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Financial Indicators

(B A VEVFIEH|ASH]

Asahi Diamond

Industrial Co., Ltd.

1563RE |16£3AE [1743AKE [1843AE |19E3AE
'02/4-'03/3 '03/4-'04/3 '04/4-'05/3 '05/4-'06/3 '06/4-'07/3
TEE | e 30,128 31,807 34,269 36,118 37,566
mere o mmm | genr|  aoa|  ates|  soe1|  siar
Couric e S I N ) B
il % 6.8 9.6 13.1 16.2 14.6
o S I N ] I ) N 1 I
AC ARG (ROE) % 3.4 77 5.4 8.1 6.0
RBLE % 532.0 627.0 516.0 4000 41438
mewE w | oa3| 02| 55| 55| 783
SETRILE ity ratio % 795 799 786 782 80.1
R comonstookoutandng e | 72343| 72343 | 72343| 72343 72343
PREZHIH s | 2030 som2|  sem|  sm|  7em
mErUEREERS) Al 548.17|  60205|  63224|  70805| 71917
mErosmeRE s A | qgor | gg00|  s172| 5301 4273
P we | 20| W) w4 w2l 22
B ook s 08 11 10 16 12
DB e BB 719 875 4,019 5,864 4,851
pEmTAmoMSmEREE  EPR | as0| 16| o8| ta26| 1989
evcara and development experses | Wi s 1032 1231 1376 1,521 1472
R ovees B 1,670 1627 1,665 1,723 1684
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Asahi Diamond Industrial Co., Ltd.

EEEEXEER Consolidated Balance Sheets

B7AM Millions of yen
1553AE |165F3AE |1743AE |185F3AE [|1953AE
2003/3 2004/3 2005/3 2006/3 2007/3

HE&RUES iCash on hand and in banks 7,319 9,050 9,541 6,070 3,560
EMFIHRUAME Notes and accounts receivable, rade | 10024|  1038s|  1rot1| - ott| 12,934
e mentories | 5677 ag00| 4635 soa| 4369
o omer | 1 20|  so4| ot 857
wEzse Alowance for doubtful sccounts | @n[ @3] ) 6y (60)
RBEEE iTotaI current assets 23,664 26,322 25,994 24,059 21,660
EBYRUHEEY iBuiIding and structures 4,752 4,022 3,735 4579 8,242
BREERUERE Machinery, equipment and vehicle | 3728| saas|  a797|  3g0| 4878
s | s014| 3516 sar| saes| 4592
mEEME Construction inprogress | 2| 0| s8| s8] 218
o omer | as|  amse| w6| se3| 741
EHEEEESE iTotaI property, plant and equipment 13,943 11,387 13,908 18,300 18,672
BRETEEES iTotaI intangible assets 68 83 73 85 109
wEHMIESH ilnvestments in securities 7,970 10,414 10,270 14,240 13,212
Y 3403| si07| 3g37| 263 4588
mEsse Allowance for doubtful acounts | ¢ 6w 689 6] G| (39
BEZOMOEESE iTotaI investments and other assets 10,767 12,932 13,535 16,303 17,662
BEEEES iTotaI fixed assets 24,780 24,403 27,517 34,689 36,445
BEA iTotaI assets 48,444 50,725 53,511 58,748 58,106
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Asahi Diamond Industrial Co., Ltd.

BEHM Millions of yen
1553AE |165F3AE |1743AE |185F3AE [|1953AE
2003/3 2004/3 2005/3 2006/3 2007/3

