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Asahi Diamond Industrial Co., Ltd.

BA 753842 Financial Indicators

344 THIRD QUARTER WEH] FISCAL YEAR

175128 E (18F12BE |19%F12AE |18&E3AHE 1938 E

2005/4-12 2006/4-12 2007/4-12 '05/4-'06/3 |'06/4-'07/3
TEE w23 | 26,549 28,153 27,945 36,118 37,566
?pf’fgiﬁ income Miua?c?yen 3,889 3,995 3,792 9,291 9,141
PRI wiers 2495 1,062 2,626 3562 2766
SRRVER e morgin % 14.7 14.2 13.6 14.7 13.7
BRTIER e morgin % 15.8 14.8 14.6 16.2 14.6
RBLE % 354.4 340.1 459.7 400.0 4148
BELE % 75.0 80.7 74.1 755 783
SEIRILR ity ratio % 76.6 79.8 81.0 78.2 80.1
ROFRRE totonding Tho::f:Es of | 72343 72,343 72,343 72,343 72,343
LR ST VRARE (5PS) o 683.31 716.18 729.85 708.05 719.17
PRSI UPIE CSIRIE (EPS) o 37.97 30.30 40.65 53.01 42.73
iﬁtﬁ%iﬁ;ﬁilture M”“E]Zif; yen 4,329 4,489 912 0,864 4,851
Dﬁeiielﬁcl:Etiifnr%Pan?jﬂE;%ﬁgﬁﬁfn%Eequipment) Mqu]ZicI;’:J yen 1,042 1,490 1,581 1,426 1,989
RS E7H 989 1,104 1,102 1,521 1,472

Research and development expenses

Millions of yen
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Asahi Diamond Industrial Co., Ltd.

EEEESIEER Consolidated Balance Sheets

B[ Millions of yen
185 12BE [193RAE (1956AE [19F9AE [19F128%
2006/12 2007/3 2007/6 2007/9 2007/12

RERVEE Cash and deposits 2,162 3,560 5,148 6,563 4,890
ZRFHERUSE#HS Notes and accounts receivable—trade 12,794 12,934 12,273 12,647 12,576
FiEE B Inventories 4,751 4,369 4,613 4,413 4,730
Z Dt Other 999 857 783 874 893
EEEIEES Allowance for doubtful accounts (68) (60) (59) (63) (61)
RBEEE Current assets 20,640 21,660 22,759 24,436 23,029
EBYRUEEY Building and structures 8,535 8,242 8,239 8,114 7,947
HHEE R VERE Machinery, equipment and vehicles 4,930 4,878 4,784 4,708 4,620
tih Land 5,110 4,592 4,591 4,595 4,591
BRREE Construction in progress 206 218 65 81 40
Z Dt Other 783 741 707 762 764
HHREEEES Property, plant and equipment 19,566 18,672 18,388 18,262 17,964
EREEEE Intangible assets 101 109 114 118 17
wEHMIESH Investment securities 12,956 13,212 13,059 11,994 11,567
Z Dt Other 4,939 4,588 4,473 4,828 5,011
ELEEEES Allowance for doubtful accounts (139) (139) (138) (145) (153)
BREZOMDEEST  Investments and other assets 17,755 17,662 17,394 16,677 16,426
BEEEES Non-current assets 37,424 36,445 35,897 35,058 34,508
BEA Assets 58,064 58,106 58,657 59,495 57,537
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Asahi Diamond Industrial Co., Ltd.

