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BA7%484Z Financial Indicators

[BFA Vv EURITEHA K]
Asahi Diamond Industrial Co., Ltd.

fiff INTERIM TERM

JEH] FISCAL YEAR

17%59RE |1859AE |1959AE |[18&£3AE [|1953AE
2005/4-9 2006/4-9 2007/4-9 '05/4-'06/3 '06/4-'07/3
bl = BAH
LA Ml et e 17,509 18,996 18,509 36,118 37,566
=E 3k BHAHA
Operating income Millions of yen| 2’381 2’636 2’421 5’291 5’1 41
ERE .
T ome margh % 136 139 13.1 147 137
ERFIE .
IR ¢ margin % 14.8 14.4 14.3 16.2 14.6
REIEE o
AmiLE % 485.9 317.6 413.4 400.0 4148
[EE L2 0
EIELE % 70.2 81.5 73.9 755 783
HEEALE .
Shareholders’ equity ratio % 79.3 78.5 79.8 78.2 80.1
= . TR
T A < outetanding Thousangsof| 72343 72,343 72,343 72,343 72,343
HRECHRK Tk
Treasury stock, at cost at the end of Thousands of 7,019 7,598 7,670 7,570 7,633
period shares
RS -UHEE (BPS) &
e e g 662.65 703.13 733.89 708.05 719.17
1B =Y R (B ER ) #EFIZE (EPS) |
i bt 23.76 15.31 26.06 53.01 42.73
HRAf#0E E 52 (PBR) &
Price bookivalue ratio Times 13 12 1.1 1.6 12
Bal-tia- o] BAH
Capﬁ?t:j expenditure Millions of yen| 2'224 3'887 578 5'864 4'851
eacmion R BA 683 940 1,033 1,426 1,989
D iati -
('I?sglcparozgrtv, plant and equipment) Millions of yen ’ ’ ’
HERAEE BAH
Re;sh‘;:fch and development expenses Millions of yen| 751 749 738 1 ’521 1 ’472
EEXEH £
Number of employees Number 1 ’695 1 ’671 1 ’704 1 ’723 1 ’684




[BFA v EURITEHA K]
Asahi Diamond Industrial Co., Ltd.

HEIEEEXEER Consolidated Balance Sheets

BAM Millions of yen
18FOFE [18F12AE |1963AK |(19F6AE [1959AE
2006/9 2006/12 2007/3 2007/6 2007/9

HE&ERUES Cash on hand and in banks 2,882 2,162 3,560 5,148 6,563
ZMFRRUTEE Notes and accounts receivable, trade 12,484 12,794 12,934 12,273 12,647
-l ENEE Inventories 4,566 4,751 4,369 4,613 4,413
Z Dt Other 992 999 857 783 874
= HEIEES Allowance for doubtful accounts (65) (68) (60) (59) (63)
RENEESE Total current assets 20,861 20,640 21,660 22,759 24,436
BEUMRUBEEY Building and structures 8,638 8,535 8,242 8,239 8,114
HWEE R HERE Machinery, equipment and vehicle 4,595 4,930 4,878 4,784 4,708
tih Land 5,087 5,110 4,592 4,591 4,595
BRIRENE Construction in progress 328 206 218 65 81
Z Dt Other 812 783 741 707 762
ARETEERS Net property, plant and equipment 19,462 19,566 18,672 18,388 18,262
ERETEE Intangible assets 100 101 109 114 118
RERMES Investments in securities 12,661 12,956 13,212 13,059 11,994
Z Dt Other 5,025 4,939 4,588 4,473 4,828
= HEIEES Allowance for doubtful accounts (139) (139) (139) (138) (145)
BEZOMDEESE Total investments and other assets 17,547 17,755 17,662 17,394 16,677
BEEEEAE Total fixed assets 37,110 37,424 36,445 35,897 35,058
BEEAG Total assets 57,972 58,064 58,106 58,657 59,495




[BEA v E R I EHKKEH]
Asahi Diamond Industrial Co., Ltd.

