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For the nine months ended December 31, 2008, 2007 and 2006
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BA753E84E Financial Indicators

[BF A VvEVRIEK/RRA K]
Asahi Diamond Industrial Co., Ltd.

3 H] THIRD QUARTER

EHA FISCAL YEAR

18F12AE |19F12BE |20F12AE |[19FE3AE 20E3RE
2006/4-12 2007/4-12 2008/4-12 '06/4-'07/3 |'07/4-'08/3
TEA w2l | 28183 27,945 28,039 37,566 38,142
;gpffgiﬁ income MiIIiE]?oquyen 3,995 3,792 2,405 5,141 5,305
;g%‘?iﬁn*a”r?income MiIIiE]?OTyen 4,156 4,082 2,720 5471 5,799
PLE ML BRI 2l 1,962 2,626 1,386 2,766 3,700
BRI o % 142 13.6 8.6 137 139
T o % 148 146 9.7 14.6 15.1
RERFMEMIRAEE (ROA) % 34 45 2.5 47 6.4
BE AR SRR (RO o 43 56 31 6.0 8.0
ABLE % 340.1 4597 564.9 4148 4237
BELE o % 80.7 74.1 69.4 78.3 727
SEIIRILE ity vatio % 79.8 81.0 80.5 80.1 80.1
RAOFRME etanding Tho:;::trzs of 72,343 72,343 63,143 72,343 69,543
LRSI (5PS) f 716.18 729.85 703.79 719.17 733.98
ARSI P ORI (EPS) a 30.30 40.65 2227 42.73 57.56
P o st ot Tines 13 1.1 07 12 08
iiﬁti%iﬁﬁ%itures MiIIiE]?OTyen 4489 912 2,793 4,851 1,448
E}eiﬁf ﬁd development expenses MiIIiE?oFEyen 1,104 1,102 1,125 1,472 1,461
R ovees o 1,671 1719 1813 1,684 1,726




[BFAvERTEHA L]
Asahi Diamond Industrial Co., Ltd.

HIEEEXEER Consolidated Balance Sheets

BEFAH Millions of yen
19512AE [20&3AFK [2056AE |204698E [20512AE
2007/12 2008/3 2008/6 2008/9 2008/12

HE&ERUES Cash and deposits 4,890 6,354 6,584 8,501 6,237
SMFRRUTHEE Notes and accounts receivable—trade 12,576 12,331 11,825 12,186 11,419
ERkUHEHSR Merchandise and finished goods 2,370 2,138 2,502 2,218 2,276
TH& Work in process 812 871 851 797 604
R 3 R P EPR & Raw materials and supplies 1,547 1,618 1,606 1,660 1,627
Z 01t Other 893 923 1,097 914 1,185
ELEEIEEA Allowance for doubtful accounts (61) (79) (76) (82) 77
REEESE Current assets 23,029 24,157 24,391 26,197 23,274
BYMRUHBEY (8 Buildings and structures, net 7,947 7,783 7,621 7,528 7,402
HMEE R ERRE (#i%8) |Machinery, equipment and vehicles, net 4,620 4,675 4,766 4,856 4,839
tih Land 4,591 4,508 4,503 4,507 4,590
ZD4th (#H%E) Other, net 805 868 1,123 1,640 1,868
AREEEERS Property, plant and equipment 17,964 17,835 18,014 18,533 18,700
ELETEE Intangible assets 117 125 129 125 120
BERIMESH Investment securities 11,567 10,585 10,553 7,900 5,838
Z 01t Other 5,011 5218 5,003 4,498 4,932
ELEEIEEA Allowance for doubtful accounts (153) (84) (84) (85) (80)
BEZTOMDEESE Investments and other assets 16,426 15,718 15,472 12,313 10,689
BEEEEAE Non—current assets 34,508 33,680 33,616 30,972 29,511
BESE Assets 57,537 57,838 58,008 57,169 52,786




[(BEAYvER T EHKRK L]
Asahi Diamond Industrial Co., Ltd.

