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INTERIM TERM FISCAL YEAR
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3
Net sales Millons of yen 17,030 17,509 18,997 34,269 36,118
Operating income Millions of yen 2,048 2,382 2,636 4,166 5,292
Operating income margin 12.0 136 139 12.2 14.7
Ordinary profit margin 133 14.8 144 131 16.2
Return on asset?OA 16 29 17 42 6.3
Return on equity ROE 20 3.7 22 54 8.1
Current ratio 583.1 485.9 317.6 516.0 400.0
Fixed ratio 64.4 70.2 815 65.5 755
Shareholders' equity ratio 79.5 793 78.5 78.6 78.2
Number of shares common stock outstanding ~ Thousands ofshares 72,344 72,344 72,344 72,344 72,344
Treasury stock, at cost at the end of periad Thousands of shares 5,126 7,019 7,599 5,982 7,571
Book valus per shite Yon 610.53 662.65 703.13 632.24 708.05
Earmings per share EPS Ve 11.99 2376 1531 3172 53.01
Price earningsprliio Times 414 372 54.7 20.4 212
Price book value raI:i%R Times 1.0 1.6
Capital expenditure Millions of yen 2,722 2,224 3,888 4,020 5,864
Depreciation Total property, plant and equipment Millions of yen 611 683 940 1,308 1,427
Research and development expenses Millions of yen 688 752 750 1,377 1521
Number of employees _— 1,658 1,695 1671 1,665 1723




Consolidated Balance Sheets

Asahi Diamond Industrial Co., Ltd.

Millions of yen
17 17 12 18 18 18
2005/9 2005/12 2006/3 2006/6 2006/9

Cash on hand and in banks 7,402 6,466 6,070 3,671 2,883
Notes and accounts receivable, trade 11,235 12,205 12,011 11,862 12,485
Inventories 4710 5,072 5,025 5,682 4566
Other 982 949 1,015 1,192 992
Allowance for doubtful accounts 87) (90) (62) (61) (65)
Total current assets 24,243 24,602 24,059 22,347 20,861
Building and structures 3,616 3,576 4580 8,465 8,639
Machinery, equipment and vehicle 3,956 3,943 3,981 4,295 4,596
Land 5472 5,467 5,469 5,493 5,087
Construction in progress 1,870 3,575 3,707 1,061 328
Other 465 545 564 673 812
Total property, plant and equipment 15,380 17,106 18,300 19,987 19,463
Total intangible assets 71 84 85 102 100
Investments in securities 12,321 13,755 14,241 12,915 12,662
Other 3,163 2,818 2,635 5,286 5,026
Allowance for doubtful accounts (566) (566) (572) (573) (140)
Total investments and other assets 14,917 16,007 16,304 17,628 17,548
Total fixed assets 30,368 33,197 34,689 37,716 37,111
Total assets 54,611 57,799 58,748 60,063 57,972
Notes and accounts payable, trade 1,702 1,907 1,826 1,857 1,739
Short-term loans 171 1,686 241 2,416 253
Accrued income taxes 793 1,121 1,609 573 1,209
Accrued bonuses 703 210 745 1,284 704
Other 1,620 2,018 1,595 2,383 2,665
Total current liabilities 4,989 6,942 6,016 8,513 6,569
Long-term loans 141 159 135 132 113
Accrued retirement benefits 5,670 5,648 5,596 5,409 5,191
Other 79 326 561 101 57
Total long-term liabilities 5,890 6,133 6,292 5,643 5,362
Total liabilities 10,879 13,075 12,308 14,155 11,931
Minority interests 445 454 489
Common stock 4102 4,102 4102 4,102 4,102
Capital surplus 7,131 7,132 7,133 7,133 7,134
Retained earnings 33,616 34,129 35,197 35,402 35,925
Treasury Stock, at cost (3,965) (4,446) (4,463) (4,477) (4,493)
Total shareholders' equity 40,885 40,918 41,969 42,160 42,669
Net unrealized holding gain on securities 2,646 3,540 3,883 3,058 2,892
Revaluation surplus of land 65 66 66 66 (159)
Foreign currency translation adjustments (309) (253) 34 157 122
Total valuation and translation adjustments 2,402 3,352 3,982 3,281 2,856
Minority interests 466 517
Total net assets 43,287 44,270 45,951 45,907 46,041
Total liabilities and net assets 54,611 57,799 58,748 60,063 57,972




