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Notes

1. This report contains estimates and forecasts pertaining to the future plans and
business results of the Company and the Asahi Diamond Group. Such statements are
based on information available at the time of the report’s production and include
potential risks and uncertainties. Actual results may differ from estimates and forecasts
contained herein.

Major factors that could potentially affect the Company’s or the Group’s business
performance include economic conditions relevant to its businesses, as well as foreign
exchange rates and international conflicts.

2. Numbers with “A” indicate negative numbers.
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B175#84Z Financial Indicators

[;E##E] Consolidated

184E3AE 19438 E 20463 E 214E3AE 2E3AEFH

'05/4-'06/3 '06/4-'07/3 '07/4-'08/3 '08/4-'09/3 %‘;’/Cj_sﬁ e
TEE i 36,118 37,566 38,142 33,374 26,200
Comai moome o0 P L Nl ] 04 | A1400
ey el sty 80| sATI| e\ 76| | A 1000
ifﬂiﬁffﬁ)i%gﬂﬂﬁﬁ Millizf;?yen 3,562 2,766 3,700 153 A 700
oot smaroin S el A se| o soff 253
Crivay reonemrin S 62| il Y . 438
e L o8| i I o4l ool | -
RRARSREE (RoE) % 8.1 6.0 8.0 0.4 —
RmiLE % 4000 4148 4237 702.1 —
e T . wa| ma mafl -
ALY ity ratio % 78.2 80.1 80.1 80.3 —
bR T RAE (5P) a 708.05 719.17 733.98 666.24 —
S T ot | wn | wm| | wmel| anw
e e | mel o mel el end| -
o e e Noad It WOt i) | N
e vt oo i) wakcten| 1426 tss| 21| a3l | 2000
Eiilfﬁ%nd development expenses 3 Millizf;? yen 1 '521 1 '472 1 '461 1 '454 1 '390
R moloyess - 1,723 1,684 1,726 1,781 —




[ B5{R] Non-consolidated

[R5 vEVF I EHAEH]
Asahi Diamond Industrial Co., Ltd.

18E3HE 1953HE 2043AE 2045 3AE 2FEIAETHE

'05/4-'06/3 '06/4-'07/3 '07/4-'08/3 '08/4-'09/3 %‘;’/Cj_sﬁ e
TEE i 29,100 30,076 30,871 26,115 22,000
g mome (039 | 4218] a7i2|ses| A9 | A1400
ey el st AT\ aTe)ans2| 2l | 4100
ifﬂiﬁffﬁ)i%gﬂﬂﬁﬁ Millizf;?yen 2,849 3,150 2,685 A 392 A 600
Ormrir neomo e e i Rl ] e | a64
Sy moome s . to4) ts9) w4l | A45
o T i 62| o e | -
e ansay [ L woo ol e | -
ALY ity ratio % 80.4 82.7 82.3 84.0 —
Nomov o s s | | nae| skl el | -
Tronuy oo st tmooctmos | Tovmweof| 7870\ 7633|  e3w0| 26| | -
P rom s L I N ol Tl T | -
o ooy sock Wil o] s | sr) Rucl I . -
Eeﬁﬁ:fr? iifffeasury stock Mi||E1f<|:3 yen - - 1,750 4,066 -
‘B‘jifjgl‘jjﬁ%hg?f“ a 635.44 645.37 644.16 603.65 —
e e o W 4257)  4wss| 47| Aeds)| A 094
it e | 4] 7| wlo - -
o opertres et 52| 3850) 02| 2224f | 1300
erccaton (ropary e s simar] wireeten | 1OOT | 8IT) er) el
Eii?cf%nd development expenses 3 Milliszgyen 1 '264 1 '235 1 '275 1 '266 1 '21 O
ﬁfi?ﬁf employees 3 Nufber 900 906 902 908 -
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HEEEXEEER Consolidated Balance Sheets

BB HM Milions of yen
185F3AE (1963AE |2063AE [2143RAE
2006/3 2007/3 2008/3 2009/3

RE&RUTES §Cash and deposits 6,070 3,560 6,354 8,709
EMILRUSHE Notes and sccounts receivable-trade| 12011 | 12934 | 12331 7710
rnmaE 000 iventories | so4| aze9| as28|  —
BRRUHE Merchandise and finished goods | - - = 2031
ey Workinprocess | - - - - 459
s Row materials and supplies | - - = 1516
zo other | o1a| 857| ¢ 923| 168
RE3I%E  Alowance for doubtful accounts | NI Aeo| NN
mEEESET iTotaI current assets 24,059 21,660 24,157 21,492
EMERUEEY (Hi%8) iBuilding and structures, net 4579 8,242 7,783 7,146
{05 R USEIRE (8 Machinery, cauipment and vehicles, net| 3980 | ag78| as75| 4491
B s | 5468 4592 as08| 4557
w@EBE 0 Constuctinimprogess | 3706| 218 wl 913
rob@®  Oternet | s63|  7a1| 56| 810
AREEEESS iTotaI property, plant and equipment 18,300 18,672 17,835 17,919
BEEEEE ilntangible assets 85 109 125 112
BEAMIESF ilnvestment securities 14,240 13,212 10,585 5,301
o ote | 2634| ase8| s218| 5342
wEsise Allowance for doubtful accourts | ast| Al N7 NS
BREZTOMDOEESE iTotaI investments and other assets 16,303 17,662 15,718 10,550
EEEESE iTotaI non—current assets 34,689 36,445 33,680 28,582
BESE iTotaI assets 58,748 58,106 57,838 50,075
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BB HM Milions of yen

