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BA753E84E Financial Indicators

[BF A VvEVRIEK/RRA K]
Asahi Diamond Industrial Co., Ltd.

E2m4H SECOND QUARTER

EHA FISCAL YEAR

185F9RAE [19F9AK |2069RE |19563AE |2053AE
2006/4-9 2007/4-9 2008/4-9 '06/4-'07/3 |'07/4-'08/3
TEA w2l 18,996 18,509 19,301 37,566 38,142
;gpffgiﬁ income MiIIiE]?oquyen 2,636 2,421 1,990 5,141 5,305
;g%‘?iﬁn*a”r?income MiIIiE]?OTyen 2,135 2,643 2316 5471 5,799
PLE ML BRI 2l 991 1,686 1,539 2,766 3,700
BRI o % 139 13.1 103 137 139
T o % 14.4 14.3 12.0 146 15.1
RERFMEMIRAEE (ROA) % 1.7 2.9 2.7 47 6.4
BE AR SRR (RO o » 26 23 6.0 8.0
ABLE % 317.6 4134 484.4 4148 4237
BELE o % 81.5 73.9 67.8 783 72.7
SEIIRILE ity vatio % 785 79.8 79.9 80.1 80.1
RAOFRME etanding Tho:;::trzs of 72,343 72,343 65,343 72,343 69,543
LRSI (5PS) f 703.13 733.89 735.19 719.17 733.98
ARSI P ORI (EPS) Nt 15.31 26.06 2452 42.73 57.56
P o st ot Tines 12 1.1 08 12 08
iiﬁti%iﬁﬁ%itures MiIIiE]?OTyen 3,887 o978 1,859 4,851 1,448
E}eiﬁf ﬁd development expenses MiIIiE?oFEyen 749 738 798 1,472 1,461
R ovees o 1,671 1,704 1778 1,684 1726




[BFAvERTEHA L]
Asahi Diamond Industrial Co., Ltd.

HIEEEXEER Consolidated Balance Sheets

BAM Millions of yen
19F9FE [19F12AE |2063AFK |205F6AE [2059AE
2007/9 2007/12 2008/3 2008/6 2008/9
HE&ERUES Cash and deposits 6,563 4,890 6,354 6,584 8,501
SMFRRUTHEE Notes and accounts receivable-trade 12,647 12,576 12,331 11,825 12,186
Bk UE R Merchandise and finished goods 2,203 2,370 2,138 2,502 2,218
TH& Work in process 704 812 871 851 797
[EM R UETE & Raw materials and supplies 1,505 1,547 1,618 1,606 1,660
Z 01t Other 874 893 923 1,097 914
= HEIEES Allowance for doubtful accounts (63) (61) (79) (76) (82)
REEESE Current assets 24,436 23,029 24,157 24,391 26,197
EYRUBEY (#38) Buildings and structures, net 8,114 7,947 7,783 7,621 7,528
HHMEERVEMRE (#E8) Machinery, equipment and vehicles, net 4,708 4,620 4,675 4,766 4,856
tih Land 4,595 4,591 4,508 4,503 4,507
ZDfth (HiEE) Other, net 844 805 868 1,123 1,640
ARETEEERG Property, plant and equipment 18,262 17,964 17,835 18,014 18,533
ELETEE Intangible assets 118 117 125 129 125
REAMES Investment securities 11,994 11,567 10,585 10,553 7,900
Z 01t Other 4,828 5,011 5218 5,003 4,498
EHEIEES Allowance for doubtful accounts (145) (153) (84) (84) (85)
BEZTOMDEESE Investments and other assets 16,677 16,426 15,718 15,472 12,313
BEEEEAE Non—current assets 35,058 34,508 33,680 33,616 30,972
BESE Assets 59,495 57,537 57,838 58,008 57,169




[(BEAYvER T EHKRK L]
Asahi Diamond Industrial Co., Ltd.

