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BA75384Z Financial Indicators

F£1MH3H FIRST QUARTER

&H#A FISCAL YEAR

1756 A E 186 A E 196 E 183 E 193/ E
2005/4-6 2006/4-6 2007/4-6 '05/4-'06/3 '06/4-'07/3

FEE =elE
Net sales MI”;/oenns of 8,197 9,108 8,771 36,118 37,566

BAH
EEFE o
Operating income MI”;/oenns of 1,024 1,349 1,141 5,291 5,141
EEMEE o
Operating income margin % 12.5 14.8 13.0 14.7 13.7
BEAEE o
Ordinary profit margin % 13.7 15.3 15.0 16.2 14.6
BN o
Current ratio % 461.6 262.5 407.5 400.0 4148
[ %€ tb 3= o
Fixed ratio % 67.1 83.0 76.6 75.5 78.3
B2 &ARLE o
Shareholders’ equity ratio % 78.0 75.7 79.9 78.2 80.1

= . FH

T e outetonding Thousandeof| 72,343 72,343 72,343 72,343 72,343
HRBCOHKAHK FH
Treasury stock, at cost at the end of Thousands of 5,989 7,583 7,643 7,570 7,633
period shares
1BR&E-YMEE (BPS) A
Book value perfhare Yen 638.85 701.69 724.80 708.05 719.17
1AV (S E MR (EPS) A
Earnings per share Yen 9.81 10.72 13.10 53.01 42.73
G EESZE (PBR) &
Price bookivalue ratio Times 1.2 1.4 1.3 1.6 1.2
N . BAH
RimnE#REE o
gapﬁiat; expenditure M'”;/"e”ns of 944 2,377 253 5,864 4,851
HREEEEQBMENERELE BAH
Depreciation (Total property, plant and Millions of 330 392 508 1,426 1,989
equipment) Ey%nF:]
HREARE o
Re?é:rch and development expenses M|II:/oenns of 237 367 358 1 1521 1 1472
HEEH £
Number of employees Number 1,690 1,750 1,718 1,723 1,684




EfEEERRR

Consolidated Balance Sheets

B[ Millions of yen
186 A% 18F9AE 18F12AE |19F3AE 1966 A%
2006/6 2006/9 2006/12 2007/3 2007/6

HE&RUES Cash on hand and in banks 3,671 2,882 2,162 3,560 5,148
ZMFRRUTHE Notes and accounts receivable, trade 11,862 12,484 12,794 12,934 12,273
FiEE Inventories 5,682 4,566 4,751 4,369 4613
Z0tth Other 1,191 992 999 857 783
EEEIEES Allowance for doubtful accounts (61) (65) (68) (60) (59)
REEEAE Total current assets 22,346 20,861 20,640 21,660 22,759
BYRUEEY Building and structures 8,464 8,638 8,535 8,242 8,239
HHEE R VERE Machinery, equipment and vehicle 4,295 4,595 4,930 4,878 4,784
tith Land 5,492 5,087 5,110 4,592 4,591
BRRME Construction in progress 1,061 328 206 218 65
Z0Oth Other 672 812 783 741 707
EHEEEESE Total property, plant and equipment 19,986 19,462 19,566 18,672 18,388
EmE T EEAE Total intangible assets 102 100 101 109 114
REHMES Investments in securities 12,914 12,661 12,956 13,212 13,059
Z0tth Other 5,285 5,025 4,939 4,588 4,473
ELEEEES Allowance for doubtful accounts (573) (139) (139) (139) (138)
REZFDMDEESE  Total investments and other assets 17,627 17,547 17,755 17,662 17,394
EEE&EESE Total fixed assets 37,716 37,110 37,424 36,445 35,897
HEAR Total assets 60,062 57,972 58,064 58,106 58,657




