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Bt #5484 Financial Indicators

(B 1vEUFTEH/RARH1]
Asahi Diamond Industrial Co., Ltd.

$£3Mm$H THIRD QUARTER

&EH#] FISCAL YEAR

16512 175128 & 185128 & 1753 AE 1853 AE
2004/4-12 2005/4-12 2006/4-12 '04/4-'05/3 '05/4-'06/3
TEE e 25522 26,549 28,154 34,269 36,118
R e 3 W 2H 3215 3,890 3,995 4,166 5,292
oo mrin S el Wl wmel  ml W
I e morgin % 135 158 148 13.1 16.2
omom Y I N N I W
SR AR (RoR) % 39 58 43 54 8.1
RBLE % 576.1 3544 340.1 516.0 4000
EELE - 64.2 75.0 80.7 65.5 75.5
agfﬁ'fequity i % 793 76.6 79.8 78.6 78.2
e il 2o Il W ot I Ccad I cioad Il
R cvmonictoriol | e e 5,161 7,656 7618 5,982 7571
et SRR N N s231|  esaar|  7ets|  esze| 70805
PRSI UPIE CSIRIS (EPS) g 23.84 37.97 30.30 31.72 53,01
e o ms| m) we|  me) 2
e vt s 10 & 13 10 16
oimmdre St I I ad ] S B
S o S | Wil | S6|vees| ) |t
gtiijﬁ%nd development expenses ! MiEnZiofjen 1,042 990 1,105 1,377 1,521
R ovees :E 1,667 1,694 1,671 1,665 1,723




(B4 1 vEC R EMA 1)
Asahi Diamond Industrial Co., Ltd.

EHEEEXIEER Consolidated Balance Sheets

BEAM Millions of yen
175128 E [18E3AE |18&6AE |1854F9AE |18 12AE
2005/12 2006/3 2006/6 2006/9 2006/12

He&RUESR Gash on hand and in banks 6,466 6,070 3,671 2,883 2,163
FMIMRUAESE  Notes and accounts receivable, trade | 12205 | 12011 |  11se2| 12485 12705
ranaE ventories | son2| 5025 se82| 46| 4752
o omer | od9| 15| 2| ee2| 1000
RESI5E  Alowmcefordowttlscous | 0| © 6y | (69)
RBEEA iTotaI current assets 24,602 24,059 22,347 20,861 20,640
BB UBEY {Building and structures 3,576 4,580 8,465 8,639 8,536
WHEERUERE Machinery, equipment and vehicle | 3043|  3g81| 4205| . 4596 | 4930
0 T 5467|  s469| 5493| 5087| 5110
ruEmE 00 Constructioninprogress | as75| sr07| ost | 28| 206
o ower | s45| s64| o3|  s12| 784
AHRETEEES iTotaI property, plant and equipment 17,106 18,300 19,987 19,463 19,566
EREEEESH iTotaI intangible assets 84 85 102 100 102
BEGMIH {Investments in securities 13,755 14,241 12,915 12,662 12,957
o oter | 2818|  2635| 5286 5026 | 4939
wEse Allowance for doubtful accounts | 60| 62| 573 40| (140
BATOMDERESE  Total investments and other assets 16,007 16,304 17,628 17,548 17,756
BEEEAE iTotaI fixed assets 33,197 34,689 37,716 37,111 37,424
BEat iTotaI assets 57,799 58,748 60,063 57,972 58,064




EIEE R XIERER Consolidated Balance Sheets

(B4 1 vEI R EM A1)
Asahi Diamond Industrial Co., Ltd.

BEHM Millions of yen
17812AE [1843AKF |1846AE |18F9AE |[185F12AE
2005/12 2006/3 2006/6 2006/9 2006/12