BAM Millions of yen
19F9FE [19F12AE |2063AFK |205F6AE [2059AE
2007/9 2007/12 2008/3 2008/6 2008/9

XILFRRVESE Notes and accounts payable-trade 1,735 1,862 1,843 1,853 1,737
EHEAE Short-term loans payable 194 209 222 238 260
RIEATE Accrued income taxes 758 489 848 686 770
BE5514% Reserve for bonuses 685 185 713 1,193 628
Z Dt Other 2,537 2,263 2,074 2,235 2,012
REBESE Current liabilities 5911 5,009 5,702 6,206 5,408
REEAS Long-term loans payable 106 97 52 43 40
BEAHEI NS Reserve for retirement benefits 4,455 4,296 4,163 4,281 4,448
B RABEFIEE{E Deferred tax liabilities for land revaluation 479 479 479 479 479
kgl Other 502 497 499 528 554
EEaEAE Non—current liabilities 5,543 5,370 5,194 5,333 5,524
RIREE Liabilities 11,455 10,380 10,896 11,539 10,932
EXE Capital stock 4102 4,102 4,102 4,102 4,102
EXFRE Capital surplus 7,136 7,137 7,129 7,129 7,129
FERIRE Retained earnings 38,599 39,023 38,085 38,305 36,493
HeEskt Treasury stock (4,557) (5,256) (3,995) (4,002) (2,105)
BEEAREEH Shareholders’ equity 45,280 45,007 45,321 45,535 45,618
ZOMAMESTHEES oo on derenceon 2,246 1,961 1263 1460 711
THIEET =S Revaluation reserve for land (862) (862) (593) (593) (593)
AEREALRHE Foreign currency translation adjustment 798 473 362 (432) (64)
M- EEREE ST Valuation and translation adjustments 2,182 1,572 1,032 433 52
DERERS Minority interests 576 577 587 499 565
MEEAS Net assets 48,039 47,157 46,941 46,468 46,236
BEMEESS Liabilities and net assets 59,495 57,537 57,838 58,008 57,169




[B5 1 vEURTEHRS1]
Asahi Diamond Industrial Co., Ltd.

EIEIEIETEZE Consolidated Statements of Income

BAM Millions of yen

F2m3H] SECOND QUARTER #EHl FISCAL YEAR
1859 & 199F9AE |20&59AE 1963AE |[20&£3AE
2006/4-9 2007/4-9 2008/4-9 '06/4-'07/3  |07/4-08/3
Clla= Net sales 18,996 18,509 19,301 37,566 38,142
5t LR Cost of sales 12,190 12,070 12,997 24344 24,676
FELHFIEE Gross profit 6,806 6,439 6,303 13,221 13,465
BARRU—REER S0 genersl and administrative 4,170 4,018 4313 8,080 8,159
EEE Operating income 2,636 2,421 1,990 5,141 5,305
ZRABRRVELS Interest and dividends income 116 129 150 212 261
BEICRBIRE R Equity in earnings of affiliates 22 70 68 149 255
ZDfth Other 35 42 121 87 75
DN Non-operating income 175 241 340 449 593
BENER Non-operating expenses 76 19 13 112 139
BEFE Ordinary income 2,735 2,643 2,316 5,477 5,759
ElE & EFT Gain on sales of non—current assets 5 2 0 336 21
REAMIESFTHGE Gain on sales of investment securities 207 123 66 269
BRRiatsag o o ses of subsidiaries and 1,030 1,030
FeuEHEE Gain on liquidation of subsidiaries 69
ZDh Other 12
Bl Rl Extraordinary income 1,035 209 193 1,445 290
B A RS Loss on sales and retirement of 155 13 13 227 20
‘REFMIEZTEE Loss on sales of investment securities 5 5
BABMESTEE 050 on valation of investment 28 31
F=1R N SRS Loss on valuation of inventories 159 159
PEE=EES Impairment loss 1,162 1,162
BABRL3 aRAT g of erere for drectors
ZDfth Other 128 128
HRliE% Extraordinary loss 1,446 206 13 1,855 217
HEFHENEF () MFEE Income before income taxes 2,324 2,646 2,496 5,067 5,832
EATE Total income taxes 1,268 904 908 2,197 2,030
DEREERE Minority interests in income 64 55 48 103 102
7O 2 HA (2 5 ) SR 4 Net income 991 1,686 1,539 2,766 3,700




EHEERRF T ES Consolidated Net Sales Breakdown by Industry

[BF A vESRTEHARH])
Asahi Diamond Industrial Co., Ltd.