BAA

Millions of yen

186 A% 18F9AE 18F12AE |19F3AE 1966 A%
2006/6 2006/9 2006/12 2007/3 2007/6
XIFRRUVERS Notes and accounts payable, trade 1,857 1,738 1,663 1,709 1,709
EHEASR Short—term loans 2,415 252 1,258 230 213
KIEATE Accrued income taxes 573 1,208 727 823 474
BE55 4% Accrued bonuses 1,283 704 188 700 1,204
Z Dt Other 2,383 2,665 2,230 1,758 1,983
mEBRESE Total current liabilities 8,512 6,569 6,069 5,222 5,585
REEAS Long—term loans 132 113 109 114 107
BEAAEILE Accrued retirement benefits 5,409 5,191 4,908 4,703 4,592
BREREmIEE  Soweel e et
Z Dt Other 101 57 63 541 965
EEBEAE Total long—term liabilities 5,642 5,362 5,081 5,773 5,665
BESE Total liabilities 14,155 11,931 11,150 10,995 11,251
EXE Common stock 4,102 4,102 4,102 4,102 4,102
BRI LS Capital surplus 7,132 7,134 7,135 7,135 7,136
MEFIRE Retained earnings 35,402 35,924 36,491 37,366 37,761
Bk Treasury stock, at cost (4,476) (4,492) (4,509) (4,523) (4,533)
BEEREGEH Total shareholders’ equity 42,160 42,668 43,219 44,080 44,466
Z DA MEESEFMZEZESE  Net unrealized holding gain on securities 3,058 2,892 3,011 2,835 2,892
T EET =S Revaluation surplus of land 65 (158) (158) (862) (862)
AEMEREHTE Foreign currency translation adjustments 156 122 283 484 398
M- E =SSR Total valuation and translation adjustments 3,280 2,855 3,136 2,457 2,428
DEKRERES Minority interests 466 516 558 573 511
MEESE Total net assets 45,907 46,040 46,913 47,110 47,406
BEMEESS Total liabilities and net assets 60,062 57,972 58,064 58,106 58,657




EERREEE

Consolidated Statements of Income

BAHA Millions of yen

E1M+E FIRST QUARTER

&EH#] FISCAL YEAR

1756 AE |185F6AE |195F6AE |[1853AE |1953AE
2005/4-6 2006/4-6 2007/4-6 '05/4-'06/3 '06/4-'07/3
LS Net sales 8,197 9,108 8,771 36,118 37,566
55 LR Cost of sales 5211 5713 5,663 22,772 24,344
5t L #aFI 2 Gross profit 2,986 3,395 3,107 13,345 13,221
REERU— S EE Selling, general and administrative 1961 2046 1966 8054 8080
ekl expenses ' ! ’ ’ ’
EEFIE Operating income 1,024 1,349 1,141 5,291 5,141
ZHRABRUELS Interest and dividend income 63 73 71 306 212
BOEICKDIBREFE  Equity in earnings of affiliates 21 11 41 169 149
Z D Other 27 13 64 157 87
BENRE Total non—operating income 113 98 177 632 449
BEENER Total non—operating expense 13 50 5 73 112
REF Ordinary profit 1,124 1,397 1,313 5,850 5,477
= = Gain on sales of property, plant and
[E5E & ST equipment 0 4 2 4 336
s ST = Gain on sales of investments
BB MR in securities 190 66
N e o= Gain on sales of shares in
B2 TH 4 consolidated subsidiary 1,030
ZDHh Other 4 6 12
LEFIESIERS Total extraordinary profit 0 4 196 11 1,445
= = = Loss on sales and disposals of
[E5E & ESTAIBRENE property, plant and equipment 2 28 4 35 227
TR ENE EFHEE Loss on write—down of inventories 159
Higiak Impairment loss 1,162
Ti5#EEA Factory removal expense 128
&8 BRRSE| S L@ ALE Allowance for retirement berneﬁt to 337
- directors and corporate auditors
N o Retirement benefit to directors and
il
BRI & corporate auditors 21
ZDHh Other 21 63
LedAIE S Total extraordinary loss 2 28 185 126 1,855
B STMEAm L L pRz noOMe before income taxes and 1,122 1372 1,325 5,735 5,067
minority interests
EANTRE Income taxes 456 652 453 2,107 2,197
DR E FI Minority interests 14 26 24 64 103
7 HA (2 BRI 2R Net income 650 694 847 3,562 2,766




)