XIFRRUVERS iNotes and accounts payable, trade 1,907 1,826 1,857 1,739 1,664
EMEAE Srorttormloans | ress| a1| 2416| 253 1258
RUEABE Acoruedincome taxes | 1121| 1600 |  s7| 1200 721
H531%%  Acoedbomwses | 20| | 1284| 04| 189
o owe | 2018 1595 | 2383 2665 2231
REAREE iTotaI current liabilities 6,942 6,016 8,513 6,569 6,069
EfitEAS |Long-term loans 159 135 132 113 109
EMAMEIEE  Acoruedretiomentbenefits | 5648| 5596 | 5400| s191| 4900
o omer | 36| s61| or| s7| e
BEERESE iTotaI long-term liabilities 6,133 6,292 5,643 5,362 5,081
aES: iTotaI liabilities 13,075 12,308 14,155 11,931 11,150
EXE iCommon stock 4,102 4,102 4,102 4,102 4,102
axERe Capital surplus | 132|  71s| 7138| 13| 718
HEEHRe Retained carmings | 34120 |  a5197|  35402| 35925 36492
se#t Treasury stock atoost | a6 @aed)| @4 @asd)|  @s10)
HEEREGEH iTotaI shareholders’ equity 40,918 41,969 42,160 42,669 43,219
ZOHAE WIS FEELES  Net unrealized holding gain on securities 3,540 3,883 3,058 2,892 3,011
tHEREEES Revaluation surplus of lond | 6| 66| 66| aso|  1s9)
ARBHEEOE  Foroen urency tanlationsdtments | (259 | s 2| 284
- B EFEE SR iTotal valuation and translation adjustments 3,352 3,982 3,281 2,856 3,136
DPEHERES iMinority interests 454 489 466 517 558
MEESE iTotaI net assets 44724 46,441 45,907 46,041 46,914
BEMEESS iTotaI liabilities and net assets 57,799 58,748 60,063 57,972 58,064




[BH A VYERTEHAE]

Asahi Diamond Industrial Co., Ltd.

EEESRETEZE Consolidated Statements of Income

BAMA Milions of yen

FE3M4H THIRD QUARTER

EH] FISCAL YEAR

165E12AE [17F12AE |18F12AE |1743AE |18&3HE
2004/4-12 2005/4-12 2006/4-12 '04/4-'05/3 '05/4-'06/3
EEE iNet sales 25,522 26,549 28,154 34,269 36,118
5 ER{f iCost of sales 16,932 16,669 18,053 22,835 22,772
St E#aFE iGross profit 8,590 9,881 10,101 11,434 13,346
BRESA R U— Ay Seline general and administrative 5,375 5,991 6,105 7,268 8,054
‘expenses
BEEHE iOperating income 3,215 3,890 3,995 4,166 5,292
ZHRAMERVEYSE ilnterest and dividend income 102 157 149 156 306
BREICESREFIZE  Equity in earnings of affiliates 105 72 36 109 169
ZDfth iOther 77 121 68 155 157
BENINE iTotaI non-operating income 283 350 253 420 632
=EENER iTotaI non-operating expense 45 45 91 79 73
EEME iOrdinary profit 3,453 4,195 4,157 4,506 5,851
B & A0S iGairj on sales of property, plant and 4 2 60 4 4
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, equipment ot oofp o
RS b st AN 2E iGam on sales of investments in 14 1,030 14
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, \securites . 0
EER ST AL ESubS|dy received from the 662 662
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .governrment (T
Z it iOther 10 7
435 71 1) 28 iTotaI extraordinary profit 680 2 1,090 690 11
EERETAAR R | 0SS on sales or disposals of 72 17 164 90 35
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, \property, plant and equipment | "7 "\ 7} TP 7T
B & RiBEs ila_;)ss on impairment of long—lived 1163
T essets
Ti5#%inE R Factory removal expense 128
77777 s gim  Advanced depreciation of property, | .o | | | .1
EE&EEWH ,,,,,,,,,, iplant and equipment | 6 62 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 6 62 ,,,,,,,,,,,,,,,,
= iLoss on foreign currency translation
?’EEE ,,,,,,,,,,,,,,,,, iadiustments ] 3 43 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 3 43 ,,,,,,,,,,,,,,,,
. ‘Retirement benefit to directors and
o = |
1EHﬁk“”%corporateaudltors I 2 s 21
Z0ith !Other 2 3 64
R85k iTotaI extraordinary loss 1,086 45 1,455 1,105 127
BeSHBNmER LR nCome before income taxes and 3,047 4,153 3,793 4,091 5,736
imlnorlty interests
EANTRE iIncome taxes 1,356 1,604 1,731 1,800 2,108
DI TR iMinority interests 88 53 100 79 65
U HA L 2 H D 4t 45 iNet income 1,603 2,495 1,962 2,211 3,563




¥R 755 LS Net Sales Breakdown by Industry

[lBEAVYEVRTEH/BA ]

Asahi Diamond

Industrial Co., Ltd.