BZAM Millions of yen
18FOFE [18F12AE |1963AK |(19F6AE [1959AE
2006/9 2006/12 2007/3 2007/6 2007/9
XILFRRUVESE Notes and accounts payable, trade 1,738 1,663 1,709 1,709 1,735
BHEAE Short-term loans 252 1,258 230 213 194
RIEATE Accrued income taxes 1,208 727 823 474 758
BE55|4% Accrued bonuses 704 188 700 1,204 685
Z Dt Other 2,665 2,230 1,758 1,983 2,537
REBESE Total current liabilities 6,569 6,069 5,222 5,585 5911
REEAR Long-term loans 113 109 114 107 106
BEAHEI LS Accrued retirement benefits 5,191 4,908 4,703 4,592 4,455
aRmmEme N
Z Dt Other 57 63 541 965 981
BEEaEAE Total long-term liabilities 5,362 5,081 5,773 5,665 5,543
RREE Total liabilities 11,931 11,150 10,995 11,251 11,455
BEARE Common stock 4,102 4,102 4,102 4102 4102
EXFRE Capital surplus 7,134 7,135 7,135 7,136 7,136
FIERIRE Retained earnings 35,924 36,491 37,366 37,761 38,599
Bo&R Treasury stock, at cost (4,492) (4,509) (4,523) (4,533) (4,557)
BEEAREET Total shareholders’ equity 42,668 43,219 44,080 44,466 45,280
Z DA MIIZETMZEZEE  Net unrealized holding gain on securities 2,892 3,011 2,835 2,892 2,246
THIEET M ERESE Revaluation surplus of land (158) (158) (862) (862) (862)
ERMEREYHE Foreign currency translation adjustments 122 283 484 398 798
Ml - EREE SR Total valuation and translation adjustments 2,855 3,136 2,457 2,428 2,182
LERERS Minority interests 516 558 573 511 576
MEESE Total net assets 46,040 46,913 47,110 47,406 48,039
BEMEERS Total liabilities and net assets 57,972 58,064 58,106 58,657 59,495




[R5 1 vEURTEHRSH]
Asahi Diamond Industrial Co., Ltd.

BIEIEEEETEZE Consolidated Statements of Income

BAHM Milions of yen

$ifE] INTERIM TERM JEHY FISCAL YEAR
17HE9AE  |185F9AE |1959AFKE |1I8F3AE  |19F3AE
2005/4-9 2006/4-9 2007/4-9 '05/4-'06/3 '06/4-'07/3
GEEE Net sales 17,509 18,996 18,509 36,118 37,566
5 L IR A Cost of sales 11,116 12,190 12,070 22,772 24,344
5o L #aFIZE Gross profit 6,393 6,806 6,439 13,345 13,221
BABRU—EEE S0 e gonerdl and adminisuative 4011 4170 4018 8,054 8,080
EERME Operating income 2,381 2,636 2,421 5,291 5,141
SRAERVERLES Interest and dividend income 102 116 129 306 212
BERICKBERE  Equity in earnings of affiliate 60 22 70 169 149
Z 0t Other 76 35 42 157 87
B/ Total non—operating income 239 175 241 632 449
BENER Total non—-operating expense 25 76 19 73 112
BEAE Ordinary profit 2,595 2,735 2,643 5,850 5477
BEEESE Sc?l;?p;neiiles of property, plant and 6 5 2 4 336
BRA@EARRE 00 on ssles o ivestments 207 66
Waimaos  Cono sl e
0t Other 6 12
LEFIESTER Total extraordinary profit 6 1,035 209 11 1,445
EEAEEMRIE oo on saiee and deposae of 7 155 13 35 227
e iEIE Bt ] Is_gzlsjri?ezales of investments in 5
1 E A T A ST S t;)zlsjr?t?e\;vrite-down of investments in 28
-7 ENE SR Loss on write—down of inventories 159
PEi=Ei=ES Impairment loss 1,162 1,162
Ti5#EER Factory removal expense 128 128
aunse ekl I ”
R AAR Ao et bt
g2 Other 63
HRIiE %k Total extraordinary loss 34 1,446 206 126 1,855
BESWEMEM LM R oome belore inoome taxes and 2,567 2,324 2,646 5735 5,067
EABE Income taxes 958 1,268 904 2,107 2,197
DEEREFIZE Minority interests 35 64 55 64 103
rp R O 2 8 Dl ) 4 Net income 1,573 991 1,686 3,562 2,766




[BF 1 vEUR T EHA ]
Asahi Diamond Industrial Co., Ltd.

