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BA75$84E Financial Indicators

[(BF A VvEVRIEK/RRARH]
Asahi Diamond Industrial Co., Ltd.

E13 8 FIRST QUARTER

#H] FISCAL YEAR

18556 HE |1956HAE |[20F56AE |[19F3AE |2053AE
2006/4-6 2007/4-6 2008/4-6 '06/4-'07/3 |'07/4-'08/3
TER Ml o o 9,108 8,771 9,280 37,566 38,142
R ome wiers 1,349 1,141 939 5,141 5,305
g%?:n*al{‘?income MiIIiEn?oFEyen 1,397 1,313 1,137 5,471 5,759
ﬁfﬁgfjﬂmﬁuﬁ MiIIiE\?OFEyen 694 847 725 2,766 3,700
BRI o % 14.8 13.0 10.1 13.7 13.9
T o % 153 150 12.3 14.6 15.1
FRERFMEMIRRER (ROA) % 1.2 15 1.3 47 6.4
SEARPI USRI (ROE) % 15 18 16 6.0 8.0
TS o % 262.5 4075 393.0 4148 423.7
BRI vt % 83.0 76.6 73.1 78.3 72.7
SO ILR ity ratio % 75.7 79.9 79.2 80.1 80.1
ROFHME  tetanding Tho:;sF:Es of 72,343 72,343 69,543 72,343 69,543
R B R e end of period Thousands o 7,583 7,643 6,399 7,633 6,390
LSRR (BPS) A 701.69 724.80 727.99 719.17 733.98
PRSP LS (EPS) a 10.72 13.10 11.49 4273 57.56
e ) e 1.4 1.3 1.0 12 08
iiﬁti%%fiﬁ%itures MiIIiEn?oFEyen 2,371 253 865 4,851 1,448
o o cciomont] | il afyen 392 508 557 1,089 2,153
g{iﬁjﬁ id development expenses MiIIiEn?oFEyen 367 358 219 1,472 1,461
B ovees B 1,750 1,718 1,771 1,684 1,726




[BF A Y EVRFIEHREH]
Asahi Diamond Industrial Co., Ltd.

EIEEEXEEER Consolidated Balance Sheets

BAM Millions of yen
19566 AE [1959AK |(19512BE |20563AEF |2056AE
2007/6 2007/9 2007/12 2008/3 2008/6

HERUES Cash and deposits 5,148 6,563 4,890 6,354 6,584
SMFRRUTHEE Notes and accounts receivable-trade 12,273 12,647 12,576 12,331 11,825
-l EEE Inventories 4,613 4,413 4,730 - -
ERRUE R Merchandise and finished goods - - - 2,138 2,502
THS Work in process - - - 871 851
BEHMHEERUETE R Raw materials and supplies - - - 1,618 1,606
Z D Other 783 874 893 923 1,097
L EIEES Allowance for doubtful accounts (59) (63) (61) (79) (76)
REEESE Current assets 22,759 24,436 23,029 24,157 24,391
EMRUEEY Buildings and structures 8,239 8,114 7,947 7,783 7,621
HWMEE R ERE Machinery, equipment and vehicles 4,784 4,708 4,620 4675 4,766
T Land 4,591 4,595 4,591 4,508 4,503
Z D Other 773 844 805 868 1,123
AREEEERG Property, plant and equipment 18,388 18,262 17,964 17,835 18,014
BEEEEE Intangible assets 114 118 117 125 129
RERMES Investment securities 13,059 11,994 11,567 10,585 10,553
Z Dt Other 4,473 4,828 5,011 5218 5,003
CHEEES Allowance for doubtful accounts (138) (145) (153) (84) (84)
BEZTOMDOEESE Investments and other assets 17,394 16,677 16,426 15,718 15,472
BEE&EEAG Non—current assets 35,897 35,058 34,508 33,680 33,616
HEEAG Assets 58,657 59,495 57,537 57,838 58,008




(e AvEVRTEHA ]
Asahi Diamond Industrial Co., Ltd.