BAH Milions of yen

244 SECOND QUARTER

EHA FISCAL YEAR

18E9RAE 1959AE 209 A 1963AE 20F3AE
2006/4-9 2007/4-9 2008/4-9 '06/4-'07/3 '07/4-'08/3
BF-HEK Electronics and Semiconductor 5,762 5,944 6,549 11,658 12,441
[o7pe 2] Transportation 3,470 3,646 3,654 7,002 7,546
25 Machinery 4,372 4,428 4,674 8,846 8,999
aM-E% Stone and Construction 4,334 3,562 3,459 7,945 1,226
Z0ih Others 421 357 438 892 732
(FA4VELRIESH) Total of Diamond tools 18,362 17,939 18,775 36,345 36,946
(EfmREZE] Jewelry 634 570 525 1,220 1,195
kS Net sales 18,996 18,509 19,301 37,566 38,142
MRkt Composition ratio %
BF-HEK Electronics and Semiconductor 304 32.1 339 31.0 32.6
[o7pe 2] Transportation 18.3 19.7 19.0 18.6 19.8
25 Machinery 230 23.9 242 23.6 23.6
aM-E% Stone and Construction 22.8 19.3 17.9 21.2 19.0
Z0ih Others 2.2 1.9 23 24 1.9
(FA4VELRIESH) Total of Diamond tools 96.7 96.9 97.3 96.8 96.9
(EfREZE) Jewelry 33 3.1 2.7 3.2 3.1
kS Net sales 100.0 100.0 100.0 100.0 100.0
O HAHEFE Quarter transition B7AM Millions of yen
A2 $ £ IESI2ES ] ATEE4 M1 EERPIES ] EE-FleES
2007/7-9 2007/10-12 2008/1-3 2008/4-6 2008/7-9
BF-FEIK Electronics and Semiconductor 3,123 3,127 3,369 3,204 3,344
[o7pe 2] Transportation 1,915 1,849 2,050 1,775 1,879
25 Machinery 2,278 2179 2,391 2,258 2,415
aM-E% Stone and Construction 1,911 1,809 1,854 1,619 1,839
Z0ih Others 198 163 211 224 214
(FA4VELRIESH) Total of Diamond tools 9,427 9,129 9,878 9,081 9,694
(EfREZE) Jewelry 310 306 318 198 326
kS Net sales 9,738 9,435 10,196 9,280 10,020
MRkt Composition ratio %
BF-HEK Electronics and Semiconductor 32.1 332 330 345 334
[o7pe 2] Transportation 19.7 19.6 201 191 18.7
25 Machinery 234 231 235 244 241
aM-E% Stone and Construction 19.6 19.2 18.2 175 18.4
Z0ih Others 20 1.7 2.1 24 2.1
(FA4VELRIESH) Total of Diamond tools 96.8 96.8 96.9 97.9 96.7
(EfREZE) Jewelry 3.2 3.2 3.1 2.1 33
kS Net sales 100.0 100.0 100.0 100.0 100.0




(BE A vESFTEK/RX 1]

Asahi Diamond Industrial Co., Ltd.

BT EARAELTEHETEE Consolidated Statements of Changes in Net Assets

BAHA

Millions of yen

F2m$ ] SECOND QUARTER

JEH] FISCAL YEAR

18FOAE (19F9RAK |20F9RE |19563AE 2063AK
2006/4-9 |2007/4-9 |2008/4-9 |'06/4-'07/3 ['07/4-'08/3
I. BREER I . Shareholders’ equity
[(EAE] [Capital stock] 4,102 4,102 4,102 4,102 4,102
[(EXRFEIRE] [Capital surplus]

HEBS Balance at the beginning of period 7,132 7,135 7,129 7,132 7,135
BEEMkXOLs Disposal of treasury stock 1 1 2 2 2
B DEED Retirement of treasury stock (2) (8)

MEERHRIBS Balance at the end of period 7,134 7,136 7,129 7,135 7,129

[(FIBERIRE] [Retained earnings]

HEBS Balance at the beginning of period 35,196 37,366 38,085 35,196 37,366
[P Dividends from surplus (404) (452) (505) (809) (970)
o AU HA Dl R 28 Net income 991 1,686 1,539 2,766 3,700
B DEAD Retirement of treasury stock (2,626) (1,741)
T E Il E S AR AR I':ﬁ‘c’frsa' of revaluation reserve for 224 294 (268)
REES Directors’ bonuses (82) (82)

MEERERIBS Balance at the end of period 35,924 38,599 36,493 37,366 38,085

[BE#%=R] [Treasury stock]

HEES Balance at the beginning of period (4,462) (4,523) (3,995) (4,462) (4,523)
BoekADEE Purchase of treasury stock (32) (36) (757) (66) (1,231)
BEEMkXOLs Disposal of treasury stock 2 2 18 5 8
B OHEE Retirement of treasury stock 2,629 1,750

mEHAREARIES Balance at the end of period (4,492) (4,557) (2,105) (4,523) (3,995)




[BE1VvEUFIEH/ASH]
Asahi Diamond Industrial Co., Ltd.