2R A5 LS Net Sales Breakdown by Industry
BHAM Millions of yen
thf INTERIM TERM &} FISCAL YEAR
17E9RE 18E9AE 1959 E 18E3AE 196E3AE
2005/4-9 2006/4-9 2007/4-9 '05/4-'06/3 '06/4-'07/3
BF-HEK Electronics and Semiconductor 5,401 5,762 5,944 10,939 11,658
Lope 2] Transportation 3,067 3,470 3,646 6,506 7,002
W Machinery 4,006 4,372 4,428 8,329 8,846
aM-E% Stone and Construction 3,920 4,334 3,562 8,238 7,945
Z0ih Others 500 421 357 910 892
(FM4VELFIESX) Total of Diamond tools 16,897 18,362 17,939 34,924 36,345
(EfFimEE] Jewelry 611 634 570 1,193 1,220
Bl ) Net sales 17,509 18,996 18,509 36,118 37,566
MRt Composition ratio %
BF-HEK Electronics and Semiconductor 30.8 30.4 32.1 30.3 31.0
Lope 2] Transportation 17.5 18.3 19.7 18.0 18.6
W Machinery 22.9 23.0 23.9 23.1 23.6
aM-E% Stone and Construction 22.4 22.8 19.3 22.8 21.2
ZDih Others 29 22 1.9 25 24
(FM4VELFIESX) Total of Diamond tools 96.5 96.7 96.9 96.7 96.8
(EfFmEE] Jewelry 3.5 33 3.1 33 3.2
Bl ) Net sales 100.0 100.0 100.0 100.0 100.0
MO HAH#EFE Quarter transition B Millions of yen
A2 £ RIS 3MFHA ATEE4m 41 EERPIES ] EE-FLeES
2006/7-9 2006/10-12 2007/1-3 2007/4-6 2007/7-9
BF-FEIK Electronics and Semiconductor 3,038 2,884 3,011 2,820 3,123
Lope 2] Transportation 1,781 1,695 1,836 1,730 1,915
W Machinery 2,243 2,216 2,257 2,150 2,278
aM-E% Stone and Construction 2,248 1,822 1,789 1,651 1,911
Z0ih Others 218 212 257 158 198
(F14VELFIES%) Total of Diamond tools 9,531 8,831 9,151 8,511 9,427
(EfFmEE] Jewelry 356 325 260 259 310
Bl ) Net sales 9,887 9,156 9,412 8,771 9,738
HRtt Composition ratio %
BF-HEK Electronics and Semiconductor 30.7 315 320 322 32.1
Lope 2] Transportation 18.0 18.5 19.5 19.7 19.7
W Machinery 22.7 242 240 245 234
aM-E% Stone and Construction 22.8 19.9 19.0 18.8 19.6
Z0ih Others 22 23 2.7 1.8 20
(FA4VELFIES%) Total of Diamond tools 96.4 96.4 97.2 97.0 96.8
(EfFmEE] Jewelry 3.6 3.6 28 3.0 3.2
Bl ) Net sales 100.0 100.0 100.0 100.0 100.0




(BE A vEVFTEKRR 1]

Asahi Diamond Industrial Co., Ltd.

EERTEARAELTEHFTEE Consolidated Statements of Changes in Net Assets

BHHMA Milions of yen

tfE INTERIM TERM

JEH] FISCAL YEAR

17569RE [185F9RE |1959R K |18E3RE [19563/E
2005/4-9 |2006/4-9 |2007/4-9 [05/4-'06/3 |'06/4-'07/3
I. %BEEKX I . Shareholders’ equity
[EX£] {Common stock] 4,102 4,102 4,102 4,102 4,102
[EXZIRE] [Capital surplus]

HEke Balance at the beginning of period 7,131 7,132 7,135 7,131 7,132
BE#XUsEE Gain on sales of treasury stock 0 1 1 1 2

FRERIES Balance at the end of period 7,131 7,134 7,136 7,132 7,135

[(FIZEFIRE] [Retained earnings]

HERE Balance at the beginning of period 32,531 35,196 37,366 32,531 35,196
[k Cash dividends (414) (404) (452) (823) (809)
"EES Directors’ bonuses 74 (82) (73) (82)
o R (2 5 ) St 25 Net income 1,573 991 1,686 3,562 2,766
LBRMEESRE  Doorease due torevaluation surplus 224 0) 204

hREARIES Balance at the end of period 33,615 35,924 38,599 35,196 37,366

[BE#%H] [Treasury stock, at cost]

HEES Balance at the beginning of period (3,143) (4,462) (4,523) (3,143) (4,462)
B DOEE Purchases of treasury stock (822) (32) (36) (1,322) (66)
B ous Disposal of treasury stock 0 2 2 2 5

FREEIRIES Balance at the end of period (3,964) (4,492) (4,557) (4,462) (4,523)




[BE1vEUFIEH/RAEH]
Asahi Diamond Industrial Co., Ltd.