BAM Millions of yen
19566 AE [1959AK |(19512BE |20563AEF |2056AE
2007/6 2007/9 2007/12 2008/3 2008/6

XIFREERVERSE Notes and accounts payable—trade 1,709 1,735 1,862 1,843 1,853
HHEAS Short-term loans payable 213 194 209 222 238
KIEATE Accrued income taxes 474 758 489 848 686
BE5514% Reserve for bonuses 1,204 685 185 713 1,193
Z 01t Other 1,983 2,537 2,263 2,074 2,235
REBESE Current liabilities 5,585 5911 5,009 5,702 6,206
REEAR Long-term loans payable 107 106 97 52 43
BEIAHEISE Reserve for retirement benefits 4,592 4,455 4,296 4,163 4,281
HIMEICRDBIETFRS A  Deferred tax liabilities for land revaluation 479 479 479 479 479
Z 01t Other 486 502 497 499 528
BEEaEAS Non—current liabilities 5,665 5,543 5,370 5194 5,333
RIREE Liabilities 11,251 11,455 10,380 10,896 11,539
EXE Capital stock 4102 4102 4102 4,102 4,102
EXRERE Capital surplus 7,136 7,136 7,137 7,129 7,129
FIEERE Retained earnings 37,761 38,599 39,023 38,085 38,305
gk Treasury stock (4,533) (4,557) (5,256) (3,995) (4,002)
HEEARGEH Shareholders’ equity 44,466 45,280 45,007 45,321 45,535
ZOMAMESTHEES oo on dferenceon 2,892 2,246 1,961 1263 1460
THEEE =S Revaluation reserve for land (862) (862) (862) (593) (593)
ABMEARYE Foreign currency translation adjustment 398 798 473 362 (432)
M- EEEE ST Valuation and translation adjustments 2,428 2,182 1,572 1,032 433
DERERS Minority interests 511 576 577 587 499
MEESE Net assets 47,406 48,039 47,157 46,941 46,468
BEMEERS Liabilities and net assets 58,657 59,495 57,537 57,838 58,008




[BH AV EUFTEK/RA 4]
Asahi Diamond Industrial Co., Ltd.

EIEIEEETEZE Consolidated Statements of Income

B7A M Millions of yen

SE1M4HE FIRST QUARTER #EH FISCAL YEAR
1856 AE 196 AE 2056 A 1993AE 2053/ E
2006/4-6 2007/4-6 2008/4-6 '06/4-'07/3 '07/4-'08/3
b= Net sales 9,108 8,771 9,280 37,566 38,142
5 L IR A Cost of sales 5,713 5,663 6,196 24,344 24,676
5oL #aFIZE Gross profit 3,395 3,107 3,083 13,221 13,465
BABRU—REER S0 gonersl and administrative 2,046 1,966 2,143 8,080 8,159
EERME Operating income 1,349 1,141 939 5,141 5,305
ZMFERUVELE Interest and dividends income 73 71 98 212 261
BOAICKDIRERIE  Equity in earnings of affiliates 11 41 37 149 255
Z DAt Other 13 64 66 87 75
= AN e Non—operating income 98 177 203 449 593
BENER Non-operating expenses 50 5 5 112 139
BEAE Ordinary income 1,397 1,313 1,137 5477 5,759
EIE & EFTAN A Gain on sales of non—current assets 4 2 0 336 21
AR M ST A Gain on sales of investment securities 190 41 66 269
BRSisatsagE o on shes of subsidiaries and 1,030
Z Dt Other 4 1 12
LEFIESIER Extraordinary income 4 196 42 1,445 290
B & ERE A Loss on sales and retirement of 28 4 6 227 20
BEFMILEFTAE Loss on sales of investment securities 5 5
L i) teo‘flsjr;)tri'le:aluation of investment 15 31
T-7RENE EE R Loss on valuation of inventories 159 159
BEEX Impairment loss 1,162
R AR g o e o et
Z D1t Other 128
B8 %k Extraordinary loss 28 185 6 1,855 217
RESFREMEFH(UHIFFIZE Income before income taxes 1,372 1,325 1,174 5,067 5,832
EANTRE Total income taxes 652 453 431 2,197 2,030
DEHREFG Minority interests in income 26 24 17 103 102
7o 2 HAC 2 HA A0 25 Net income 694 847 725 2,766 3,700




EREZERAF EES Consolidated Net Sales Breakdown by Industry

[BF1vESNFTEMHA 1]

Asahi Diamond Industrial Co.,

Ltd.