XFAI5E L

Net Sales Breakdown by Industry

g =
BHAM Millions of yen
FE1M¥H FIRST QUARTER iBH] FISCAL YEAR
17E6 AE 186 A 196 AE 18E3AE 193K
2005/4-6 2006/4-6 2007/4-6 '05/4-'06/3 '06/4-'07/3
EF-F8K Electronics and Semiconductor 2,503 2,723 2,820 10,939 11,658
TP 2 Transportation 1,443 1,688 1,730 6,506 7,002
T Machinery 1,935 2129 2,150 8,329 8,846
LYok =414 Stone and Construction 1,815 2,085 1,651 8,238 7,945
ZDH Other 241 203 158 910 892
(FAVEVRIESE) Diamond tools business 7,939 8,830 8,511 34,924 36,345
(EfmEXE] Jewelry business 257 278 259 1,193 1,220
LS Net sales 8,197 9,108 8,771 36,118 37,566
HRtt Composition ratio %
EF-F8K Electronics and Semiconductor 30.5 29.9 322 30.3 31.0
TP 2 Transportation 17.6 185 19.7 18.0 18.6
T Machinery 23.6 234 245 231 23.6
M- Stone and Construction 222 229 18.8 22.8 21.2
ZD1 Other 3.0 22 1.8 25 24
(FAVEVRIESE) Diamond tools business 96.9 96.9 97.0 96.7 96.8
(EfmEXE] Jewelry business 3.1 3.1 3.0 3.3 3.2
LS Net sales 100.0 100.0 100.0 100.0 100.0

MM EAHEFS Quarter transition

BAMA Milions of yen

CIERREES ] A 2m 45 CIERIEES ] CUE LIS Er-aleEs
2006/4-6 2006/7-9 2006/10-12 2007/1-3 2007/4-6
EF-F8K Electronics and Semiconductor 2,723 3,038 2,884 3,011 2,820
TP 2 Transportation 1,688 1,781 1,695 1,836 1,730
T Machinery 2129 2,243 2,216 2,257 2,150
M- Stone and Construction 2,085 2,248 1,822 1,789 1,651
ZD1 Other 203 218 212 257 158
(F1VEVFIEEX) Diamond tools business 8,830 9,531 8,831 9,151 8,511
(EfmEXE] Jewelry business 278 356 325 260 259
LS Net sales 9,108 9,887 9,156 9,412 8,771
MRtk Composition ratio %
EF-F8K Electronics and Semiconductor 29.9 30.7 315 320 322
TP 2 Transportation 18.5 18.0 18.5 19.5 19.7
T Machinery 23.4 22.7 242 240 245
M- Stone and Construction 229 22.8 19.9 19.0 18.8
ZD Other 22 22 23 2.7 1.8
(F1VEVFIEEX) Diamond tools business 96.9 96.4 96.4 97.2 97.0
(EfmEXE] Jewelry business 3.1 3.6 3.6 28 3.0
LS Net sales 100.0 100.0 100.0 100.0 100.0




BRI EARELEETEE Consolidated Statement of Changes in Net Assets

BAMA Milions of yen

1 mEFH

FIRST QUARTER

1BH] FISCAL YEAR

1756 HE |1856AE (195668 E (18538 E |1953AE
2005/4-6 [2006/4-6 |2007/4-6 |'05/4-'06/3 |'06/4-'07/3
I. %kEER I . Shareholders’ equity
[Ex£] [Common stock] 4,102 4,102 4,102 4,102 4,102
[(EXEIRE] [Capital surplus]

HEES Balance at the beginning of period 7,131 7,132 7,135 7,131 7,132
Bk 0L s Sales of treasury stock 0 0 1 2

M ER(EIR) A Balance at the end of period 7,131 7,132 7,136 7,132 7,135

[FIZEIRE] [Retained earnings]

HEke Balance at the beginning of period 32,531 35,196 37,366 32,531 35,196
[SEES Cash dividends (414) (404) (452) (823) (809)
®BEE Directors’ bonuses (72) (83) (73) (82)
7o A (2 A D 28 Net income 650 694 847 3,562 2,766
THERERERIE oo os e to rovaluation © 204

M ER(EIR A Balance at the end of period 32,694 35,402 37,761 35,196 37,366

[BE%H] [Treasury stock, at cost]