BAM Millions of yen

£ 30 H THIRD QUARTER

EH FISCAL YEAR

165E12R & 175E12R & 185 12R & 17153/ & 1843R E
2004/4-12 2005/4-12 2006/4-12 '04/4-'05/3 '05/4-'06/3
BF-FEK iEIectronics and Semiconductor 7,875 8,179 8,647 10,363 10,939
wizmE Tenseortaton | 3987 | ag91 | 5167 5518| 6507
ww Machinery | 5884|  6062| 6589 8027 | 8329 |
nH-mE Stone and Constrution | 5032|  6029| 6157 7988 | 8,239 |
zoe  lotke | 693 667 63| 93|  ot0
HSAYVEVFIESE Diamond tools business 24,371 25,628 27,193 32,819 34,925
<EffiREE> Jewelry business 1,151 922 960 1,451 1,194
ELES Net sales 25,522 26,549 28,154 34,269 36,118
#Att Composition ratio %
BF-FEK iEIectronics and Semiconductor 30.9 30.8 30.7 30.2 30.3
wakmE 000 Transportaton | 56 i1 183 61 180
w0 Machinery | 231 228 234 235 | 23.1
nH-mE Stone and Construction | 232 27| 29| 233 228
zote  othe | 27 25| 23| 27| 25
HAVYEVRIESE Diamond tools business 95.5 96.5 96.6 95.8 96.7
<EfREE> Jewelry business 45 35 34 42 33
ELES Net sales 100.0 100.0 100.0 100.0 100.0
(= #H#FE] Quarter transition BHAM Millions of yen
RIS |ATEAMEH] (L 1M |(LFE2mEE |HFEImEH
2005/10-12 2006/1-3 2006/4-6 2006/7-9 2006/10-12
BF-FEK iEIectronics and Semiconductor 2,778 2,760 2,724 3,039 2,884
izmsE  Trenseotaton | 1623| 1816 1689 | 1782 1696
ww Machinery | 2055 | 2288 2129 2243 2217 |
aH-mE Stone and Construction | 2100| 2210  2086| 2209 | 1822
zoe  lothe | 1er| 243 03| 28| 213
HAVYEVRIESE Diamond tools business 8,730 9,297 8,831 9,531 8,831
<EffimEE> Jewelry business 310 272 278 357 326
ELES Net sales 9,040 9,569 9,109 9,888 9,157
#Att Composition ratio %
BT mk ‘Electronics and Semiconductor 30.7 28.9 29.9 30.7 315
WxmE 0000 Transportation | 180 90| 185 180  185]
w0 Machinery | 227 237 234 21| 242
nH-mE Stone and Construction | 233 231 220 228 199
zote  othe | 19 25| 22| 22| 23
HAVYEVRIESE Diamond tools business 96.6 97.2 96.9 96.4 96.4
<EffiRmEE> Jewelry business 3.4 2.8 3.1 3.6 3.6
ELES Net sales 100.0 100.0 100.0 100.0 100.0




[BZ1vELFIEKRARH]
Asahi Diamond Industrial Co., Ltd.

EREMTITEARAELHETEE Statement of Changes in Net Assets

BAHA Millions of yen
FE3MFH] THIRD QUARTER & FISCAL YEAR
165E12AE (17512 % |18512A% 17438 E |18F3AE
2004/4-12 |2005/4-12 |2006/4-12 |04/4-'05/3 |05/4-'06/3

1. %EEXR ' 1. Shareholders’ equity
(B&£] '{Common stock] 4102 4102 4102 4,102 4,102
[(EXFIRE] i[CapitaI surplus]
HERR Balance at the beginning of period 7,130 7,131 7,133 7,130 7,131
gogktonsy i Sales of treasury stock 1 1 3 1 2
OEHARERIES ! Balance at the end of period 7,131 7,132 7,135 7,131 7,133
[FIZEFIRE] i[Retained earnings]
HEES Balance at the beginning of period 31,177 32,531 35,197 31,177 32,531
ETE " GCash dividends (840) (823) (809) (840) (823)
- gass ! Directors boruses | an| @] | an| (74)
””” +EIFMEESME | Deorease dus toreversal of excess of land revaluation | | | 24| | @
””” mEMKCEMEAE | Netmoome | 1e0s| 24| weer|  2an|  ases
mEERHARIES Balance at the end of period 31,923 34,129 36,492 32,531 35,197