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Income

Millions of yen

INTERIM TERM FISCAL YEAR
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3

Net sales 17,030 17,509 18,997 34,269 36,118
Cost of sales 11,395 11,116 12,190 22,835 22,772
Gross profit 5,635 6,393 6,807 11,434 13,346
Selling, general and administrative expenses 3,587 4,011 4171 7,268 8,054
Operating income 2,048 2,382 2,636 4,166 5,292
Interest and dividend income 86 103 117 156 306
Equity in earnings of affiliates 69 61 23 109 169
Other 96 76 36 155 157
Total non-operating income 250 239 175 420 632
Total non-operating expense 33 26 76 79 73
Ordinary profit 2,265 2,596 2,736 4,506 5,851
S‘;\Lij?p(r)nneiﬁles of property, plant and 4 6 6 4 4
Gain on sales of investments in securities 14 1,030 14

Subsidy received from the government 662 662

Other 10 7
Total extraordinary profit 680 6 1,036 690 11
Igsjsegﬂi;;\]lzitor disposals of property, plant 51 7 156 90 35
Loss on impairment of long-lived assets 1,163

Factory removal expense 128

{:ﬁgzra%?gn?:r?{eciation of property, plant 662 662

I;g;]sstorﬂef:trseign currency translation 343 343

et et et ; 2 : o
Other 2 3 64
Total extraordinary loss 1,066 35 1,447 1,105 127
:Efgrrggtgefore income taxes and minority 1878 2567 2325 4,091 5,736
Income taxes 1,015 958 1,269 1,800 2,108
Minority interests 58 35 65 79 65
Net income 806 1,574 991 2,211 3,563




Statement of Changes in Net Assets

Asahi Diamond Industrial Co., Ltd.

Millions of yen
INTERIM TERM
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3
Shareholders' equity
Common stock 4,102 4,102 4,102 4,102 4,102
Capital surplus
Balance at the beginning of period 7,130 7,131 7,133 7,130 7,131
Disposal gain of treasury stock 1 0 2 1 2
Balance at the end of period 7,131 7,131 7,134 7,131 7,133
Retained earnings
Balance at the beginning of period 31,177 32,531 35,197 31,177 32,531
Cash dividends (420) (415) (405) (840) (823)
Directors' bonuses (19) (74) (83) 17) (74)
Decrease due to reversal of excess of land revaluation 224 1)
Net income 806 1574 991 2,211 3,563
Balance at the end of period 31,544 33,616 35,925 32,531 35,197
Treasury Stock, at cost
Balance at the beginning of period (2,562) (3,143) (4,463) (2,562) (3,143)
Purchase for treasury stock (24) (822) (32) (586) (1,322)
Sales of treasury stock 3 1 2 5 3
Balance at the end of period (2,584) (3,965) (4,493) (3,143) (4,463)
Total valuation and translation adjustments
Net unrealized holding gain on securities
Balance at the beginning of period 1,626 1,732 3,883 1,626 1,732
Increasing and decreasing, net (183) 914 (991) 105 2,151
Balance at the end of period 1,444 2,646 2,892 1,732 3,883
Revaluation surplus of land
Balance at the beginning of period 65 65 66 65 65
Decrease due to reversal of excess of land revaluation (224) 1
Balance at the end of period 65 65 (159) 65 66
Foreign currency translation adjustments
Balance at the beginning of period (1,031) (381) 34 (1,031) (381)
Increasing and decreasing, net 367 72 89 650 415
Balance at the end of period (664) (309) 122 (381) 34
Minority interests
Minority interests
Balance at the beginning of period 442 432 489 442 432
Increasing and decreasing, net 22 13 27 9) 57
Balance at the end of period 464 445 517 432 489
Total net assets
Balance at the beginning of period 40,949 42,470 46,441 40,949 42,470
Cash dividends (420) (415) (405) (840) (823)
Directors' bonuses (19) (74) (83) 17) (74)
Net income 806 1574 991 2,211 3,563
Purchase for treasury stock (24) (822) (32) (586) (1,322)
Sales of treasury stock 3 1 2 5 3
Disposal gain of treasury stock 1 0 2 1 2
Increasing and decreasing, net 207 998 (875) 746 2,623
Balance at the end of period 41,502 43,732, 46,041 42,470 46,441




Asahi Diamond Industrial Co., Ltd.