BE7AM Milions of yen
185 12BE [193RAE (1956AE [19F9AE [19F128%
2006/12 2007/3 2007/6 2007/9 2007/12
TIFHBRUE#HE Notes and accounts payable—trade 1,663 1,709 1,709 1,735 1,862
EHEAS Short-term loans payable 1,258 230 213 194 209
RIEABE Accrued income taxes 727 823 474 758 489
E55|4% Reserve for bonuses 188 700 1,204 685 185
Z0ith Other 2,230 1,758 1,983 2,537 2,263
RBaEact Current liabilities 6,069 5,222 5,585 5911 5,009
REBEASE Long-term loans payable 109 114 107 106 97
BB L& Reserve for retirement benefits 4,908 4,703 4,592 4,455 4,296
& B ERAE N E:::fri\;: for directors’ retirement 412
Z0ith Other 63 541 965 981 977
EEBEAE Non—current liabilities 5,081 5,773 5,665 5,543 5,370
aEaE Liabilities 11,150 10,995 11,251 11,455 10,380
EXe Capital stock 4,102 4,102 4,102 4,102 4,102
HAE RS Capital surplus 7,135 7,135 7,136 7,136 7,137
FHFERE Retained earnings 36,491 37,366 37,761 38,599 39,023
Bo#= Treasury stock (4,509) (4,523) (4,533) (4,557) (5,256)
BEEARGEH Shareholders’ equity 43,219 44,080 44,466 45,280 45,007
ZOMEMESFmEES oo on dferenceon 3011 2,835 2,892 2,246 1,961
T Bl =S Revaluation reserve for land (158) (862) (862) (862) (862)
AEMEREHTE Foreign currency translation adjustment 283 484 398 798 473
HE- EEES A Valuation and translation adjustments 3,136 2,457 2,428 2,182 1,572
DEBRERES Minority interests 558 573 511 576 577
mEEEE Net assets 46,913 47,110 47,406 48,039 47,157
BEMEES Liabilities and net assets 58,064 58,106 58,657 59,495 57,537
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Asahi Diamond Industrial Co., Ltd.

EIEIERETEZE Consolidated Statements of Income

BAMA Milions of yen

3 HE] THIRD QUARTER

EHA FISCAL YEAR

17512 % |18 12AE 19512 [18E3AE [19543A%
2005/4-12 2006/4-12 2007/4-12 '05/4-'06/3 '06/4-'07/3
EEE Net sales 26,549 28,153 27,945 36,118 37,566
5 ER{f Cost of sales 16,668 18,053 18,061 22,772 24,344
St E#aFE Gross profit 9,880 10,100 9,884 13,345 13,221
= s Selling, general and administrative
REERV—REEE expenses 5,990 6,105 6,091 8,054 8,080
= kA Operating income 3,889 3,995 3,792 5,291 5,141
ZHRAERVEYSE Interest and dividends income 156 148 171 306 212
BRiERIcksBENE Equity in earnings of affiliates 72 35 88 169 149
ZDfth Other 121 68 53 157 87
BT Non-operating income 350 252 313 632 449
=EENER Non—operating expenses 44 91 22 73 112
BEE Ordinary income 4195 4,156 4,082 5,850 5,477
Bl & A Gain on sales of non—current assets 1 59 3 4 336
. = = Gain on sales of investment
*X.QE{EI:IE#JLH]E securities 207 66
A . Gain on sales of subsidiaries and
B Rt FTTHIE affiliates’ stocks 1,030 1,030
Z 01t Other 6 12
45 I F) 25 Extraordinary income 1 1,090 211 11 1,445
s = = Loss on sales and retirement of
E € & E5eHbRANE hon—current assets 17 163 17 35 227
T-7xEN & B T Loss on valuation of inventories 159
. = T Loss on sales of investment
maBEEsEmE oo oS 5
e T Loss on valuation of investment
SREEESHER 0o 29
Bigigk Impairment loss 1,162 1,162
Ti5#%inE R Relocation expenses 128 128
D smm E T | s 4 g5 | PTOViSion of reserve for directors’
% RBBRETT5 S RAR retirement benefits 337
Z Dt Other 27 91
LEFIE=E N Extraordinary loss 44 1,454 211 126 1,855
HEFHEAMEEH(LHIMFIE Income before income taxes 4,152 3,792 4,082 5,735 5,067
EANTRE Total income taxes 1,604 1,730 1,365 2,107 2,197
DERRERE Minority interests in income 53 99 90 64 103
U HA L 2 H D 4t 45 Net income 2,495 1,962 2,626 3,562 2,766
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Asahi Diamond Industrial Co., Ltd.