([BE2#%H] [Treasury Stock, at cost]
HEES Balance at the beginning of period (2,562) (3,143) (4,463) (2,562) (3,143)
HE#XOmEF EL Purchase for treasury stock (46) (1,306) (52) (586) (1,322)
””” BEHAOMSA | Salesofteasuystok | 5| 2 s s 3
MR HARIES Balance at the end of period (2,604) (4,446) (4,510) (3,143) (4,463)
I. HMi-HhEE=5EE i II. Total valuation and translation adjustments
(Zo B AT EREE] '[Net unrealized holding gain on securities]
HERS Balance at the beginning of period 1,626 1,732 3,883 1,626 1,732
TOMEENZE i Increasing and decreasing, net 52 1,808 (872) 105 2,151
mEERARIZES Balance at the end of period 1,679 3,540 3,011 1,732 3,883
(A mEESE] i[Revaluation surplus of land]
HERs | Balance at the beginning of period 65 65 66 65 65
+ ST A S AR A Decrease due to reversal of excess of land revaluation 1 (224) 1
mEHRARIES Balance at the end of period 65 66 (159) 65 66
[BEBREREHE] i[Foreign currency translation adjustments]
HEks ‘ Balance at the beginning of period (1,031) (381) 34 (1,031) (381)
TOMEENZE Increasing and decreasing, net 544 127 250 650 415
mEHARARIES Balance at the end of period (487) (253) 284 (381) 34

m. SEHERFS

II. Minority interests

[D#HEEFS] [Minority interests]
HEERS Balance at the beginning of period 442 432 489 442 432
ZDHhZEENEE Increasing and decreasing, net 58 22 69 9) 57
mEERHARIES Balance at the end of period 499 454 558 432 489
P& EHE Total net assets
HEES Balance at the beginning of period 40,949 42,470 46,441 40,949 42,470

Z Dt ZEENEE

Increasing and decreasing, net 654 1,957 (553) 746 2,623

My HAREARIES Balance at the end of period 42,308 44,724 46,914 42,470 46,441




[1B5 /¥ EUF T EKA K]
Asahi Diamond Industrial Co., Ltd.

EiEX vy a-JO—51EZE Consolidated Statements of Cash Flows
BEAM Milions of yen

$3MEE THIRD QUARTER #B# FISCAL YEAR
164128 (1746128 |185128E [17£3A%E |1s&3AE
2004/4-12  (2005/4-12  [2006/4-12  |04/4-'05/3 |'05/4-'06/3
(EEEWI=EBFrya-70—)  [Operating activities)
 3793| 4001| 5736
(2487 @52  (1,268)
””” 1522| 1327|1441
o otes| |
o ay (a1)
””” Gse)| 1| 14
- 6esn)| 403 (204
””””””””” 3|
”””” @) (109 (169
BEEREmOBGAE | Gmoeeddmesldiee il | es) 15| 1o ss) 31
BRSHR TS Gain on sales of investments in securities (1,030)
T Inorease in notes and accounts receivable, trade | (1023 (208 (1,179 63|  (942)
CremaEomE®E Decrease (increase) in inventories | - 120 @se)|  we)| 36| (365)
 HABBOMEE  ncrease in notes and accounts payable, trade | 15|  1s9| @3 33| 45
gARSOXHE Directors' borwses | @) @] @) @) (81)
B oter | 103 38| 68| 53] 4
EBEFHCLDSFryia-T0— iNet cash provided by operating activities 3,254 2,159 367 5,604 4,259
(BEFBICESFryLa-I70—])  [nvesting activities)
EMHELOBAISLSEE  horeaseintimedeposts | @700 | | @m0
EMELOBEIEBIRA  Deoreaseintmedeposts [ | | 200 2100
ERERREONBISAEE Additions o property, plant and squipment | 3558) 4409 (4169) (4438)| (5977
ERERAEDSMIEBMA  Proceeds from sales of property, plant and equipment | 128 ¢ 0| 2| 133 90
RARMEAORBI-LITH | Increase In investments In securites | | Gon| 12| an| G2  (613)
BARBEAORMLERA | Decrease in investments in securitios | 1120 33| 3| 1124 709
BROBEOTEEHS Proceeds from sales of shares in consolidated 2081
FEUMADTANELRA subsidiary oo eEe
Z0fth 1Other 10 (23) (121) 9 145
BEEWICLSFryia-T0— iNet cash used in investing activities (7,507) (4589) (1,925) (6,294)| (5647)
(HABEHILSFryia-T0—) i[Financing activities]
EMEASOmLEE Inorease (Decrease) in short-term loans | (o9 1489| 1006 @2 37
EMEAIZEBRA  lncresseinlong-termloans | 54| . s | | 74
EMMEAROERIEDXE  Decrease inlong-temloans | ® o @ ey (64)
sEMtORBIEERE Purchase for treasury stock | @n| (302 2| 80)| (1.318)
HEHROZMDIESMA  Proceeds from sales of reasury stock | | | 7
RUSOXAE  [Cashdvidendspad | 840)|  (823)  (809)|  (840)|  (823)
PUBI~ORLEOXLE Cash dividends paid to minority Interests | @l @l @e)| @l (45)
o other | 1 23 |
MEBICESFryia-Ta— iNet cash used in financing activities (981) (645) 217 1,471) (2,140)
BERUBREASMIRIBEEHE iEﬁ’ect of exchange rate on cash and cash equivalents 34 1 34 59 57
HERUBELRENDEHEE iNet decrease in cash and cash equivalents (5,201) (3,075) (1,307) (2,109) (3,471)
HErURSRASENOHEES iCash and cash equivalents at the beginning of period 9,051 6,941 3,470 9,051 6,941
RERVRERAEVOEFHRYRIES iCash and cash equivalents at the end of period 3,850 3,866 2,163 6,941 3,470