Consolidated Statements of Cash Flows

Millions of yen
INTERIM TERM FISCAL YEAR
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3

Operating activities
Income before income taxes and minority interests 1,878 2,567 2,325 4,091 5,736
Adjustments for
Income taxes paid (138) (784) (1,538) (352) (1,268)
Depreciation and amortization 621 689 960 1,327 1,441
Increase (Decrease) in allowance for doubtful accounts 12 (20) 3) (13) (41)
Increase (Decrease) in accrued bonuses (13) 31 (41) 1 74
Increase in accrued directors' bonuses 30
Increase (Decrease) in accrued retirement benefits 194 (130), (405), 403 (204)
Loss on foreign currency translation adjustments 343 343
Equity in earnings of affiliates (69) (61) (23) (109) (169)
Gain on sales of property, plant and equipment 4) (6) (6) (4) 4)
Ie_gzi);lﬁtales and disposal of property, plant and 51 7 156 90 35
Loss on impairment of long-lived assets 1,163
Gain on sales of investments in securities (1,030)
Increase in notes and accounts receivable, trade (588) (240), (913), (563) (942)
Decrease Increase in inventories 244 (108), (312), 326 (365)
Increase in notes and accounts payable, trade 92 (48) 54 33 45
Directors' bonuses (25) (81) (89) (23) (81)
Other (31) ) 34 53 4
Net cash provided by operating activities 2,569 1,814 363 5,604 4,259

Investing activities
Increase in time deposits (4,700) (4,700)
Decrease in time deposits 200 2,100
Additions to property, plant and equipment (3,219) (2,410) (2,773) (4,436) (5,977)
Proceeds from sales of property, plant and equipment 130 81 27 133 90
Increase in investments in securities (505) (370), 7) (525) (613)
Decrease in investments in securities 364 28 1,124 709
I;:g(s::;:rsyfrom sales of shares in consolidated 2,081
Other 4 17 (119), 9 145
Net cash used in investing activities (7,925) (2,654) (592), (6,294) (5,647)

Financing activities
Increase (Decrease) in short-term loans 87) (25) 94 (22) 37
Increase in long-term loans 17 28 90 74
Decrease in long-term loans (10) (5) 0) (80) (64)
Purchase for treasury stock (21) (821), (28) (580) (1,318)
Proceeds from sales of minority shareholders 23
Cash dividends paid (420) (415), (405), (840) (823)
Cash dividends paid to minority interests (39) 47) (46) (39) (45)
Net cash used in financing activities (560) (1,285) (363), (1471) (2,140)
Effect of exchange rate on cash and cash equivalents 27) (14) 5 52 57
Net decrease in cash and cash equivalents (5,944) (2,139) (587), (2,109) (3471)
Cash and cash equivalents atthe beginning of period 9,051 6,941 3,470 9,051 6,941
Cash and cash equivalents atthe end of period 3,107 4,802 2,883 6,941 3,470




Net Sales Breakdown by Industry

Asahi Diamond Industrial Co., Ltd.

17 (2005/4-9) 18 (2006/4-9)
Millions of yen Composition ratio [Millions of yen Composition ratio |Rate of change
Electronics and semiconductor 5,401 30.8 5,762 304 106.7
Transportation 3,068 175 3471 18.3 1131
Machinery 4,007 22.9 4,373 23.0 109.1
Stone and Construction 3,920 224 4,335 22.8 110.6
Other 501 29 422 2.2 84.2
> Diamond Tools Business 16,897 96.5 18,362 96.7 108.7
> Jewelry Business 612 35 635 33 103.8
Net Sales 17,509 100.0 18,997 100.0 108.5
Segment Information
Geographic Location
Net Sales Millions of yen
INTERIM TERM FISCAL YEAR
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3
Japan 13,277 13,422 13,749 26,483 27,496
Europe 2,210 2,319 2,896 4,553 4,827
Asia and Oceania 1,198 1,347 1,693 2,533 2,896
North America 345 421 659 700 900
Consolidated 17,030 17,509 18,997 34,269 36,118
Operating Income Loss Millions of yen
Japan 1,587 1,941 2,005 3,214 4,373
Europe 156 189 248 356 407
Asia and Oceania 261 257 378 531 526
North America 27 (7) 17 35 (2)
Elimination and corporate 17 1 (13) 30 (12)
Consolidated 2,048 2,382 2,636 4,166 5,292
Overseas Sales Millions of yen
INTERIM TERM FISCAL YEAR
16 17 18 17 18
2004/4-9 2005/4-9 2006/4-9 '04/4-'05/3 '05/4-'06/3
Europe 2,315 2,516 2,955 4,886 5,162
Asia and Oceania 2,573 2,900 3,225 5,569 5,948
North America 575 626 719 1,141 1,259
Other regions 213 120 256 249 294
Total 5,676 6,163 7,155 11,846 12,663
Consolidated net sales 17,030 17,509 18,997 34,269 36,118
Ratio of Overseas Sales to Consolidated Net Sales
Europe 13.6 14.4 15.6 14.3 14.3
Asia and Oceania 151 16.6 17.0 16.3 16.5
North America 34 3.6 3.8 33 35
Other regions 1.3 0.6 1.3 0.7 0.8
Total 334 35.2 37.7 34.6 351