BAHA

Millions of yen

F2m$ ] SECOND QUARTER

JEH] FISCAL YEAR

18FOAE |1959AK |2069A K [1953AE [20F3AE
2006/4-9 |2007/4-9 |2008/4-9 |'06/4-'07/3 ['07/4-'08/3
0. ST{f- e EiEes a].:ljj.ul/:r:]uea:izn and translation
[0t WS EEiEe) [Valation difference on
available—for—sale securities]
HEBS Balance at the beginning of period 3,882 2,835 1,263 3,882 2,835
ZDhZEBNEE Increasing and decreasing, net (990) (589) (552) (1,047) (1,571)
MEERHRIBS Balance at the end of period 2,892 2,246 711 2,835 1,263
[T EHEELES] [Revaluation reserve for land]
HEES Balance at the beginning of period 65 (862) (593) 65 (862)
ZTDHhEENEE Increasing and decreasing, net (224) (928) 268
AR EARIES Balance at the end of period (158) (862) (593) (862) (593)
(BB HREFEHE] [Foreign currency translation adjustment]
HEES Balance at the beginning of period 33 484 362 33 484
ZDhZEBNEE Increasing and decreasing, net 88 314 (427 450 (121)
Mo AR (HAR Balance at the end of period 122 798 (64) 484 362
Im. D#%EEHS II. Minority interests
(DB T RS [Minority interests]
HEBRS Balance at the beginning of period 489 573 587 489 573
Z D ZEENEE Increasing and decreasing, net 27 3 (22) 83 14
MoK (HAR IS Balance at the end of period 516 576 565 573 587
#i & E S5t Total net assets
HEkE Balance at the beginning of period 46,440 47,110 46,941 46,440 47,110
BEEX Shareholders’ equity 699 1,200 297 2,111 1,240
Bl A Valuation and translation adjustments (1,126) (274) (979) (1,525) (1,424)
LEKREIES Minority interests 27 3 (22) 83 14
EHEOEE Increasing and decreasing, net (399) 928 (704) 670 (169)
M HRARIES Balance at the end of period 46,040 48,039 46,236 47,110 46,941




[(BE 1 VEVFTEHAR]
Asahi Diamond Industrial Co., Ltd.

WX vy a-JA—ETEZE Consolidated Statements of Cash Flows

B M Millions of yen

$E2M4H] SECOND QUARTER

#H) FISCAL YEAR

18E9RAE [1949AE |2059AE [195£3AK [2043F8E
2006/4-9  [2007/4-9  |2008/4-9  |06/4-07/3 |07/4-08/3

(BEFHICESFvryia-IJO—]  |[Operating activities]

BEFRMENEELH(LHIMAIZE | Income before income taxes 2,324 2,646 2,496 5,067 5,832
EABEDX LG Income tax paid (1,538) (931) (928) (2,504) (1,742)
BAEEEE Depreciation and amortization 960 1,054 1,154 2,030 2,198
PEEEES Impairment loss 1,162 1,162
314 & O Increase (decrease) in various reserve 418)]  (333) 205 459)]  (638)
BORICEDIBER & Equity in earnings of affiliates (22) (70) (68) (149) (255)
BT E R AERIHES Loss {gain) on sales and retirement of 150 11 13 (109) ©)
SRS TR UGS oo (#ain) on sales and valuation of (173) (123) (66) (231)
B RS A St AR Sfaﬁilri]agenssales of stocks of subsidiaries and (1,030) (1,030)
FRFEEE Loss (gain) on liquidation of subsidiaries (69)

S LEED R Decrease (increase) in accounts receivable (912) 394 128 (1,248) 609
FIe B E OEEAE Decrease (increase) in inventories (311) 9 (59) (60) (265)
EABHDEREE Increase (decrease) in accounts payable 53 (24) (85) (26) 141
Z0fth Other (55) 524 (250) 169 256

EREWCEHFrysa-on—  Net cashprovided by (used in) operating 362 3,107 2413 2,776 5,905

(R &EFEICLDFrya-70—]  [(Investing activities]

EHFEEDIRICEDHINA Proceeds from withdrawal of time deposits 200 1,000 200

AHREEEEDREBICLITH Purchase of property, plant and equipment (2,773) (543) (1,667) (4,780) (1,321)