185F3AE (1963AE |2063AE [2143RAE
2006/3 2007/3 2008/3 2009/3
TIFERUVERSE iNotes and accounts payable—trade 1,826 1,709 1,843 1,114
mwEAE Short-term loans payable | 41| 20| 22| 233
rmEAmE ncome taxes payable | 68| 823| 4 sas| 81
x534e Provision for boruses | 5| 00| n3| 466
zo other | 1504 1758 2074| 1165
REIRESET iTotaI current liabilities 6,015 5,222 5,702 3,061
REEASE iLong—term loans payable 135 114 52 334
EmEHsIAE Provision for retirement benefits | 5506 4703 aiea| 5113
BRI RABIERS IR Deforred tax iabiitcs for and revlustion| | ar|  a9| 479
o other | sie| 45| w9| 491
EERESE iTotaI non—current liabilities 6,292 5,773 5,194 6,418
RiRGE iTotaI liabilities 12,307 10,995 10,896 9,479
BEXE §Capital stock 4,102 4,102 4,102 4,102
axslze Cepital suplus | 7132 7135 729 7.129
FiBi%e  Retancdeamings | 35196 37366 |  3s085| 33168
mE#t  Teasuystok | Aase2| A453|  A3995| A 166s
HBEEXREF iTotaI shareholders’ equity 41,968 44,080 45,321 42,735
covmmmsnaRRe LTI . | oee|  eem|  am| e
T EFMEES ‘Revaluation reserve for land 65 A 862 A 593 A 593
AEBEMBME  Foreisn cumoncy transltion adustment| 3| oase| 62| A2119
E-EEEES iTotaI valuation and translation adjustments 3,982 2,457 1,032 A 2,508
LEKREEFS iMinority interests 489 573 587 368
WMEEAS iTotaI net assets 46,440 47110 46,941 40,595
REMEES Total liabilities and net assets 58,748 58,106 57,838 50,075
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EHEIEIEETEZE Consolidated Statements of Income

‘A Milions of yen

18E3RAE [194£3AE |2053AE |215£3AE
'05/4-'06/3 '06/4-'07/3 '07/4-'08/3 '08/4-'09/3
ol = INet sales 36,118 37,566 38,142 33,374
55 LR iCost of sales 22,772 24,344 24,676 24,075
Bl e B 'Gross profit 13,345 13,221 13,465 9,298
= T iSeIIing, general and administrative
REERUV—REERE lexpenses 8,054 8,080 8,159 8,304
EERE EOperating income 5,291 5,141 5,305 994
SHFAERUZIRELSE ilnterest and dividends income 306 212 261 238
FiEIC =gl Equity in earnings of affiliates
BN EICkPRERE 169 149 255 83
Z Dt 1Other 157 87 75 137
BEEH IR fNon—operating income 632 449 593 459
BEENER iNon—operating expenses 73 112 139 77
BERE 'Ordinary income 5,850 5477 5,759 1,376
EE & ER AT iGain on sales of non—current assets 4 336 21 1
e g 'Gain on sales of investment | U el 0n
hﬁﬁﬁm%’“imsecu”tles R T 269 18
N - o= 'Gain on sales of subsidiaries and . . .
PORSHMATIE  ffiates stocks | | o) ol T
FotFES Gain on liquidation of subsidiaries — — — 69
ZDith 1Other 6 12 — —
¥ Bl F 2% 'Extraordinary income 11 1,445 290 193
s = = iLoss on sales and retirement of
 EERERARIR  oncurentasses | S T idt I B 29
s = e = o 4 iLoss on valuation of investment _ _
| BARIE f’f—t%'fﬂlﬁ,*,ﬁ,,,,,,i@@py,rjti,e§ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, i 1037,
T-73ENE EFT M8 iLoss on valuation of inventories — — 159 —
FiBiE %k flmpairment loss — 1,162 — —
[ = e mgesm ) agm « z& PrOVision of reserve for directors’ | | ..ol |
& BB Lok ! — — —
BARBEESIZERAR etrement benefits | | ¥ — =
o o 'Retirement benefit to directors and
Bt i — — —
’Eﬁk“ﬁécorporate auditors | ] 2 7 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
BRI B A Retirement benefit expenses for prior . _ _ 360
ETEREEmERE periods | . —| = |
Dt 'Other 63 128 5 —
LEFEE=P S iExtraordinary loss 126 1,855 217 1,427
S 2 A B L BRI 25 iln.com.e b.efore income taxes and 5735 5.067 5832 142
1m|nor|ty interest
FEANTRE iTotaI income taxes 2,107 2,197 2,030 14
DMk EFIZER (TS EB% Minority interests in income (loss) 64 103 102 A 25
L HAGER 25 iNet income 3,562 2,766 3,700 153
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EEX vy a-TJO—5EZE Consolidated Statements of Cash Flows