B7AHA

Millions of yen

tfE INTERIM TERM

JEH] FISCAL YEAR

1759RE |18F9AEK |1959A K [18F3AE [19F3AE
2005/4-9 |2006/4-9 |2007/4-9 |'05/4-'06/3 |'06/4-'07/3
0. STf- e EiEe a]ﬂj.u\slfr:]uea:ii:zn and translation
(DA ML 2Tl 2582 ] [Net unrealized holding gain on securities]
HERE Balance at the beginning of period 1,731 3,882 2,835 1,731 3,882
ZFO it EHEE Increasing and decreasing, net 913 (990) (589) 2,151 (1,047)
FEEIRIES Balance at the end of period 2,645 2,892 2,246 3,882 2,835
(L EEFEELEE] [Revaluation surplus of land]
HEES Balance at the beginning of period 65 65 (862) 65 65
T E Il E 2 S AN AR Increasing and decreasing, net (224) 0 (928)
FRERIES Balance at the end of period 65 (158) (862) 65 (862)
[AERERELYE] [Foreign currency translation adjustments]
HERE Balance at the beginning of period (380) 33 484 (380) 33
ZT D EENEE Increasing and decreasing, net 71 88 314 414 450
FRERIES Balance at the end of period (309) 122 798 33 484
. DE%EES II. Minority interests
(D% ERFES] [Minority interests]
HEke Balance at the beginning of period 432 489 573 432 489
FDMEEEE Increasing and decreasing, net 12 27 3 57 83
FRIEARIES Balance at the end of period 444 516 576 489 573
#i & E S 5T Total net assets
HEke Balance at the beginning of period 42,469 46,440 47,110 42,469 46,440
BEEX Shareholders’ equity 263 699 1,200 1,347 2,111
R L Valuation and translation adjustments 985 (1,126) (274) 2,566 (1,525)
LEKREES Minority interests 12 27 3 57 83
THEOEE Total increasing and decreasing, net 1,261 (399) 928 3,970 670
FEEIRIES Balance at the end of period 43,731 46,040 48,039 46,440 47,110




[BE1vENFTEHARH]
Asahi Diamond Industrial Co., Ltd.

Wi vy a-70—5EZE Consolidated Statements of Cash Flows

BAHM Millions of yen

ffE INTERIM TERM

EH FISCAL YEAR

1759AE (1859RE |1959AK |[18F3AE (19538
2005/4-9  |2006/4-9  [2007/4-9  |05/4-'06/3 [06/4-'07/3

(B#EFHICLDFvyia-7J0—] [Operating activities]

B S ER AT R (L) R Income before income taxes and minority interests 2,567 2,324 2,646 5,735 5,067
EABRFDORILEE Income taxes paid (783) (1,538) (931) (1,268) (2,504)
BAm{EENE Depreciation and amortization 689 960 1,054 1,440 2,030
bogi-ti-ES Impairment loss 1,162 1,162
EIEE b7 Decrease in allowance (118) (418) (333) (171) (459)
B EICLBRARR Equity in earnings of affiliate (60) (22) (70) (169) (149)
AR EE A EFHRAE S Loss (g on sales and disposal of property 0 150 11 30 (109)
LA S b E Gain on sales of shares in consolidated subsidiary (1,030) (1,030)
* L RIE O A torzzr:ase (increase) in notes and accounts receivable, (239) (912) 394 042)|  (1.248)
TR ENE E DR Decrease (increase) in inventories (107) (311) 9 (365) (60)
A BT AE ir:ac(l;e:se (decrease) in notes and accounts payable, (48) 53 (24) 44 (26)
BEESOXILE Directors’ bonuses (81) (89) (80) (88)
ZDith Other 3) 34 351 4 191

EETHICLDEFryia-TA— Net cash provided by operating activities 1814 362 3,107 4,258 2,776

(BEEHCLDFryia-70—]  [nvesting activities)

EHFALDILRIZEDIRA Decrease in time deposits 200 200

AHRETEEDIF DX Additions to property, plant and equipment (2,409) (2,773) (543) (5,977) (4,780)

AHRETEEEDFEACLDIRA Proceeds from sales of property, plant and equipment 80 26 6 89 1,051

BRERMISDIMEICLIXH Increase in investments in securities (369) @)) (8) (613) (416)