XIFHRUVEHE iNotes and accounts payable, trade 2,182 1,685 1,743 1,826 1,709
EmEAE Srorttormloans | 23| 23| 200 | 230
*UEABE Acorued income taxes | wa| ne| m| 1608 823
H531%%  Acmedbonwses | 93|  ew|  en| us| 700
o omer | 1se| 1509 | rea9| 14| 1,758
RBABEE iTotaI current liabilities 4,448 4,197 5,037 6,015 5,222
EMiEAS Long-term loans % 107 126 135 114
EMOHIIEE  Acoed retiementbonefits | agel| 5397| 5800  5596| 4703
srammmsae Qe e
Z Dt |Other 76 73 76 560 541
BEERESE iTotaI long-term liabilities 5,034 5578 6,004 6,292 5,773
A& iTotaI liabilities 9,482 9,776 11,042 12,307 10,995
BEXE ‘Common stock 4,102 4,102 4,102 4,102 4,102
axmge Capital urplus | 1120 2130 |  7ae1| 732|748
rEsze Retained carmings | - 20004| 81177  32531| 35196 97366
sast Treasury stock atoost | ¢ 059 @562 (3149  @ae2)| 4529
BEEREGE iTotaI shareholders’ equity 39,280 39,847 40,621 41,968 44,080
T AEMEES T hERES iNet unrealized holding gain on securities 268 1,626 1,731 3,882 2,835
twEREREE Revaluation surplus of land | n 65| 65| 65| (62
sEmuEEnE Foreign curency translation agustments | (1110) (1030 @0 33| 484
M- EEREE ST iTotaI valuation and translation adjustments (769) 660 1,416 3,982 2,457
DRSS Minority interests 451 441 432 489 573
mEES iTotaI net assets 38,962 40,949 42,469 46,440 47,110
AfEMEEas iTotaI liabilities and net assets 48,444 50,725 53,511 58,748 58,106




[BH A VYERTEHAE]

Asahi Diamond Industrial Co., Ltd.

EIEIERETEZE Consolidated Statements of Income

BAMA Milions of yen

153K |16&E3AE |17£3AKE |(18E3AE |19563A%E
'02/4-'03/3 '03/4-'04/3 '04/4-'05/3 '05/4-'06/3 '06/4-'07/3
EEE iNet sales 30,128 31,807 34,269 36,118 37,566
5 ER{f %Cost of sales 21,027 21,490 22,835 22,772 24,344
St E#aFE iGross profit 9,101 10,317 11,433 13,345 13,221
REBRU—fpgmy Scling general and administrative 7,069 7,295 7,268 8,054 8,080
‘expenses
= kA iOperating income 2,031 3,021 4165 5,291 5,141
ZHAERVEYE ilnterest and dividend income 105 166 155 306 212
BREICKDEERE Equity in earnings of affiliates 200 181 108 169 149
ZDh ‘Other 74 117 155 157 87
BN iTotaI non—operating income 380 466 419 632 449
=EENER iTotaI non-operating expense 377 426 79 73 112
BEME iOrdinary profit 2,033 3,060 4,506 5,850 5477
B & s A02s 3Gair_1 on sales of property, plant and 11 4 3 4 336
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .equipment 0
N - 'Gain on sales of shares in
 PREMBRARHE  onsolidated swbsidary || | W 1,030
ARG ED A ESubS|dy received from the 662
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .governrment (4
20t Other 9 6 78
45 I F) 25 iTotaI extraordinary profit 11 4 689 11 1,445
ErRAESHERURIE 0SS On sales or disposals of 46 45 90 35 227
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, iproperty, plant and equipment | | T T T T
HiBE L iLoss on impairment of long—lived 1162
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, jassets 0 T
Ti5#eE R iFactory removal expense 128
a Qé@ﬂgﬁ%‘ EI é %%;)\%E éﬂbﬁé’r\’éé%’r?éii’r’ér}{éE{t’ béﬁé%{f o | 101 3 37 )
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, idirectors and corporate auditors | | || T
'Retirement benefit to directors and
o = !
IE ﬁk“”é ,,,,,,,,,,,,,,,,, corporate auditors  f ] sl I [ 2l
. - ‘Advanced depreciation of property,
EEAEEER plant and equipment f Lo 2
= ‘Loss on foreign currency translation
%E%*Eadwstments215323342 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
FEEIEE Loss on liquidation of subsidiaries 438
ZDfth iOther 277 67 2 63
LEFIE=E N iTotaI extraordinary loss 538 1,273 1,105 126 1,855
- . Income before income taxes and
=[F B2 AT 24 H |
HREFREN S HMAE iy s 1,506 1,791 4,091 5,735 5,067
EANTRE ilncome taxes 102 (1,337) 1,800 2,107 2,197
Bk E R 2% Minority interests 76 69 79 64 103
= HASE R 2 iNet income 1,327 3,058 2,211 3,562 2,766
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Asahi Diamond Industrial Co., Ltd.