[BF A vEUFTEHARH]
Asahi Diamond Industrial Co., Ltd.

T AU MESR Segment Information
[FrTEHh A ) Geographic location

5t L& Net sales

BAM Millions of yen

$3MM3E] THIRD QUARTER

B FISCAL YEAR

165E128E 175128 |185F12BE 17538 E 1853 E
2004/4-12 2005/4-12 2006/4-12 '04/4-'05/3 '05/4-'06/3
B LJapan 19,843 20,405 20,818 26,483 27,496
3—ows Europe | 3208 33| 3666 | 4553 4827 |
7S7-A+F7=7  Asiaand Oceania | 1856 | 2100 2673 2533 2896
X%  NothAmerca | 525 52| oo 700 900 |
i iConsolidated 25,522 26,549 28,154 34,269 36,118
EEMEXILEREX Operating income (loss) BAHA Millions of yen
B LJapan 2,439 3,207 3,064 3,214 4,373
3—ows Euwrope | 3| 82|  s02| %6 | 407 |
7S7-A+2F7=F7  Asiaand Oceania | 6| 397 607| 531 526
x| North America | | 3l s s @)
5%X1$2£%  Elmination and corporate | 21| i a0 | (12)
EifE Consolidated 3,215 3,890 3,995 4,166 5,292
[;@5 55 L 5] Overseas sales BAHA Millions of yen
S 3MF 4] THIRD QUARTER EH] FISCAL YEAR
165E128E 175128 |185F12BE 17538 E 1853 E
2004/4-12 2005/4-12 2006/4-12 '04/4-'05/3 '05/4-'06/3
IJ—Aw/N Europe 3,530 3,695 3,843 4,886 5,162
FO7A4F=F  Asiaand Oceamia | 3939 | 2402 | 4930 |  sme9| 5948 |
gtk North America | 851 | 9095 | 100 ar| 1259
ZOHOME  Otherregions | 233 | s 29| 294 |
CE Total 8,553 9,241 10,179 11,846 12,663
EiEwLE iConsoIidated net sales 25,522 26,549 28,154 34,269 36,118
BT EEIChHDHSENTELEENE|S Ratio of overseas sales to consolidated net sales ALt Composition ratio %
J—0w/N Europe 13.8 13.9 13.7 14.3 14.3
7S7-A+2F7=F7  Asiaand Oceania | 154 66|  175] 63| 165
**%  NothAmerca | 33| a7 8| 33| 35|
zotoms Other regions | 0| o8| 2 07| 03|
=11 iTotaI 335 34.8 36.2 34.6 35.1
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