BEHMEEHDFTAICKLDIA Decrease in investments in securities 28 423 709 96

BEEMIEEDEEICKDIRA Proceeds from redemption of investments in securities 500

Egﬁﬁﬁgﬁﬁz A z’:z:s’?:fyfrom sales of shares in consolidated 2,080 2,080

ZDfth Other 16 (119) 35 144 (192)

BREFEICKSF vyl a-J0— Net cash (provided by) used in investing activities (2,653) (592), 413 (5,647) (1,960)

(BA75:EFBIC&BF vy a-I0—] | [Financing activities]

EHEASOMIEREE Increase (decrease) in short-term loans (25) 93 (45) 36 62

EHI#EAICKDIA Increase in long-term loans 28 73 62

RYPEAEDORFICEHIH Decrease in long—term loans (5) (0) (13) (64) (61)

BEHXOMFICLIIEH Purchase of treasury stock (821) (28) (36) (1,318) (66)

BEEOXIE Cash dividends paid (414) (404) (452) (823) (809)

Z0Ht Other (46) (22) (62) (44) (13)

MHEEHICLSFryia-70— Net cash used in financing activities (1,285) (362) (611) (2,139) (826)

RERVIREFAEYIRIMEEL Effect of exchange rate on cash and cash equivalents (13) 4 93 57 101

EHE&RURSEEMOEHEE Net increase (decrease) in cash and cash equivalents (2,138) (587) 3,003 (3,471) 920

HERUVREREMOHEES Cash and cash equivalents at the beginning of period 6,941 3,470 3,560 6,941 3,470

HERUVRLFAEMOTREHAKIES |Cash and cash equivalents at the end of period 4,802 2,882 6,563 3,470 3,560




O ANMEER Segment Information

FRTEHL A4 A MEHR Geographic location

-y
52 LS Net sales

[BFAVvEFTEH|ASH]
Asahi Diamond Industrial Co., Ltd.

BAH

Millions of yen

fif5 INTERIM TERM

JBHA FISCAL YEAR

17£9AE |18E9AE |1959AE |18E3AE |1963AE

2005/4-9 2006/4-9 2007/4-9 '05/4-'06/3  |'06/4-'07/3
BA Japan 13,421 13,749 13,849 27,495 28,096
I—oy/N Europe 2,319 2,895 2,016 4,826 4,483
FOTF A EF=F  Asiaand Oceania 1,346 1,693 1,995 2,896 3,651
B S North America 421 658 649 899 1,335
pE bl =] Consolidated net sales 17,509 18,996 18,509 36,118 37,566
EXEFEXILEZEE X Operating income (loss) BAHMA Millions of yen
BA Japan 1,941 2,005 1,751 4,373 3912
I—oysN Europe 189 248 183 406 406
FOUTFA+EF=F  Asia and Oceania 257 378 450 525 782
ek North America (6) 17 36 1) 42
HEXIEEH Elimination and corporate 0 (13) (0) (12) 2)
ERREENE Consolidated operating income 2,381 2,636 2,421 5,291 5,141
#BI5EEE Overseas sales
5t EE Net sales BB M Milions of yen

tf§ INTERIM TERM JBHA FISCAL YEAR

17598 E 18F9HE 195 9HE 18E3HE 1938 E

2005/4-9 2006/4-9 2007/4-9 '05/4-'06/3  |'06/4-'07/3
3—0Owss Europe 2516 2,955 2,202 5,161 4,766
TFOTACT=T Asia and Oceania 2,899 3,224 3,954 5,948 6,865
P& S North America 626 719 661 1,259 1,426
Z DD iz Other regions 120 256 17 293 374
a&t Total 6,162 7,154 6,936 12,662 13,431
BA Japan 11,346 11,842 11,573 23,455 24,134
B LtE Consolidated net sales 17,509 18,996 18,509 36,118 37,566

EESEEEICHDDEN T EEDE|S Ratio of overseas sales to consolidated net sales

&Rtk Composition ratio %

3—0Owss Europe 144 15.6 1.9 14.3 12.7
FOT A wT=T Asia and Oceania 16.6 17.0 214 16.5 18.3
bl S North America 3.6 3.8 3.6 35 3.8
T DD bz Other regions 0.6 1.3 0.6 0.8 1.0
B L EE Total overseas sales 35.2 37.7 375 35.1 358
BA Japan 64.8 62.3 625 64.9 64.2
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