BAM Milions of yen

=1/ FIRST QUARTER

EH FISCAL YEAR

1856 A& 1966 AE 2046 A& 1963AE 20E3AE
2006/4-6 2007/4-6 2008/4-6 '06/4-'07/3 '07/4-'08/3
BF-F8IK Electronics and Semiconductor 2,723 2,820 3,204 11,658 12,441
[ope 2] Transportation 1,688 1,730 1,775 7,002 7,546
25 Machinery 2,129 2,150 2,258 8,846 8,999
aM-ER Stone and Construction 2,085 1,651 1,619 7,945 7,226
Z0ith Others 203 158 224 892 732
(FA4VELRIESHE) Total of Diamond tools 8,830 8,511 9,081 36,345 36,946
(EfHREE] Jewelry 278 259 198 1,220 1,195
Bl ) Net sales 9,108 8,771 9,280 37,566 38,142
MRt Composition ratio %
BF-$EK Electronics and Semiconductor 29.9 322 345 31.0 32.6
[ope 2] Transportation 18.5 19.7 19.1 18.6 19.8
25 Machinery 234 245 244 23.6 23.6
aM-EE Stone and Construction 22.9 18.8 17.5 21.2 19.0
Z0ih Others 22 1.8 24 24 1.9
(FA4VELRIESHE) Total of Diamond tools 96.9 97.0 97.9 96.8 96.9
(EfHREE] Jewelry 3.1 3.0 2.1 3.2 3.1
Bl ) Net sales 100.0 100.0 100.0 100.0 100.0
PO HAHEFL Quarter transition B7AM Millions of yen
AIEE1 M H BTS2 HA AIE3M £ A4 H EE s
2007/4-6 2007/7-9 2007/10-12 2008/1-3 2008/4-6
BF-FEIK Electronics and Semiconductor 2,820 3,123 3,127 3,369 3,204
e ] Transportation 1,730 1,915 1,849 2,050 1,775
B Machinery 2,150 2,278 2,179 2,391 2,258
aM-ER Stone and Construction 1,651 1,911 1,809 1,854 1,619
Z0ih Others 158 198 163 211 224
(FA4VELRIESHE) Total of Diamond tools 8,511 9,427 9,129 9,878 9,081
(EfHFREE] Jewelry 259 310 306 318 198
Bl ) Net sales 8,771 9,738 9,435 10,196 9,280
MRtk Composition ratio %
BF-HEK Electronics and Semiconductor 322 32.1 332 33.0 345
[ope 2] Transportation 19.7 19.7 19.6 20.1 19.1
B Machinery 245 234 231 235 244
aM-ER Stone and Construction 18.8 19.6 19.2 18.2 17.5
Z0ih Others 1.8 20 1.7 21 24
(FA4VELRIESHE) Total of Diamond tools 97.0 96.8 96.8 96.9 97.9
(EfFRmEE] Jewelry 3.0 3.2 3.2 3.1 2.1
Bl ) Net sales 100.0 100.0 100.0 100.0 100.0




[BH A ¥ESFTEK/RX 1]

Asahi Diamond Industrial Co., Ltd.

BT EARAELTEHFTEE Consolidated Statements of Changes in Net Assets

B M Milions of yen

F1M#$EE FIRST QUARTER

EHA FISCAL YEAR

1856 A (19568 2066 A [1963AE 203/ E
2006/4-6 |2007/4-6 |2008/4-6 |'06/4-'07/3 |'07/4-'08/3
I. %REEX I . Shareholders’ equity
[(EX£] [Capital stock] 4102 4,102 4102 4,102 4102
[(BEREIRE] [Capital surplus]

HEke Balance at the beginning of period 7,132 7,135 7,129 7,132 7,135
BEE#kXOLs Disposal of treasury stock 0 0 0 2 2
B DHEE Retirement of treasury stock (8)

M HREARIES Balance at the end of period 7,132 7,136 7,129 7,135 7,129

[(FIZEFIR <] [Retained earnings]

HEES Balance at the beginning of period 35,196 37,366 38,085 35,196 37,366
[k Dividends from surplus (404) (452) (505) (809) (970)
Py RAC = B B Net income 694 847 725 2,766 3,700
B DHEE Retirement of treasury stock (1,741)
+ 0 S 2 AT B IF:(;\éersal of revaluation reserve for 994 (268)
®BEE Directors’ bonuses (83) (82)

M HREARIES Balance at the end of period 35,402 37,761 38,305 37,366 38,085

[BE#%H] [Treasury stock]

HEke Balance at the beginning of period (4,462) (4,523) (3,995) (4,462) (4,523)
BOXDOIE Purchase of treasury stock (14) (10) (8) (66) (1,231)
BEE#kX LS Disposal of treasury stock 0 1 1 5 8
B DEE Retirement of treasury stock 1,750

M HREARIES Balance at the end of period (4,476) (4,533) (4,002) (4,523) (3,995)




[BE1VvEURIEH/AEH]
Asahi Diamond Industrial Co., Ltd.