X R A5E LS Net Sales Breakdown by Industry
BEAMA Millions of yen
FE3MF A THIRD QUARTER EH FISCAL YEAR
17512 & 185 12A & 19512 & 1843R E 19537 &
2005/4-12 2006/4-12 2007/4-12 '05/4-'06/3 '06/4-'07/3
EF-FEK Electronics and Semiconductor 8,179 8,646 9,071 10,939 11,658
e 2 Transportation 4,690 5,166 5,495 6,506 7,002
B Machinery 6,061 6,589 6,607 8,329 8,846
aM-EH Stone and Construction 6,029 6,156 5,372 8,238 7,945
Z D1 Others 667 634 521 910 892
(FAVYEVFIEEX) Total of Diamond tools 25,627 27,193 27,068 34,924 36,345
(FREE] Jewelry 921 960 877 1,193 1,220
bl Net sales 26,549 28,153 27,945 36,118 37,566
At Composition ratio %
BF-F8H% Electronics and Semiconductor 30.8 30.7 325 30.3 31.0
e 2 Transportation 17.7 18.3 19.7 18.0 18.6
B Machinery 22.8 234 23.6 23.1 23.6
aM-EH Stone and Construction 22.7 21.9 19.2 22.8 21.2
Z D1 Others 25 23 1.9 25 24
[(FAVYEVRFIEEX) Total of Diamond tools 96.5 96.6 96.9 96.7 96.8
(EHREE] Jewelry 35 34 3.1 3.3 3.2
bl Net sales 100.0 100.0 100.0 100.0 100.0
PO HAH#EFS Quarter transition &M Milions of yen
RIEE 39 £ A4+ LE1HFH LE 21 LI
2006/10-12 2007/1-3 2007/4-6 2007/7-9 2007/10-12
EF-FEK Electronics and Semiconductor 2,884 3,011 2,820 3,123 3,127
e 2 Transportation 1,695 1,836 1,730 1,915 1,849
B Machinery 2,216 2,257 2,150 2,278 2,179
aM-EH Stone and Construction 1,822 1,789 1,651 1,911 1,809
Z 01 Others 212 257 158 198 163
[(FAVYEVRFIESEX) Total of Diamond tools 8,831 9,151 8,511 9,427 9,129
(EHREE] Jewelry 325 260 259 310 306
bl Net sales 9,156 9,412 8,771 9,738 9,435
#A Lt Composition ratio %
EF-FEK Electronics and Semiconductor 315 320 322 32.1 33.2
e 2 Transportation 18.5 19.5 19.7 19.7 19.6
B Machinery 242 240 245 234 23.1
aM-EH Stone and Construction 19.9 19.0 18.8 19.6 19.2
Z 01 Others 23 2.7 1.8 2.0 1.7
[(FAVYEVFIEEX) Total of Diamond tools 96.4 97.2 97.0 96.8 96.8
(FREE] Jewelry 3.6 2.8 3.0 3.2 3.2
Bl Net sales 100.0 100.0 100.0 100.0 100.0
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Asahi Diamond Industrial Co., Ltd.

BRI EARELEETEZE Consolidated Statements of Changes in Net Assets

BZAMA Milions of yen
E3MM4H THIRD QUARTER WHA FISCAL YEAR
17E12AE |18FE12RE 19F12RE |18F3AE [1953AE
2005/4-12 [2006/4-12 |2007/4-12 |'05/4-'06/3 |'06/4-'07/3
I. REER I . Shareholders’ equity
[Ex£] [Capital stock] 4,102 4,102 4,102 4,102 4,102
[(EXEIRE] [Capital surplus]

HEES Balance at the beginning of period 7,131 7,132 7,135 7,131 7,132
Bk ER Gain on sales of treasury stock 1 2 2 1 2

M E RIS Balance at the end of period 7,132 7,135 7,137 7,132 7,135

[FIZEIRE] [Retained earnings]

HEke Balance at the beginning of period 32,531 35,196 37,366 32,531 35,196
[SEES Dividends from surplus (823) (809) (970) (823) (809)
®BEE Directors’ bonuses (73) (82) (73) (82)
7o A [ 2 A ) 28 Net income 2,495 1,962 2,626 3,562 2,766
T BTl ZE S ER AR Ei‘éersa' of revaluation reserve for (0) 224 (0) 294

M E RIS Balance at the end of period 34,129 36,491 39,023 35,196 37,366

[BE2#%=] (Treasury stock]

HEke Balance at the beginning of period (3,143) (4,462) (4,523) (3,143) (4,462)
BEHXORE Purchase of treasury stock (1,305) (51) (737) (1,322) (66)
Bk 0L s Disposal of treasury stock 2 4 5 2 5

MEHEIRIES Balance at the end of period (4,446) (4,509) (5,256) (4,462) (4,523)
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Asahi Diamond Industrial Co., Ltd.