[
ll}

#RA5EES Net Sales Breakdown by Industry

U

BAM Millions of yen

1553AE 1653 AE 174%3A% 1853 AE 193A %
'02/4-'03/3 '03/4-'04/3 '04/4-'05/3 '05/4-'06/3 '06/4-'07/3
EF-FBIK ‘Electronics and Semiconductor - 9,546 10,362 10,939 11,658
@xME 0 Trensportaton | - s2a| 5517 6506 7,002 |
ww Machiney | - 6956 | 8027 | 8320 8846
nH-mR Stone and Construction | | 7946 | 7988 | 8238 | 7945
ot other | - e 02| o0 892
(FAVYEVRFIEEX) Diamond tools business - 30,545 32,818 34,924 36,345
(EfFimE%E) Jewelry business - 1,261 1,450 1,193 1,220
bl | Net sales - 31,807 34,269 36,118 37,566
ML Composition ratio %
EF-FEK iElectronics and Semiconductor - 30.0 30.2 30.3 31.0
@iti%E 0 Tanspotaton | S 66 61 180 1856
o Machiney | - 219 235 231 236
Eo-mE Stone and Construction | 4 250 | 233 28| 212
ot other | - as| 21| 25| 24
(F4VELRIEEE) Diamond tools business - 96.0 95.8 96.7 96.8
(EfFimE%E) Jewelry business - 40 4.2 3.3 3.2
Fts | Net sales = 100.0 100.0 100.0 100.0
PO HAH#EFS Quarter transition &M Milions of yen
AIEEAMNEE] (HFE1mEEHE |LFE2mPE (HEIMYH |AFE4mEH
2006/1-3 2006/4-6 2006/7-9 2006/10-12 2007/1-3
BEF-FEK iEIectronics and Semiconductor 2,760 2,723 3,038 2,884 3,011
wxmsE Transportation | 1816 | 1688 | 1781  1695| 1836
w0 Machiney | 2267 2120 | 2243 2216 | 2257
. Stone and Construction | 2209 | 2085| 2248 | 182 1,789 |
ot oter | 243 203| 218 a12| 257
[(FA4YERIEEBE) Diamond tools business 9,297 8,830 9,531 8,831 9,151
€3 EES | Jewelry business 271 278 356 325 260
Bl ! Net sales 9,568 9,108 9,887 9,156 9,412
HRLLL Composition ratio %
BT - Bk {Electronics and Semiconductor 28.9 29.9 30.7 315 32,0
wemE 000 Transportaton | 190 185 180 185 195
Wm0 Machiney | 237 34| 27| 42| 240 |
Eo-mE Stone and Construction | 231 29| 28| 199  190]
zo  owe | 25| 22| 22| 23| 27
(FAVYEVRFIEEX) Diamond tools business 97.2 96.9 96.4 96.4 97.2
€3 EE . Jewelry business 2.8 3.1 3.6 36 28
Fts | Net sales 100.0 100.0 100.0 100.0 100.0
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Asahi Diamond Industrial Co., Ltd.

EERTEARELEHETEE Statement of Changes in Net Assets

BE7AHM Millions of yen
15E3AE |1663AK |17F3AKE |18E3AK |19F3AE
'02/4-'03/3 |'03/4-'04/3 ['04/4-'05/3 |'05/4-'06/3 |'06/4-'07/3
I. BREEKR I . Shareholders’ equity
(BEAX®) §[Common stock] 4,102 4,102 4,102 4,102 4,102
(EAEIRS) [Capital surplus]
HE%S | Balance at the beginning of period 7,129 7,129 7,130 7,131 7,132
Bk nusn Sales of treasury stock 1 1 2
HRES Balance at the end of period 7,129 7,130 7,131 7,132 7,135
(FlisgIRE) (Retained earnings]
HE%S Balance at the beginning of period 28,594 29,004 31,177 32,531 35,196
[FEE A Cash dividends (901) (871) (840) (823) (809)
””” @ABHE5  Drectrsboruses | s @n|  ae| 3| 2
77777 LgERE  Netineme | 1327| 30s8| 2211| 3se2| 2766
7777 tHEREERSRE oo detoeversalol g g
HRES Balance at the end of period 29,004 31,177 32,531 35,196 37,366
(BE#%H) §[Treasury stock, at cost]
HE%S | Balance at the beginning of period (18) (955) (2,562) (3,143) (4,462)
BoskX0mE Purchase of treasury stock (936) (1,614) (585) (1,322) (66)
. masstoms Seles of treasury stock | | A 2| s
HREZES Balance at the end of period (955) (2,562) (3,143) (4,462) (4,523)
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Asahi Diamond Industrial Co., Ltd.