HRETEEEDFTAIZLDIA Proceeds from sales of property, plant and equipment 26 6 3 1,051 111

BEAMIELEOREICLETH Purchase of investment securities @) (8) (157) (416) (2,350)

BABMIESORMEAI LA Proceeds from sates and redemption of 923 1,711 96 | 2,682
SHOFFITEBIRA Proceeds from liquidation of subsidiaries 71

PR RADRS L SIA T e et s 2,080 2,080

ZDfth Other (119) 35 74 (192) 80

BEFHICLEFvyia-70— Net cash provided by (used in) investment activities (592) 413 1,035 (1,960) (798)

(B #55E8°&DHFvy2-I0—]  [Financing activities]

BEH/ROMBISLDIH Purchase of treasury stock (28) (36) (757) (66) (1,231)

[EE A RN | Cash dividends paid (404) (452) (490) (809) (970)

ZDfth Other 70 (121) (70) 49 (128)

B ESIckdF vy a-70— Net cash provided by (used in) financing activities (362) (611) (1,319) (826) (2,329)

B2 RUVIELRIZEYIIRAMEESLT  |Effect of exchange rate change on cash and cash equivalents 4 93 18 101 15

BERURESRAEMOEFLE Net increase (decrease) in cash and cash equivalents (587) 3,003 2,147 90 2,793

RERUVRESRASEYOHEES Cash and cash equivalents at the beginning of period 3,470 3,560 6,354 3,470 3,560

BERUVBRERFVOmFLHKRHIRIFZS Cash and cash equivalents at the end of period 2,882 6,563 8,501 3,560 6,354

-8-




O A NEER Segment Information

ArTEHL B4 A2 MEHR Geographic location

ey
5t L= Net sales

[BF A VvEVRIEK/RRA K]
Asahi Diamond Industrial Co., Ltd.

BAH

Millions of yen

23 H SECOND QUARTER

JBHA FISCAL YEAR

1859 E 1969 E 2059 E 19E3AE 2038 E

2006/4-9 2007/4-9 2008/4-9 '06/4-'07/3 '07/4-'08/3
SN Japan 13,749 13,849 14,344 28,096 28,574
J—aOwN Europe 2,895 2,016 1,868 4,483 3,973
TOTFeT7=7F Asia and Oceania 1,693 1,995 2,448 3,651 4,290
bl & S North America 658 649 639 1,335 1,302
EiEE LS Consolidated net sales 18,996 18,509 19,301 37,566 38,142
EXEFEXILEZEEKX Operating income (loss) B7AHA Millions of yen
SN Japan 2,005 1,751 1,316 3,912 3,877
IJ—OwN Europe 248 183 11 406 356
FIOTAEF7=F  Asiaand Oceania 378 450 641 782 973
bk North America 17 36 27 42 70
HEXITEH Elimination and corporate (13) (0) @) (2) 26
EREEEFIE Consolidated operating income 2,636 2,421 1,990 5,141 5,305
@I 5E EE Overseas sales
Fe EE Net sales BB M Milions of yen

23 H) SECOND QUARTER

B4 FISCAL YEAR

18F9HE 199HE |2059RE 193AE (2063RAE

2006/4-9 2007/4-9 2008/4-9 '06/4-'07/3  |07/4-'08/3
3—Aw/e Europe 2,955 2,202 2,135 4,766 4,347
TFOTAwT=T Asia and Oceania 3,224 3,954 4,806 6,865 8,363
P& S North America 719 661 667 1,426 1,331
Z DD bz Other regions 256 117 204 374 294
INEE Subtotal 7,154 6,936 7,814 13,431 14,338
BA Japan 11,842 11,573 11,487 24,134 23,804
P o ) Consolidated net sales 18,996 18,509 19,301 37,566 38,142

EFSELEEIZHD DB T EESDE|S Ratio of overseas sales to consolidated net sales

&Rtk Composition ratio %

3—nawse Europe 15.6 1.9 1.1 12.7 11.4
TFOTAET=T Asia and Oceania 17.0 214 249 18.3 21.9
Jek North America 3.8 3.6 34 3.8 35
T D1th o Hhig Other regions 1.3 0.6 1.1 1.0 0.8
B e EEE Total overseas sales 37.7 375 405 358 376
BA Japan 62.3 625 59.5 64.2 62.4
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