BE7AM Millions of yen
19512AE [20&3AFK [2056AE |204698E [20512AE
2007/12 2008/3 2008/6 2008/9 2008/12
XIFRERUVERS Notes and accounts payable—trade 1,862 1,843 1,853 1,737 1,548
EHEAE Short-term loans payable 209 222 238 260 195
RIEATE Accrued income taxes 489 848 686 770 173
BE5514% Reserve for bonuses 185 713 1,193 628 164
Z 01t Other 2,263 2,074 2,235 2,012 2,037
RBAEEE Current liabilities 5,009 5,702 6,206 5,408 4,120
REBAS Long-term loans payable 97 52 43 40 36
RIS AE Reserve for retirement benefits 4,296 4,163 4,281 4,448 4,589
Bl IR DIBIERIEAME  Deferred tax liabilities for land revaluation 479 479 479 479 479
Z 01t Other 497 499 528 554 512
BEE&ESE Non—current liabilities 5,370 5,194 5,333 5,524 5,617
aESEH Liabilities 10,380 10,896 11,539 10,932 9,738
BEXRE Capital stock 4,102 4,102 4,102 4,102 4,102
BEREIRE Capital surplus 7,137 7,129 7,129 7129 7129
FEFRE Retained earnings 39,023 38,085 38,305 36,493 34,403
HeEskt Treasury stock (5,256) (3,995) (4,002) (2,105) (1,663)
BKEEREGE Shareholders’ equity 45,007 45,321 45,535 45,618 43,971
ZOMAMESTHEES oo on derenceon 1,961 1,263 1,460 711 91
T EFEEES Revaluation reserve for land (862) (593) (593) (593) (593)
ASHREREHE Foreign currency translation adjustment 473 362 (432) (64) (970)
Sl - BREEREESE Valuation and translation adjustments 1,572 1,032 433 52 (1,473)
DTS Minority interests 577 587 499 565 549
MEESE Net assets 47,157 46,941 46,468 46,236 43,048
AEMEESS Liabilities and net assets 57,537 57,838 58,008 57,169 52,786




[BEAVYEVRTEH/BKEH])

Asahi Diamond Industrial Co., Ltd.

EIEIEIETEZE Consolidated Statements of Income

BAM Millions of yen

$3M4H THIRD QUARTER

JEHA FISCAL YEAR

185F12AE (19 12BE  |20F12AE 19538 E 204E3RE
2006/4-12 2007/4-12 2008/4-12 '06/4-'07/3 '07/4-'08/3
D= Net sales 28,153 27,945 28,039 37,566 38,142
5t LR Cost of sales 18,053 18,061 19,201 24,344 24,676
Dl Ik Gross profit 10,100 9,884 8,837 13,221 13,465
BARRU—REER S0 genersl and administrative 6,105 6,091 6,432 8,080 8,159
R Operating income 3,995 3,792 2,405 5,141 5,305
SZRASRUVESE Interest and dividends income 148 171 198 212 261
BEICLHBEF & Equity in earnings of affiliates 35 88 82 149 255
ZDfth Other 68 53 111 87 75
DN Non-operating income 252 313 391 449 593
EEXNER Non-operating expenses 91 22 76 112 139
BERE Ordinary income 4,156 4,082 2,720 5477 5,759
EIE & ET i Gain on sales of non—current assets 59 3 0 336 21
REF M A Gain on sales of investment securities 207 123 66 269
BRRiatsag o o ses of subsidiaries and 1,030 1,030
FEAFEES Gain on liquidation of subsidiaries 69
ZDfth Other 12
#1245 Extraordinary income 1,090 211 193 1,445 290
B & AR Loss on sales and retirement of 163 17 21 227 20
BERMEESSTHNE Loss on sales of investment securities 5 5
BABMESTEE 050 on valation of investment 29 632 31
=1 ENE ESTlE Loss on valuation of inventories 159 159
BB K Impairment loss 1,162 1,162
RRME S S A Frovron o recerve for drectors 37
ZDfth Other 128 128
LEEEES Extraordinary loss 1,454 211 653 1,855 217
B S WAL S MR Income before income taxes 3,792 4,082 2,260 5,067 5,832
EANTE Total income taxes 1,730 1,365 792 2,197 2,030
DERREFIEE Minority interests in income 99 90 81 103 102
peE -GS RV NIERS Net income 1,962 2,626 1,386 2,766 3,700




EHEERRF T ES Consolidated Net Sales Breakdown by Industry

[BF A vESRTEHARH])
Asahi Diamond Industrial Co., Ltd.