BAH Millions of yen

184E3AE [1943AE |20463AK [|2143AE
'05/4-'06/3 |'06/4-'07/3 |07/4-'08/3 [08/4-'09/3

(EEFEBILSFr22-I0—)  [(Operating activities)
BesEENLNARS Income before income taxes and minority interest | 5735| 5067| 5832 142 |
EAMSOZHRE eometapid | A1268| A2504| A1742| A 1088
| m@wm® Deoecton | 1400| 2030 | 2198| 2395
ANeoMMEARES) Incresse (decrease) invarious provision | AT1| Asse| Aess| 754 |
BARCEAREBE (AL [Equity in (camings) losses of affiates | A169| A129| A2s5| A3
| amme s A oo (sn) on sles andretiement ofproperty. plant | 0| Ato9| NI 28
| SRAEEATAME(AIZE)  Loss (sin) on saes of ivestment securities | —| naee| a2e3| a2
| BEAMEATEELS (AE)  Loss (gain) on valuation of investment securites | —| - - at| 1037
| BRAAMRAME Gainon ssles of stocks of subsidiries and ffiates | —| at00| | —

5= LR HE O HAR (A 1L H) ! tDrZZreease (increase) in notes and accounts receivable— A 942 | A 1248 609 4,092
AGEBEOMMEALMN)  Decrease (norease)n inventories | A365| A60| A2e5| 299 |
| EABBOMHEALED)  norease (Georease)innotes and scoounts payable-trade| s A2w| 1| Aase
ko owenne | AT6|  1332]  256| A1377
BEEEHICLDFryia-70— iNet cash provided by (used in) operating activities 4,258 2,776 5,905 5,621
(REFHICEDFryia-70-) i[lnvesting activities]
EMMEOWRIEBMA  Proceeds fom withdraval of time deposits | | 200  —| 1000
AWERREOMM DKM Purchase of property plant and eipment. | A 5977 | A 4780 | A 1321 A 2715
AMEEAEDKHIZEBIUA  Procoeds from sales of property, plant and equipment | 0| 1051| | 0]
SRRBESOBBZEGEN  Puchase of ivestment securities | AG13| A416| A2350| A 265
BB ORI koA P o s siengtin s | 309 06| gem2| a4
EROBEDEEEHS Proceeds from sale of investments in subsidiaries . 2080 . .
FEUBRADTHICEIRA _resulting in change of scope of consolidation | | TR
Z0fth [Other, net 144 A 192 80 127
BEFHICLST Yy a1-T0— iNet cash provided by (used in) investment activities A 5647 | A 1,960 A 798 2
(B EHICEDFryia-70-) i[Financing activities]
EMMARIZEBIA  Proeeds from long-tem loanspavable | 13| e —| 318
EMEASOEAILZEE  Repaymentoflong-term loanspayvable | AG4| A6l| Aes| A2
BE#XOmBEETSE Purchase of treasury stock | A1318|  A66| A1231| A1773)
usoxnE  Cahdvdenssesd | . A823| A809| A9T0| A9ss
o owenee | 1 18| Ae2| ATt
MIEHICKDFrya-T0— iNet cash provided by (used in) financing activities A 2,139 A826 | A2329| A 2539
B&RUBRERSEMIRIBREES iEffect of exchange rate change on cash and cash equivalents 57 101 15 A 729
BERUBERENOMIM(ALHD)  Net increase (decrease) in cash and cash equivalents A 3471 90 2,793 2,355
HeRUBESRENOHEES §Cash and cash equivalents at the beginning of period 6,941 3,470 3,560 6,354
HeRUBELRENOHRES iCash and cash equivalents at the end of period 3,470 3,560 6,354 8,709
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EIEERRFELES Consolidated Net Sales Breakdown