B A A Milions of yen

15E3AE |16E3AE [11E3AE |18FEIRAE |19F3AE
'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3 |'06/4-'07/3
0. SHE- e aEes iiju\sltarlnu::‘i:zn and translation
(ZOthA ML EELEE) §[Net unrealized holding gain on securities]
HE%S | Balance at the beginning of period 630 268 1,626 1,731 3,882
FOEFZE Increasing and decreasing, net (361) 1,357 105 2,151 (1,047)
HRES Balance at the end of period 268 1,626 1,731 3,882 2,835
(LB mELES) §[Reva|uation surplus of land]
HE%S Balance at the beginning of period 70 71 65 65 65
ZDESNEE Increasing and decreasing, net (6) (928)
HRES Balance at the end of period 71 65 65 65 (862)
(ABREREHTE) %[Foreign currency translation adjustments]
HE%S Balance at the beginning of period (1,377) (1,110) (1,031) (380) 33
ZTDhZEENEE Increasing and decreasing, net 267 79 650 414 450
HRES Balance at the end of period (1,110) (1,031) (380) 33 484
I. DEHKETRFS ]]I Minority interests
(DEHEHS) Minority interests)
HEake | Balance at the beginning of period 427 451 441 432 489
ZFDESHEE Increasing and decreasing, net 23 9) 9) 57 83
HRES Balance at the end of period 451 441 432 489 573
fli& B & Total net assets
HE%S | Balance at the beginning of period 39,557 38,962 40,949 42,469 46,440
BEBERDOLEBE Shareholders’ equity (525) 566 774 1,347 2,111
77777 SHE-SUEEESOEWE  Valstion and translation adustments | (93)| 1430 | 755 | 2566 | (1,526)
””” PEBIRAOEHH  Mroitymerests | 23| @ @ 71| 83
EEEEDEET | Total increasing and decreasing, net (595) 1,987 1,520 3,970 670
HERES Balance at the end of period 38,962 40,949 42,469 46,440 47,110
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Asahi Diamond Industrial Co., Ltd.

EEX vy a-70—5EZE Consolidated Statements of Cash Flows

BEAM Milions of yen

15%3AE |16E3AE |17F3AE |18F3AE |19F3AE
'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3 [06/4-'07/3
(EEFBICLDSFryia-T70-) §[Operating activities)
nesEERLmaNE 0 Income before ncome taxes and minority nterests | 1506 | 1791| 4001| 5735 5067
BN Woome wespid | 11| 48| @52 (1208|2500
B Depreciation and amortization | - 1528| 1367| 1327| 1440 2030
mmmx Loss on impairment o longtvedassets | | | | | 1162
2| LS OIRE lIncrease (decrease) in allowance 696 609 391 (71) (459)
CABER Loss on foreign curency translation adiustments | 215 | 33| 2| |
BHRICEBREME  Ewiymemngsofafimes | (o0) (8Dl o3| (69  (149)
AmmmmmmamgRs Lo G o e mddsonlofproeety. | gl a| 86| 30| (109
AR S A Gain on sales of shares in consolidated subsidiary 14) (1,030)
= L RO AR ltr:acgzase (decrease) in notes and accounts receivable, 392 (362) (563) (942) (1.248)
IGHEEOWRSE  Decresse (noresse) nimentories | 61| 805 | 35|  @e5)| (60)
HEABBEORERE iltr::;(:ase (decrease) in notes and accounts payable, 417) (482) 32 44 (26)
| gREsOZME Drectorsbonuses | 9|  @n @ 0| e
o other | 5| 24| 67| 4| 191
EBEFHCLDSFryia-T0— §Net cash provided by operating activities 4,455 3,901 5,603 4,258 2,776
(REFBEDFryia-70—]  |(nvesting activities)
EMELOBWAIEEEE ioresseintine deposits | | | @woo| |
EHEEDILRICEDHIA ﬁDecrease in time deposits 2,100 200
ARERAEOMBILAEH  Addtions toproperty, plant and equpment | (719 877)|  (4435)] (5977  (4.780)
BRETAEOTUMIZLBA  Proseeds from seles of property,plant and cauipmert | 15| 1828] 133| 89| 1,051
RAAEIEAORBIEOZH  Inorease ininvestments n socuritis | @63  @1®)| G2  G13]  @ie
BEBBESORMIEBA  Deorease i investments n sccurites | 2147 1290|1123 09| %6 |
Egggggigiﬁzmk SJEZE?:;from sales of shares in consolidated 2,080
o Other ) @40 o 44| (192)
BEEBICESFvyia-TJO— iNet cash provided by (used in) investing activities (2,175) 316 (6,294) (5,647) (1,960)
(BABEBICESFvyia-T0—) §[Financing activities)
amEASOmERE 0 Inorease (decrease) in short-termloans | e 6| @] 6| 62
EMEACEARA Inorease inlong-term loans | 52| 50| go| 13| e
EMEASOERLETSE Decrease inlong-term oans | | 2 R R I D
soptom@isxl Puchsse of weasury stock | 036 (1606 (579 (1318  (66)
[EEAOE IR {Cash dividends paid (901) (871 (840) (823) (809)
o owe | a9 ee| e @l a3
BMBEBICLSFryia-70— §Net cash used in financing activities (2,459) (2,503) (1,470) (2,139) (826)
RERUREREWIRSMERIE  Effect of exchange rate on cash and cash equivalents 63 17 51 57 101
RERVRERASYOIERHEE iNet increase (decrease) in cash and cash equivalents (116) 1,731 (2,109) (3,471) 90
RERVEEREYOHERS §Cash and cash equivalents at the beginning of period 7,435 7,319 9,050 6,941 3,470
BERUVERESREVOHRRES §Cash and cash equivalents at the end of period 7,319 9,050 6,941 3,470 3,560