BAH Milions of yen

$E3MF 4] THIRD QUARTER

EHA FISCAL YEAR

185128 & 195 12A % 20512 1963AE 20E3AE
2006/4-12 2007/4-12 2008/4-12 '06/4-'07/3 '07/4-'08/3
BF-FEAEK Electronics and Semiconductor 8,646 9,071 9,340 11,658 12,441
Epey £ Transportation 5,166 5,495 5,300 7,002 7,546
M Machinery 6,589 6,607 6,643 8,846 8,999
am-ER Stone and Construction 6,156 5,372 5,292 7,945 7,226
Z 0t Others 634 521 665 892 732
(#AVYEVFITREZEZE] | Total of Diamond tools 27,193 27,068 27,242 36,345 36,946
(EffiMEE) Jewelry 960 877 796 1,220 1,195
Pl Net sales 28,153 27,945 28,039 37,566 38,142
MRkt Composition ratio %
BF-FEAK Electronics and Semiconductor 30.7 325 333 31.0 32.6
Epe £ Transportation 18.3 19.7 18.9 18.6 19.8
M Machinery 234 23.6 23.7 23.6 23.6
am-ER Stone and Construction 21.9 19.2 18.9 21.2 19.0
Z 0t Others 23 1.9 24 24 1.9
(#4VEVFIEEHE] | Total of Diamond tools 96.6 96.9 97.2 96.8 96.9
(EffiMmEE) Jewelry 34 3.1 28 3.2 3.1
Pl Net sales 100.0 100.0 100.0 100.0 100.0
MEHAHEFS Quarter transition M Milions of yen
A3 F £ CIEZ St EEANIES-] LE2m4H EE-f]eES
2007/10-12 2008/1-3 2008/4-6 2008/7-9 2008/10-12
BF-FEAK Electronics and Semiconductor 3,127 3,369 3,204 3,344 2,791
Epe £ Transportation 1,849 2,050 1,775 1,879 1,645
M Machinery 2,179 2,391 2,258 2,415 1,969
am-ER Stone and Construction 1,809 1,854 1,619 1,839 1,833
Z 0t Others 163 211 224 214 226
(#AVYEVFTREZEZE] | Total of Diamond tools 9,129 9,878 9,081 9,694 8,466
(EffiMmEE) Jewelry 306 318 198 326 271
Pl Net sales 9,435 10,196 9,280 10,020 8,737
MRkt Composition ratio %
BF-+EIK Electronics and Semiconductor 33.2 33.0 34.5 334 32.0
Epesy £ Transportation 19.6 20.1 19.1 18.7 18.8
M Machinery 23.1 23.5 244 241 225
am-ER Stone and Construction 19.2 18.2 17.5 18.4 21.0
Z 0t Others 1.7 2.1 24 2.1 26
(#4VEVFIEEHE] | Total of Diamond tools 96.8 96.9 97.9 96.7 96.9
(EffiMmEE) Jewelry 3.2 3.1 21 33 3.1
Pl Net sales 100.0 100.0 100.0 100.0 100.0




(BE A vESFTEK/RX 1]

Asahi Diamond Industrial Co., Ltd.

BT EARAELTEHETEE Consolidated Statements of Changes in Net Assets

BAHA

Millions of yen

E3WF ] THIRD QUARTER

@] FISCAL YEAR

185 12AF 195 12A K |20 12 AE 1953 A K 20638 %
2006/4-12 |2007/4-12 |2008/4-12 |'06/4-'07/3 ['07/4-'08/3
I. %REER I . Shareholders’ equity
[(EAE] [Capital stock] 4,102 4,102 4102 4,102 4102
[(EXEIRE] [Capital surplus]

HE%S Balance at the beginning of period 7,132 7,135 7,129 7,132 7,135
BokXDLS Disposal of treasury stock 2 2 2 2 2
BotkXDEA Retirement of treasury stock (2) (8)

M HRARIES Balance at the end of period 7,135 7,137 7,129 7,135 7,129

[FIZRRIRE] [Retained earnings]

HE%S Balance at the beginning of period 35,196 37,366 38,085 35,196 37,366
[REE Dividends from surplus (809) (970)]  (1,002) (809) (970)
Y A HA D R 2 Net income 1,962 2,626 1,386 2,766 3,700
BotkXDEA Retirement of treasury stock (4,064) (1,741)
BokXDLS Disposal of treasury stock 3
LIBHMEESIE o O revaluation reserve for 224 294 (268)
®EEE Directors’ bonuses (82) (82)

mEEAR(EARIES Balance at the end of period 36,491 39,023 34,403 37,366 38,085

[(BE#%=] [Treasury stock]

HEES Balance at the beginning of period (4,462)| (4523)] (3995)] (4,462)| (4,523)
BoekADEE Purchase of treasury stock (51) (737) (1,769) (66) (1,231)
BokXDLS Disposal of treasury stock 4 5 35 5 8
B DEED Retirement of treasury stock 4,066 1,750

IR (ARIES Balance at the end of period (4509)| (5,256)| (1,663)] (4,523)] (3,995)




[BE1VvEUFIEH/ASH]
Asahi Diamond Industrial Co., Ltd.