BAMA Milions of yen

$3M3E] THIRD QUARTER

1BH] FISCAL YEAR

17E12AE |18FE12RE 19F12RE |18F3AE [1953AE
2005/4-12 [2006/4-12 |2007/4-12 |'05/4-'06/3 |'06/4-'07/3
I, STl e s iju\sljrlquea:izn and translation
owrmmsEmzEe) (ol oo
HEke Balance at the beginning of period 1,731 3,882 2,835 1,731 3,882
FDhEENEE Increasing and decreasing, net 1,807 (871) (873) 2,151 (1,047)
M E RIS Balance at the end of period 3,539 3,011 1,961 3,882 2,835
[t EEFEELESE] [Revaluation reserve for land]
HE%S Balance at the beginning of period 65 65 (862) 65 65
T E R EELE S N Reversal of revaluation reserve for land 0 (224) 0 (928)
MEHERIES Balance at the end of period 65 (158) (862) 65 (862)
(BB EREE] (Foreign currency translation adjustment]
HEEsS Balance at the beginning of period (380) 33 484 (380) 33
FDhEENEE Increasing and decreasing, net 127 250 (10) 414 450
MEHEIRIES Balance at the end of period (253) 283 473 33 484
. LE%EEES II. Minority interests
[(D#B%EHD] [Minority interests]
HE%S Balance at the beginning of period 432 489 573 432 489
FDhEENEE Increasing and decreasing, net 21 68 4 57 83
MEHEIRIES Balance at the end of period 454 558 577 489 573
# & EEAET Total net assets
HEke Balance at the beginning of period 42,469 46,440 47,110 42,469 46,440
BEEX Shareholders’ equity 296 1,250 926 1,347 2,111
S A Valuation and translation adjustments 1,935 (845) (884) 2,566 (1,525)
DEKRERS Minority interests 21 68 4 57 83
EEREDEE Increasing and decreasing, net 2,253 473 46 3,970 670
M E RIS Balance at the end of period 44,723 46,913 47,157 46,440 47,110
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Asahi Diamond Industrial Co., Ltd.

EEX vy a-J0—FEZE Consolidated Statements of Cash Flows

BEAM Milions of yen

%3+ H THIRD QUARTER

EH#] FISCAL YEAR

17FE128E |18F128E [19F128E |18F3AE |19F3AE
2005/4-12  |2006/4-12  |2007/4-12 |05/4-'06/3 |06/4-'07/3

(BEFHILDFryra-70—]  [Operating activities]

MESMBAMEELHLHMAIZE  Income before income taxes 4,152 3,792 4,082 5,735 5,067
HEABEDOZILE Income tax paid (1,105) (2,487) (1,658) (1,268) (2,504)
R EEE Depreciation 1,067 1,522 1,600 1,440 2,030
HARER Impairment loss 1,162 1,162
HEEAO} 3% Increase (decrease) in various reserve (630) (1,244) (982) 171) (459)
FEICLDIRER R Equity in earnings of affiliates (72) (35) (88) (169) (149)
BN EEAESDRDALE Loss {gain) on sales and retirement of property. plant 15 103 13 30 (109)
BRStR TS Gain on sales of stocks of subsidiaries and affiliates (1,030) (1,030)
5T L EHEDIEREE Decrease (increase) in accounts receivable (1,206) (1,178) 367 (942) (1,248)
T-1RENE FE D IS EE Decrease (increase) in inventories (458) (476) (364) (365) (60)
HAEBO R Increase (decrease) in accounts payable 158 (42) 156 44 (26)
BEES DX Directors’ bonuses (80) (88) (80) (88)
Z 0t Other 317 368 413 4 191

EBEFHCLDSFryia-T0— Net cash provided by (used in) operating activities 2,159 366 3,538 4,258 2,776

(REFEICLDFryi2-70—]  (nvesting activities]

EHFEEDILRICEDIIA Proceeds from withdrawal of time deposits 200 200

AHEEEEDIGILIXH Purchase of property, plant and equipment (4,408) (4,169) (863) (5,977) (4,780)

AHEEEEDFTHALDHINA Proceeds from sales of property, plant and equipment 80 92 8 89 1,051

HEHMI%HOREICEDIH Purchase of investment securities (571) (11) (545) (613) (416)

BARMESOTMERIZEZIA | T1000eds from sales and redemption of investment 332 2 925 709 96

BROTHENERES Proceeds from sale of investments in subsidiaries 2080 2080

FHHBADTEICEHIRA resulting in change of scope of consolidation ! !