I A NEER Segment Information

ATTEHL B4 A2 MEER Geographic location

(B 1vEUFTEH/RARH1]
Asahi Diamond Industrial Co., Ltd.

5t E= Net sales BB M Milions of yen
15E3AE |16F3AE [17T4£3AE |18FE3AE |19F3AE
'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3 |'06/4-'07/3
AR Japan 23,042 24,650 26,482 27,495 28,096
a—gws Ewope | a430|  a4e1|  as53|  a82| 4483
FUF-A€F=F AsaandOceana | 1024 2008 | 2532 | 2896 | 3651
tx North America | B 57| 00 g9 | 1,335
BfET LS iConsoIidated net sales 30,128 31,807 34,269 36,118 37,566
EEMEXITEZEE X Operating income (loss) BAH Millions of yen
B ‘Japan 1,889 2,631 3,213 4,373 3,912
a—ow Ewope | % 2| 6| a6 406
FUF7-A€F=F |AsaandOceana | 200 22| 530 55| 782
% North America | 29| 1 m 4
MERIESH Elimination and corporate | o 13| 20  an| o)
EREEERLE iConsoIidated operating income 2,031 3,021 4,165 5,291 5,141
MBI SELE Overseas sales
5t E= Net sales BB M Milions of yen
15E3AE |16F3AE [17T4£3AE |18FE3AE |19F3AE
'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3 |06/4-'07/3
I—Ay/N Europe 4,840 4,834 4,886 5,161 4,766
FUF-A4F=F AsaandOceania | 4138 |  4547|  5569|  5948| 6865
x| North America | 1158|943 10| 1259 1426
OO Other regions | 239 32| 209 203 374
wEy e ESE iTotal overseas sales 10,371 10,757 11,846 12,662 13,431
B idapan 19,756 21,050 22,423 23,455 24,134
BfET LS §Conso|idated net sales 30,128 31,807 34,269 36,118 37,566
Bt b IO Mg RIFE EEDEIS Ratio of each region sales to consolidated net sales &tk Composition ratio %
I—0Owy/N ‘Europe 16.1 15.2 14.3 14.3 12.7
FUF7-A€F=F AsaandOceana |  137| 143  183| 165 183
k0 North America | 38| 0| 33| 35| 38
ZOMOME Other regions | o8| 13| 07| o8| 10
wEH S ESE iTotal overseas sales 344 338 34.6 35.1 35.8
BAR iJapan 65.6 66.2 65.4 64.9 64.2
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