BAHA

Millions of yen

E3WF ] THIRD QUARTER

@] FISCAL YEAR

18 12AFE 196 12AF |20 12 AE (1943 AE 2063A %
2006/4-12 |2007/4-12 |2008/4-12 |'06/4-'07/3 ['07/4-'08/3
. ijul/:r:]uea:izn and translation
eownmEsREzEs) el T
HE%S Balance at the beginning of period 3,882 2,835 1,263 3,882 2,835
FDihZEENRE Increasing and decreasing, net (871) 873 (172 (1,047 (1,571)
mEEAR(EARIES Balance at the end of period 3,011 1,961 91 2,835 1,263
[T E R ELEE] [Revaluation reserve for land]
HEES Balance at the beginning of period 65 (862) (593) 65 (862)
ZTDHhEENEE Increasing and decreasing, net (224) (928) 268
M HR (RIS Balance at the end of period (158) (862) (593) (862) (593)
[(&EHRERERE] [Foreign currency translation adjustment]
HE%S Balance at the beginning of period 33 484 362 33 484
FDithZEEN%E Increasing and decreasing, net 250 (10)]  (1,333) 450 (121)
AR EARIES Balance at the end of period 283 473 (970) 484 362
. DEHEERS II. Minority interests
(DB T RS [Minority interests]
HEES Balance at the beginning of period 489 573 587 489 573
FDMEENZE Increasing and decreasing, net 68 4 (38) 83 14
AR EARIES Balance at the end of period 558 577 549 573 587
& EAET Total net assets
HEES Balance at the beginning of period 46,440 47110 46,941 46,440 47,110
HEER Shareholders’ equity 1,250 926 (1,349) 2,111 1,240
M R Valuation and translation adjustments (845) (884)] (2,505)] (1,525)|  (1,424)
PVPEBERS Minority interests 68 4 (38) 83 14
EENFED A Increasing and decreasing, net 473 46 (3,893) 670 (169)
mEER(EARIZES Balance at the end of period 46,913 47,157 43,048 47,110 46,941




[(BE 1 VEVFTEHAR]
Asahi Diamond Industrial Co., Ltd.

WX vy a-JA—ETEZE Consolidated Statements of Cash Flows

B M Millions of yen

E3M4# THIRD QUARTER

#H) FISCAL YEAR

185 12AE [19F128E [205F12AE |1953A%E (2053RE
2006/4-12  [2007/4-12  |2008/4-12  |06/4-'07/3 [07/4-'08/3

(BEFHICESFvryia-IJO—]  |[Operating activities]

MEFHEMEFH(LHIMAZE | Income before income taxes 3,792 4,082 2,260 5,067 5,832
BABREOX L Income tax paid (2,487) (1,658) (1,132)] (2,504)| (1,742)
bodlifiEsIk= Depreciation and amortization 1,522 1,600 1,780 2,030 2,198
PEEE RS Impairment loss 1,162 1,162
314 % DA Increase (decrease) in various reserve (1,244)  (982)  (118)]  (459)|  (638)
BRI R DI ERIA Equity in earnings of affiliates (35) (88) (82) (149) (255)
AR EE AR o o oo g retiroment of 103 13 20 (109) 0)
SRS TR UGS oo (#ain) on sales and valuation of (172) 509 66)|  (231)
B % & i 02 Sfaﬁilri]a?enssales of stocks of subsidiaries and (1,030) (1.030)
FRUFEERSE Loss (gain) on liquidation of subsidiaries (69)
= LB Decrease (increase) in accounts receivable (1,178) 367 676 (1,248) 609
AN B DI AE Decrease (increase) in inventories (476) (364) (10) (60) (265)
HEABHOERE Increase (decrease) in accounts payable (42) 156 (167) (26) 141
Z0H Other 280 585 (852) 169 256

EREWCEHFrysa-on—  Net cashprovided by (used in) operating 366 | 3538 2811 2776 | 5905

(R &EFEICLDFrya-70—]  [(Investing activities]

EHFEEDIRICEDHINA Proceeds from withdrawal of time deposits 200 1,000 200

AMEEEEDRFICLIXE Purchase of property, plant and equipment (4,169) (863) (2,521) (4,780) (1,321)