by Industry

BHAH Milions of yen

185 3R & 19%3RE 2043RE 21463 E 22F3AEFHE
'05/4-'06/3 '06/4-'07/3 '07/4-'08/3 '08/4-'09/3 ,E‘g/"j_s,ﬁ /e
BF-+8K% JElectronics and Semiconductor 10,939 11,658 12,441 11,016 9,900
e Transportation | 6506  7002| 7586 |  6215| |  4760]
we Machinery | 1 8320 8846 8o99|  7798||  5670]
BH-ER Stone and Construction | | 8238| 7945 7206 6549 | 4980]
zo#  Othes | 90| g892| 82| g7 | 490 |
(¥4YEVKTEEX) | Total of Diamond tools 34,924 36,345 36,946 32,406 25,800
(EffimEE) Jewelry 1,193 1,220 1,195 967 400
LS Net sales 36,118 37,566 38,142 33,374 26,200
HAtt Composition ratio %
BF -8k 'Electronics and Semiconductor 30.3 31.0 32.6 33.0 37.8
wiswE 0 Transportation | 180 186 198 186 | 182 |
we Machinery | 231 236 236 34| | 2156
BH-EER Stone and Construction | 228  212] 190 96| | 19.0|
o Othes | 25| 24| 19 28| 19
(FAVELRFIEEH) Total of Diamond tools 96.7 96.8 96.9 97.1 98.5
(EffimEE) Jewelry 3.3 3.2 3.1 2.9 1.5
LS Net sales 100.0 100.0 100.0 100.0 100.0
PO HAHEFE Quarter transition B Milions of yen
L1 L2094 1A LEIMHHA LA Py HA
2008/4-6 2008/7-9 2008/10-12 2009/1-3
LEREE 'Electronics and Semiconductor 3,204 3,344 2,791 1,675
Wk#E  Tensportaton | 1775| 1879 | 1645 914
W Machiney | 2258 2415 1969 1155
E [Stone and Construction | 1619| 1839  1833| 1256
o oes | 24| 214 226 161
(FAVELRFIEEH) Total of Diamond tools 9,081 9,694 8,466 5,164
(EffimEE) Jewelry 198 326 271 170
LS Net sales 9,280 10,020 8,737 5,334
HAtt Composition ratio %
EF-FEAE IElectronics and Semiconductor 345 33.4 32.0 31.4
WE#E  Tensportaton | 91| 187 188 17.1
we Machinery | 244| a1 | 25 217
BH-BER {Stone and Construction | 175 184 210 236
zot  Otes | 24| 21| 28| 30|
(¥ {YEFTE%EE) | Total of Diamond tools 97.9 96.7 96.9 96.8
(EffimEE) Jewelry 2.1 3.3 3.1 3.2
LS Net sales 100.0 100.0 100.0 100.0




5 A MEER Segment Information

ATTEHL B4 A2 MEER Geographic location
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5t EE Net sales BEAH Millions of yen
18E3RAE |1943AE |2063R8E |214£38E
'05/4-'06/3 |['06/4-'07/3 |'07/4-'08/3 [08/4-'09/3
B Japan 27,495 28,096 28,574 24,419
3—mwt Euwope | 4826 | 4483 T 3214
FOFAEF=F  AsaandOceania | 2896 | 3651 | a200| . 4541
&%  NorthAmerca | 99| 1235 1202 1,198
RS Consolidated net sales 36,118 37,566 38,142 33,374
EEMBEXIETEZEIEL Operating income (loss) B A M Milions of yen
A=K ‘Japan 4,373 3912 3,877 A 106
= Euwope | a06| s06| 36| 15
FU7-A4F=F7  AsiaandOceania | 55| 82|  ems| 1,043 |
x| North America | At 2| | 32
BEXIZ2#  Elmnstonandcoporate | (12| @ s 9
EREENE iConsoIidated operating income 5,291 5,141 5,305 994
B SE LS Overseas sales
5t EE Net sales BEAH Millions of yen
18E3RAE |1943AE |2063R8E |214£38E
'05/4-'06/3 |['06/4-'07/3 |'07/4-'08/3 [08/4-'09/3
I—0Ow/N iEurope 5,161 4,766 4,347 3,637
FOFACF=F  Asiaand Oceana | 5948 | 6865 | 8363| 8,248
k% North America | 1250 1426 33| 1,233
ZOMOME  Otherregions | 203| a4l 24| 340
ast iTotaI 12,662 13,431 14,338 13,460
AR idapan 23,455 24,134 23,804 19,913
EfEwLES iConsoIidated net sales 36,118 37,566 38,142 33,374

¥ Atk Composition ratio %

ﬁfftﬁﬁi%l: 5&)65@91»-—-"3:?%‘0)%“% Ratio of overseas sales to consolidated net sales

3—0Ow/N Europe 143 12.7 11.4 109
FUP-+4F=F  AsaandOceania | 65 183 29| 247
% North America | 35 38| 5| 37
ZOMOME Otherregons | o8| | o8| 10
BN LEE iTotaI overseas sales 35.1 35.8 37.6 40.3
B \Japan 64.9 64.2 624 59.7
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