

Cost of sales 12,070 12,997 8,516 24,075

Gross profit 6,439 6,303 2,717 9,298

Selling, general and administrative

expenses 4,018 4,313 3,410 8,304
() Operating income (loss) 2421 1,990 693 994

Interest and dividends income 129 150 71 238

Equity in earnings of affiliates 70 68 25 83

Other 42 121 49 137

Non-operating income 241 340 147 459

Non-operating expenses 19 13 26 77
() Ordinary income (loss) 2,643 2,316 572 1,376

Gain on sales of non-current assets 2 0 1 1

Gain on sales of investment

securities 207 123 — 123

Gain on liquidation of subsidiaries — 69 — 69

Extraordinary income 209 193 1 193

Loss on sales and retirement of

non-current assets 13 13 54 29

Loss on sales of investment 5 . . .

securities

Loss on valuation of investment

securities 28 — 18 1,037

Loss on valuation of inventories 159 — — —

Retirement benefit expenses for prior . . . 360

periods

Extraordinary loss 206 13 73 1,427

Income (loss) before income taxes

and minority interests 2,646 2,496 644 142

Total income taxes 904 908 120 14

() Minority interests in income (loss) 55 48 16 25
Net income (loss) 1,686 1,539 507 153




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Cash Flows

Millions of yen

SECOND QUARTER

FISCAL YEAR
19 20 21 21
2007/4-9 2008/4-9 2009/4-9 '08/4-'09/3

Operating activities
Income (loss) before income taxes
and minority interests 2,646 2,496 644 142
Income taxes paid 931 928 104 1,088
Depreciation and amortization 1,054 1,154 1,075 2,395
Increase (decrease) in various provisions 333 205 214 754
Equity in (earnings) losses of affiliates 70 68 25 83
Loss gain on sales and retirement of
property, plant and equipment 11 13 53 28
Loss (gain) on sales of investment securities 201 123 — 123
Loss (gain) on valuation of investment
securities 28 - 18 1,037
Decrease (increase) in notes and accounts
receivable-trade 394 128 597 4,092
Decrease (increase) in inventories 9 59 205 299
Increase (decrease) in notes and accounts
payablo. trade 24 85 192 456
Other,net 524 320 626 1,377
Net cash provided by (used in) operating
activities 3,107 2,413 1,824 5,621

Investing activities
Proceeds from withdrawal of time deposits — 1,000 1,200 1,000
Purchase of property, plant and equipment 543 1,667 976 2,715
Proceeds from sales of property, plant and equipment 6 3 6 10
Purchase of investment securities 8 157 9 265
Proceeds from sales and redemption of
investment securities 923 1,711 _ 1,844
Other,net 35 145 463 127
Net cash provided by (used in) investing
activities 413 1,035 683 2

Financing activities
Net increase (decrease) in short-term loans payable 45 37 35 55
Purchase of treasury stock 36 757 — 1,773
Cash dividends paid 452 490 301 988
Other,net 76 107 20 166
Net cash provided by (used in) financing
el 611 1,319 316 2,539
Effect of exchange rate change on cash
and cash equivalents 93 18 9 729
Net increase (decrease) in cash and cash 3003 2147 2970 2355
equivalents ! ! ! !
Cash and cash equivalents at the beginning
o perod 3,560 6,354 8,709 6,354
Cash and cash equivalents at the end of period 6,563 8,501 10,980 8,709
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Asahi Diamond Industrial Co., Ltd.

Segment Information

Geographic location

Net sales Millions of yen
SECOND QUARTER —
19 20 21 21

2007/4-9 2008/4-9 2009/4-9 '08/4-'09/3
Japan 13,849 14,344 8,929 24,419
Europe 2,016 1,868 913 3,214
Asia and Oceania 1,995 2,448 1,091 4541
North America 649 639 298 1,198
Consolidated net sales 18,509 19,301 11,233 33,374
Operating income loss Millions of yen
Japan 1,751 1,316 598 106
Europe 183 11 137 15
Asia and Oceania 450 641 0 1,043
North America 36 27 9 32
Elimination and corporate assets 0 7 51 9
( ) Consolidated operating income (loss) 2,421 1,990 693 994

Overseas sales
Net sales Millions of yen
SECOND QUARTER AL Y
19 20 21 21

2007/4-9 2008/4-9 2009/4-9 '08/4-'09/3
Europe 2,202 2,135 1,030 3,637
Asia and Oceania 3,954 4,806 2,823 8,248
North America 661 667 309 1,233
Other regions 117 204 75 340
Total overseas sales 6,936 7,814 4,238 13,460
Japan 11573 11,487 6,994 19,913
Consolidated net sales 18,509 19,301 11,233 33,374

Ratio of overseas sales to consolidated net sales

Composition ratio

Europe 119 111 9.1 109
Asia and Oceania 214 249 251 247
North America 3.6 34 2.8 3.7
Other regions 0.6 11 0.7 10
Total overseas sales 375 405 37.7 403
Japan 62.5 59.5 62.3 59.7
Consolidated net sales 100.0 100.0 100.0 100.0