AHREEEEDFTHICLDIA Proceeds from sales of property, plant and equipment 92 8 7 1,051 111

BEEMISOIMGICLDXH Purchase of investment securities GhD) (545) (222) (416)| (2,350)

BABMIESORMEAI LA Proceeds from sates and redemption of 2 925| 1,806 96 | 2,682

FRUDBFHIZEDHIA Proceeds from liquidation of subsidiaries VAl

FER AR ORISR it s o o o s 2,080 2,080

Z0th Other (120) 41 74 (192) 80

BEEHLBEvya-T0— Net cash provided by (used in) investment activities (1,925) (432) 214 (1,960) (798)

(B #55E8°&DHFvy2-I0—]  [Financing activities]

BEKXOIIBICEBH Purchase of treasury stock (51) (737 (1,769 (66)]  (1,231)

BLL DXL Gash dividends paid (809) (970) (980) (809) (970)

Z0th Other 1,078 (97) (127) 49 (128)

HBERIcLSFryia-TJO0— Net cash provided by (used in) financing activities 216 (1,805)] (2,877) (826)| (2,329)

BERUBSFZEWITIRDMEESLS  Effect of exchangs rate change on cash and cash equivalents 33 30 (266) 101 15

BE&RUREMSEMOEHLE Net increase (decrease) in cash and cash equivalents (1,307) 1,330 117) 90 2,793

HeRUVEERAEMOHEES Cash and cash equivalents at the beginning of period 3,470 3,560 6,354 3,470 3,560

BERVEERSYOELEFIXKIFES | Cash and cash equivalents at the end of period 2,162 4,890 6,237 3,560 6,354

-8-




O A NEER Segment Information

ArTEHL B4 A2 MEHR Geographic location

ey
5t L= Net sales

[BF A VvEVRIEK/RRA K]
Asahi Diamond Industrial Co., Ltd.

BAH

Millions of yen

FE3MW4HE] THIRD QUARTER

JBHA FISCAL YEAR

18F12HE |[19F12AE |20F12AE 19538 E 20%E3RE

2006/4-12 2007/4-12 2008/4-12 '06/4-'07/3 '07/4-'08/3
B Japan 20,817 20,947 20,576 28,096 28,574
3—Aw/N Europe 3,665 2,963 2,703 4,483 3,973
FOTAEF7=F |Asia and Oceania 2,672 3,091 3,817 3,651 4,290
B/ S North America 997 943 942 1,335 1,302
EfEsE s Consolidated net sales 28,153 27,945 28,039 37,566 38,142
EENBEITEZEIEL Operating income (loss) BAHA Milions of yen
=N Japan 3,063 2,721 1,277 3,912 3,877
I—0Owss Europe 302 285 82 406 356
FOTAEF7=F |Asia and Oceania 606 716 1,017 782 973
B/ S North America 35 50 30 42 70
HEX T2 Elimination and corporate 12) 18 3) (2) 26
EHEE LR Consolidated operating income 3,995 3,792 2,405 5141 5,305
Y5t LS Overseas sales
Fo. L= Net sales BAHE Milions of yen

FE3MF ] THIRD QUARTER

JBEA FISCAL YEAR

18FE12AE |(19F12AE |20F12AE |19EI3ARAE 2053 E

2006/4-12 2007/4-12 2008/4-12 '06/4-'07/3 |'07/4-'08/3
I—0w/N Europe 3,842 3,236 3,059 4,766 4,347
TFOTAwT=T Asia and Oceania 4,929 6,063 7,085 6,865 8,363
ek North America 1,079 960 977 1,426 1,331
Z DD bz Other regions 326 195 283 374 294
NGt Subtotal 10,179 10,456 11,406 13,431 14,338
=P Japan 17,974 17,489 16,632 24134 23,804
EHEGELES Consolidated net sales 28,153 27,945 28,039 37,566 38,142

BT EEIZHHS BT EENE|E Ratio of overseas sales to consolidated net sales

¥ERLEE Composition ratio %

I—0OwsN Europe 13.7 11.6 10.9 12.7 11.4
FOFAEF7=F | Asia and Oceania 17.5 21.7 253 18.3 21.9
Bl S North America 3.8 34 3.5 3.8 3.5
Z Db Hhig Other regions 1.2 0.7 1.0 1.0 0.8
By e LS Total overseas sales 36.2 37.4 40.7 35.8 37.6
=P Japan 63.8 62.6 59.3 64.2 62.4