BAHA

Millions of yen

F1M#$EE FIRST QUARTER

JEHl FISCAL YEAR

1856 A (19568 2066 A [1963AE 203/ E
2006/4-6 |2007/4-6 |2008/4-6 |'06/4-'07/3 |'07/4-'08/3
I, S-S iju\s/:r:]uea:izn and translation
ownmmEsnazae (Dol e
HEEes Balance at the beginning of period 3,882 2,835 1,263 3,882 2,835
ZDHZEEER Increasing and decreasing, net (824) 56 196 (1,047) (1,571)
R (ARIES Balance at the end of period 3,058 2,892 1,460 2,835 1,263
[t BTl EEEE] [Revaluation reserve for land]
HEES Balance at the beginning of period 65 (862) (593) 65 (862)
FDHEEEE Increasing and decreasing, net (928) 268
MR (ARIES Balance at the end of period 65 (862) (593) (862) (593)
(BB HREFEHE] [Foreign currency translation adjustment]
HEks Balance at the beginning of period 33 484 362 33 484
ZDHZEEER Increasing and decreasing, net 122 (85) (795) 450 (121)
R (ARIES Balance at the end of period 156 398 (432) 484 362
I. PEBKEEEFS II. Minority interests
[DEkEFS] [Minority interests]
HEES Balance at the beginning of period 489 573 587 489 573
ZDHZEEER Increasing and decreasing, net (23) (61) (88) 83 14
M HRERIES Balance at the end of period 466 511 499 573 587
#li & E S5t Total net assets
HeEes Balance at the beginning of period 46,440 47,110 46,941 46,440 47,110
BEER Shareholders’ equity 191 385 213 2,111 1,240
RS EREL Valuation and translation adjustments (701) (28) (598) (1,525) (1,424)
LB EFD Minority interests (23) (61) (88) 83 14
EENFEDSE Increasing and decreasing, net (533) 295 (473) 670 (169)
O EIR(ARIES Balance at the end of period 45,907 47,406 46,468 47,110 46,941




[lBEX A YEURTEHREH])

Asahi Diamond Industrial Co., Ltd.

EEX vy a-70—

$THZE Consolidated Statements of Cash Flows

B M Milions of yen

HFE1MFH] FIRST QUARTER B FISCAL YEAR
186 AE |1956AK |2056AE |1943F8E [20638%E
2006/4-6  [2007/4-6  |2008/4-6  |06/4-'07/3 |07/4-'08/3

(BEFEFHLDFvya-7O—]  [Operating activities]

BMEEALMTFHZHIMAZE  Income before income taxes 1,372 1,325 1,174 5,067 5,832
EANBRFDOXILNEE Income tax paid (1,612) (810) (812) (2,504) (1,742)
BIEEE Depreciation and amortization 402 518 570 2,030 2,198
BEEX Impairment loss 1,162
HEEA0b-prE Increase (decrease) in various reserve 351 (21) 601 (459) (638)
B EIC R B BRI Equity in earnings of affiliates (11) (41) €¥)) (149) (255)
B EE AR AL L ot o and retrement of 24 2 5| (109) ©
T P CTUn, S;iiﬁasgssams of stocks of subsidiaries and (1.030)

T LEEDIBFHEE Decrease (increase) in accounts receivable 185 671 336 (1,248) 609
IR EE EDBREE Decrease (increase) in inventories (598) (365) (431) (60) (265)
T ABEBOEELE Increase (decrease) in accounts payable 14 (3) 109 (26) 141
Z0fth Other 281 842 (148) 103 25

EREMILBFrysa-on— Nt cashprovided by (used in) operating 411 2118| 1,38 2776 | 5905

(BREFB<&DFTryP1-TIA—]  [Investing activities]

AEREEEEOREICLETH Purchase of property, plant and equipment (1,989) (383) (565) (4,780) (1,321)

AMETEEEDTHICLDIRA Proceeds from sales of property, plant and equipment 68 5 3 1,051 111