Z 0t Other (22) (120) 41 144 (192)

BEEBLBFryia-70— Net cash provided by (used in) investment activities (4,589) (1,925) (432) (5,647) (1,960)

(B3B8 LD F vy 2-70—]  [Financing activities]

SERME A S DFERAE Increase (decrease) in short-term loans payable 1,488 1,095 (19) 36 62

BB AILLDRA Proceeds from long-term loans payable 45 73 62

RHABAEDRFICLDI L Repayment of long-term loans payable @) 2) 19) (64) 61)

HEHXOIRBIZEHRH Purchase of treasury stock (1,302) (51) 37| (1,318) (66)

[SEEOR R Cash dividends paid (823) (809) (970) (823) (809)

Z 0t Other (46) (15) (59) (44) 13)

MEEBICESFryia-T0— Net cash provided by (used in) financing activities (645) 216 (1,805) (2,139) (826)

BERVIREREMIRDHEEEE  Effect of exchange rate change on cash and cash equivalents 0 33 30 57 101

BERUBRERSYMOERE Net increase (decrease) in cash and cash equivalents (3,075)|  (1,307) 1,330 (3,471) 90

RERVEEREVOHERS Cash and cash equivalents at the beginning of period 6,941 3,470 3,560 6,941 3,470

RERVRLAEVOEFHHXRIES Cash and cash equivalents at the end of period 3,866 2,162 4,890 3,470 3,560




I A NEER Segment Information

ARTE#h B4 A2 MEER Geographic location

e
5t ES Net sales

(B 1vEUFTEK/RRARH1]
Asahi Diamond Industrial Co., Ltd.

BAH

Millions of yen

$£3M$H THIRD QUARTER

JEHA FISCAL YEAR

175128 E |185F12AE [19F12AE |1853RE |[1943AE
2005/4-12 2006/4-12 2007/4-12 '05/4-'06/3 |'06/4-'07/3
BX Japan 20,404 20,817 20,947 27,495 28,096
I—0OwyN Europe 3,383 3,665 2,963 4,826 4,483
TOT FwT=7F Asia and Oceania 2,109 2,672 3,091 2,896 3,651
ek North America 651 997 943 899 1,335
EREELES Consolidated net sales 26,549 28,153 27,945 36,118 37,566
EERBEXITEXIEKX Operating income (loss) BFAHM Millions of yen
BAR Japan 3,207 3,063 2,721 4,373 3,912
IJ—0OwyN Europe 281 302 285 406 406
TOT FeT=7T Asia and Oceania 396 606 716 525 782
| S North America 2 35 50 (1) 42
HEXITeH Elimination and corporate 0 12) 18 12) (2)
EREE R Consolidated operating income 3,889 3,995 3,792 5,291 5,141
#BYL5ELE Overseas sales
5t E= Net sales B M Milions of yen
B34 THIRD QUARTER EH FISCAL YEAR
17TEE12AE  |185F12AE |195F12AE |1843AE (19438
2005/4-12 2006/4-12 2007/4-12 '05/4-'06/3 |'06/4-'07/3
I—0Owy/N Europe 3,694 3,842 3,236 5,161 4,766
TOT FeT=7T Asia and Oceania 4,402 4,929 6,063 5,948 6,865
ek North America 994 1,079 960 1,259 1,426
Z DD ihizg Other regions 149 326 195 293 374
A&t Total 9,240 10,179 10,456 12,662 13,431
BX Japan 17,308 17,974 17,489 23,455 24,134
EREELS Consolidated net sales 26,549 28,153 27,945 36,118 37,566
Bt EEICHOEESN T LEEDNE|E Ratio of overseas sales to consolidated net sales &tk Composition ratio %
IJ—AwyN Europe 13.9 13.7 11.6 14.3 12.7
TOTFtEF7=F  Asia and Oceania 16.6 175 21.7 16.5 18.3
bl North America 3.7 38 34 35 38
Z DD Hhisg Other regions 0.6 1.2 0.7 0.8 1.0
wEH R ESE Total overseas sales 34.8 36.2 374 35.1 358
BAR Japan 65.2 63.8 62.6 64.9 64.2
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