HEke Balance at the beginning of period (3,143) (4,462) (4,523) (3,143) (4,462)
HEkXDOmE Purchase of treasury stock (5) (14) (10) (1,322) (66)
HEokAoLsn Sales of treasury stock 0 1 2 5

M ER(EIR A Balance at the end of period (3,148) (4,476) (4,533) (4,462) (4,523)




BAMA Milions of yen

F103 5 FIRST QUARTER

1BH] FISCAL YEAR

1756 AE (1856 A (19456 K (1853 AE |1953RE
2005/4-6 [2006/4-6 |2007/4-6 |'05/4-'06/3 |'06/4-'07/3
I, STl e s iju\S/:rLuea:i:n and translation
[ZD AT MZE%ES] (Net unrealized holding gain on securities]
HEke Balance at the beginning of period 1,731 3,882 2,835 1,731 3,882
FDihZEENEE Increasing and decreasing, net 84 (824) 56 2,151 (1,047)
MR EIRIES Balance at the end of period 1,816 3,058 2,892 3,882 2,835
[ E el EREE] [Revaluation surplus of land]
HE%S Balance at the beginning of period 65 65 (862) 65 65
T Tl AR S ER AR Increasing and decreasing, net (928)
MR EIRIES Balance at the end of period 65 65 (862) 65 (862)
(BB EREE] (Foreign currency translation adjustments)
HEES Balance at the beginning of period (380) 33 484 (380) 33
FDhEENEE Increasing and decreasing, net 109 122 (85) 414 450
M HRERIES Balance at the end of period (270) 156 398 33 484
. LE%EEES II. Minority interests
[(D#B%EHD] [Minority interests]
HE%S Balance at the beginning of period 432 489 573 432 489
ZDhEENES Increasing and decreasing, net (21) (23) (61) 57 83
MEHREIRIES Balance at the end of period 410 466 511 489 573
# & EESET Total net assets
HEke Balance at the beginning of period 42,469 46,440 47,110 42,469 46,440
HEEX Shareholders’ equity 158 191 385 1,347 2,111
S A Valuation and translation adjustments 194 (701) (28) 2,566 (1,525)
DEHREFS Minority interests (21) (23) (61) 57 83
EEREDEE Total increasing and decreasing, net 330 (533) 295 3,970 670
M ER(EIR ) A Balance at the end of period 42,800 45,907 47,406 46,440 47,110




EET vy a-JA—5tEZE Consolidated Statements of Cash Flows

B7AHMA Milions of yen

E1MM+E FIRST QUARTER

J&H#i FISCAL YEAR

1756 AE |18F6RAE |[19F6AE |18F3AE |[19F3AE
2005/4-6  |2006/4-6  |2007/4-6  |05/4-'06/3 |06/4-'07/3

(BEFHILDFryla-70—]  [Operating activities]

BEEHBAMLLLSHIMAZ  Income before income taxes and minority interests 1,122 1,372 1,325 5,735 5,067
HEABEDZILE Income taxes paid (714) (1,612) (810) (1,268) (2,504)
RAmEEE Depreciation and amortization 333 402 518 1,440 2,030
pe2isE=FS Impairment loss 1,162
Bl L& DIEHEE Increase (decrease) in allowance 341 351 391 171) (459)
FEICLDIRER R Equity in earnings of affiliates (21) 1) (41) (169) (149)
EREEAETDRDALE Lose {gain) on sales and disposal of property 2 24 2 30 (109)
T=12ENE SR Loss on write-down of inventories 159
EREtkA TR Gain on sales of shares in consolidated subsidiary (1,030)
= L RIEDHNEE ltr:aczzase (decrease) in notes and accounts receivable, 575 185 671 (942) (1.248)
T=1RENE FE DB EE Decrease (Increase) in inventories (428) (598) (365) (365) (60)
A BT AR ltr:aczzase (decrease) in notes and accounts payable, 32 14 @) 44 (26)
BEES DX Directors’ bonuses (79) (89) (8) (80) (88)
ZDfth Other 119 371 279 4 191

EBEFHCLDSFryia-T0— Net cash provided by operating activities 1,281 411 2,118 4,258 2,776

(BREFEICLDFryi2-70—]  (nvesting activities]