BEEMISOMBIcLIXH Purchase of investment securities (3) (3) (124) (416)|  (2,350)

BARMAS ORI EBILA | o0eeds from sales and redemption of 394 119 96 | 2,682

S Faming i ahangs of soope o somaoltaton 2,080

ZDfth Other 5 64 24 7 80

BEEHILEFrvia-T0— Net cash provided by (used in) investment activities (1,919) 77 (542) (1,960) (798)

(BA3EBIC&DF vy 2-TH—]  [Financing activities]

SEHAfE A S DFIEHEE Increase (decrease) in short—term loans payable 2171 (19) 29 62 (6)

EHEALOREFICLDETH Repayment of long—term loans payable 2 @) (6) (61) (65)

BEHRXOREICLIXH Purchase of treasury stock (13) (10) (8) (66)|  (1,231)

[ERAOE /X Cash dividends paid (404) (452) 371) (809) (970)

ZDith Other (45) (64) (91) 48 (56)

BESICES Ty a-T0— Net cash provided by (used in) financing activities 1,709 (555) (447) (826) (2,329)

RERURSASMIIROMBEEL  Effect o exchange rate change on cash and cash equivalents ) (53) (148) 101 15

HL2RUHSREYDIEFHLE Net increase (decrease) in cash and cash equivalents 201 1,587 229 90 2,793

ReERURSASNONERS Cash and cash equivalents at the beginning of period 3,470 3,560 6,354 3,470 3,560

RERVRESAFEVMOMFHARHIRIZS Cash and cash equivalents at the end of period 3,671 5,148 6,584 3,560 6,354

_8_




O A NEER Segment Information

FRTERM A4 A2 ME#R Geographic location

55 ES Net sales

[(BF A VvEVRIEK/RRARH]
Asahi Diamond Industrial Co., Ltd.

BAH

Millions of yen

F1M3EE FIRST QUARTER

EH] FISCAL YEAR

1856 HE 19556 A E 20F6AE 1953 E 20%E3RE
2006/4-6 2007/4-6 2008/4-6 '06/4-'07/3 |'07/4-'08/3
SN Japan 6,522 6,552 6,858 28,096 28,574
I—0OyN Europe 1,518 982 912 4,483 3,973
TOTFET=T Asia and Oceania 803 909 1,147 3,651 4,290
b S North America 264 326 362 1,335 1,302
EEEFES Consolidated net sales 9,108 8,771 9,280 37,566 38,142
EXEFEXITEZEE KX Operating income (loss) B7FAH Millions of yen
SN Japan 960 839 653 3,912 3,877
J—Owy/N Europe 251 98 (24) 406 356
TOTFEF7=F7 |Asia and Oceania 169 193 290 782 973
B/ S North America an 19 24 42 70
HEX T2 Elimination and corporate (15) (8) (4) (2) 26
EIFE RN R Consolidated operating income 1,349 1,141 939 5,141 5,305
MBI 5ELE Overseas sales
o L= Net sales BAHM Millions of yen
F1MF 4] FIRST QUARTER &Hi FISCAL YEAR
18FE6AE |1966AKE |20F6AE |1943AE |20&4£3RE
2006/4-6 2007/4-6 2008/4-6 '06/4-'07/3 |'07/4-'08/3
I—0Owy/N Europe 1,565 1,065 1,033 4,766 4,347
TFOTAwT=T Asia and Oceania 1,522 1,849 2,218 6,865 8,363
ek North America 277 330 380 1,426 1,331
F Dt Hhiz Other regions 123 58 83 374 294
INET Subtotal 3,488 3,303 3,715 13,431 14,338
BAR Japan 5,620 5,467 5,564 24,134 23,804
EHET LS Consolidated net sales 9,108 8,771 9,280 37,566 38,142

EiETE EEICHH BN TELEEDE|E Ratio of overseas sales to consolidated net sales

&Rt Composition ratio %

J—Ay/N Europe 17.2 12.1 11.1 12.7 1.4
TFOTFtT=7F Asia and Oceania 16.7 21.1 239 18.3 219
b & S North America 3.1 3.8 4.1 3.8 3.5
T DD Hh i Other regions 1.3 0.7 0.9 1.0 08
B e L EE Total overseas sales 38.3 37.7 40.0 35.8 37.6
AX Japan 61.7 62.3 60.0 64.2 62.4
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