HMEEEEOIMEBICLDIIH Additions to property, plant and equipment (898) (1,989) (383) (5,977) (4,780)

AHREEEEDFTHALDHINA Proceeds from sales of property, plant and equipment 73 68 5 89 1,051

RERMIEHDIEILIXH Increase in investments in securities (205) 3) 3) (613) (416)

BERMISHFDOFTHAEDHINA Decrease in investments in securities 27 394 709 96

gggﬁi@tg%;i{iz A SJE:;?:;from sales of shares in consolidated 2,080

Z 0t Other (10) 5 64 144 7

BEEHCLDFvyia-70— Net cash used in investing activities (1,013) (1,919) 77 (5,647) (1,960)

(B3B8 LD F vy 2-70—]  [Financing activities]

SRS A S Dt REE Increase (decrease) in short—term loans 19) 2,171 19) 36 62

RHABAIZEDIRA Increase in long—term loans 73 62

EHEBEAEORFCFHIH Decrease in long-term loans (5) 2 @ (64) (61)

HEHRXOBMEICELLH Purchase of treasury stock (5) (13) (10| (1,318) (66)

BUEOXIE Cash dividends paid (414) (404) (452) (823) (809)

Z 0t Other (45) (45) (64) (44) 13)

MEEBICESFryia-TA— Net cash used in financing activities (490) 1,709 (555) (2,139) (826)

RERVEERSYICHDMEEL  Effect of exchange rate on cash and cash equivalents 3 ) (53) 57 101

RERUVELREYOEHEE Net increase (decrease) in cash and cash equivalents (219) 201 1,587 (3,471) 90

RERVEERFEVOHERS Cash and cash equivalents at the beginning of period 6,941 3,470 3,560 6,941 3,470

e RUREFSMOMEGKMKIBER Cash and cash equivalents at the end of period 6,721 3,671 5,148 3,470 3,560




O A MEER Segment Information

ATTEHL R4 A MEER Geographic location

5t L& Net sales

BAA

Millions of yen

FE1H3H] FIRST QUARTER B4 FISCAL YEAR

1756 AE |18%6AE [(1946AE |[(1843RE |19%43AE

2005/4—6 2006/4—6 2007/4-6 '05/4-'06/3 |'06/4-'07/3
BAR Japan 6,276 6,522 6,552 27,495 28,096
S—mwk Europe | 107 1518 os2|  as26| 4483
FUFA€F=F Asaand Oceania | 626| | soa| 09| 289 | 3651
Lk NohAmeica | 18| 24| 6| 89| 1335
B LR ﬁoonsolidated net sales 8,197 9,108 8,771 36,118 37,566
BEEHMBEXITEZEIESL Operating income (loss) BAHA Millions of yen
BA ‘Japan 889 960 839 4,373 3,912
a—ows Euope | 2| 51| o 06| 406
7U7-A4F=F AsaandOceania | 11| oo 93| 525 782
ek North America | @  anl 9 m ”
HERIZLH  Eliminationand corporate | 1 asf @ a2 @
SEEEERNE §Consolidated operating income 1,024 1,349 1,141 5,291 5,141
#BY 55 LS Overseas sales
5t E& Net sales B Millions of yen

F1MmM$EH FIRST QUARTER

#EHl FISCAL YEAR

1756 HE |1856HE |[19%56HAE |[1853AE |1953AE
2005/4-6 2006/4-6 2007/4-6 '05/4-'06/3 |'06/4-'07/3
3—nwss ﬁEurope 1,173 1,565 1,065 5,161 4,766
Asia and Oceania | 1386  1s22| 1849 s048| 6,865
"""""""" 30| 1259 | 1426
ZF DD Hhisg 3Other regions 60 3| 58 293374
ast iTotal 2,910 3,488 3,303 12,662 13,431
BA ﬁJapan 5,287 5,620 5467 23,455 24,134
EfEwLE iConsolidated net sales 8,197 9,108 8,771 36,118 37,566

{Other regions

Z Db ihis 0.7 1.3 0.7 0.8 1.0
B LEE iTotal overseas sales 355 383 37.7 35.1 358
=N iJapan 64.5 61.7 62.3 64.9 64.2
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