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Bf#54842 Financial Indicators
43R E |1543AE (163 E |17T43AE |[18F3/E
'01/4-'02/3|'02/4-'03/3('03/4-'04/3|'04/4-'05/3]'05/4-'06/3
ks w2l 30,357 30,128 | 31,808 | 34269 | 36,118
L ome Ll 1328 2,031 3,021 4,166 5292
SRR . % 44 6.7 95 12.2 14.7
perating income margin
gEALE % 45 6.8 9.6 13.1 16.2
rdinary profit margin
RRERIER (ROA] % (0.4) 2.7 6.2 42 6.3
eturn on assets
PAEARFLR (ROE) % (0.6) 34 7.7 5.4 8.1
eturn on equity
£ 3=
RULE % 4445 532.0 627.0 516.0 400.0
urrent ratio
Bt % 63.6 64.3 60.2 65.5 75.5
ixed ratio
HEEARLE
Shareholders’ equity ratio % 785 795 79.9 186 782
HRFITEMRIXE FiE
Number of shares common stock outstanding | Thousands of shares 72,344 72,344 72,344 72,344 12,344
HRBOHAH T
Treasury stock, at cost Thousands of shares 37 2,1 30 5,093 5,982 7,571
at the end of period
RSB (6PS) Nl 541.17 |  548.17 | 60205 | 63224 |  708.05
s fo L) 2Lt MR
SRS SRR (EPS) Nl (3.18) 18.21 43.99 31.72 53.01
RN EEER (PER) &
Price earnings ratio Times (179.4) 240 14.7 204 21.2
R4 & E S (PBR) &
Price book value ratio Times 11 08 11 1.0 1.6
HiEREREE BAH
Capitaxl expenditure Millions of yen 1,985 720 875 4,020 5,864
AREEEEQRMENERLE EVils!
Depreciation(Tci—:al property,Eplant and equipment) Millions of yen 1 ’645 1 ’481 1 ’336 1 ’308 1 ’427
MEFERE BAHE
Research and development expenses Millions of yen 975 1,033 1,231 1,377 1,521
BEERE oloyess A 1,724 1,670 1627 1,665 1,723




EIEEEXEBR Consolidated Balance Sheets

[BF1vEUFTEH/RARH]
Asahi Diamond Industrial Co., Ltd.

B M Milions of yen

1453AE [15%3AE (1663AKE (174£3AE |18F3RE
2002/3 2003/3 2004/3 2005/3 2006/3
RERVES Cash on hand and in banks 7,436 7,319 9,051 9,541 6,070
ZMFBRUTHE Notes and accounts receivable, trade 10,400 10,024 10,387 11,012 12,011
-G EEE Inventories 6,412 5,677 4,900 4,636 5,025
Z0H Other 858 725 2,077 904 1,015
= EIEES Allowance for doubtful accounts (165) (81) (92) (99) (62)
REBEE At Total current assets 24,939 23,665 26,322 25,994 24,059
BYREUHEEY Building and structures 5,156 4,752 4,023 3,735 4580
W E M Machinery and equipment, other 4713 4,155 3,838 4,264 4,544
Tih Land 5,022 5,015 3,517 5,471 5,469
Z0H Other 13 21 10 438 3,707
AREEEE A&t Net property, plant and equipment 14,903 13,943 11,387 13,908 18,300
EMEEEE &5 Total intangible assets 90 69 84 74 85
BERMIH Investments in securities 7,192 7,970 10,415 10,270 14,241
Z0H Other 2,978 3,404 3,108 3,838 2,635
= EIEES Allowance for doubtful accounts 277 (606) (589) (572) (572)
BEZTOMDEE &FF  Total investments and other assets 9,893 10,768 12,933 13,536 16,304
BEE&EE &t Total fixed assets 24,886 24,780 24,404 27,518 34,689
BE At Total assets 49,826 48,445 50,726 53,512 58,748
XLFHRUEHS Notes and accounts payable, trade 2,606 2,182 1,686 1,744 1,826
GHfEAE Short-term loans 823 213 214 200 241
RIEANTE Accrued income taxes 32 153 118 773 1,609
BE55|4% Accrued bonuses 513 593 671 671 745
Z0H Other 1,637 1,306 1,510 1,649 1,595
mEBRE S5t Total current liabilities 5,610 4,448 4,198 5,038 6,016
REEAR Long-term loans 82 96 108 127 135
BTG LS Accrued retirement benefits 4,493 4,862 5,397 5,800 5,596
Z0H Other 83 77 73 77 561
BEE&E &F Total long-term liabilities 4,658 5,035 5,579 6,004 6,292
ffE At Total liabilities 10,268 9,483 9,776 11,042 12,308
DEH®ERS Minority interests 427 451 442 432 489
BEXE Common stock 4,102 4,102 4,102 4,102 4,102
EXRERSE Capital surplus 7,129 7,129 7,130 7,131 7,133
MEFIRE Retained earnings 28,594 29,005 31,177 32,531 35,197
TEFEEES Revaluation surplus of land A 72 65 65 66
Z DA IS FEEEESE  Net unrealized holding gain on securities 631 269 1,626 1,732 3,883
ABHRERELHE Foreign currency translation adjustments (1,378) a,111) (1,031) (381) 34
Bo#K Treasury stock, at cost (19) (955) (2,562) (3,143) (4,463)
&AX At Total shareholders’ equity 39,130 38,511 40,508 42,038 45,951
BE. DEM%TED RUE KRS Total liabilities, minority interests and shareholders’ equity 49 826 48,445 50,726 53,512 58,748
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Asahi Diamond Industrial Co., Ltd.

EFEESETEE Consolidated Statements of Income

BHAM Milions of yen
14E3HE 154 3AE |165E3AE (174£3AE |185F3/E
'01/4-'02/3 ['02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
RS Net sales 30,357 30,128 31,808 34,269 36,118
5t LR A Cost of sales 22,261 21,027 21,490 22,835 22,772
Enllst 2|k Gross profit 8,096 9,101 10,317 11,434 13,346
REAEERU—REEE Selling, general and administrative 6,768 7,070 7,296 7,268 8,054
expenses ! ! ! ! !
BEEMNE Operating income 1,328 2,031 3,021 4,166 5,292
ZHHABRUVELSE Interest and dividend income 70 105 167 156 306
BRIk REFIE Equity in earnings of affiliates 135 201 182 109 169
Zhfth Other 249 75 118 155 157
BENRE Total non—operating income 453 381 466 420 632
BENER Total non—operating expense 423 378 427 79 73
REFE Ordinary profit 1,358 2,034 3,061 4,506 5,851
= 7% Subsidy received from the
B EES YN Sty roe 662
. Gain on sale of investments in
ESEE a7 b b e affiliates 14
Gain associated with a decrease in
BB ERBSEITHES accrued retirement benefits in line 685
REBHR T ER R 2% with internal retirement benefit
policy change
ZD1th Other 4 12 4 14 11
LEFlIPSIER Total extraordinary profit 689 12 4 690 11
EEEERAERUKREE 0SS on sales or disposals of 162 46 46 90 35
property, plant and equipment
T, o Advanced depreciation of property,
e A R plant and equipment 662
s =y =m e Loss on write—down of investments
K& ML E in securities 832 278 25 3
FEEEE Loss on liquidation of subsidiaries 438
= Loss on foreign currency translation
ABER adjustments 215 324 343
Rt B Retirement benefit to directors and
BB E corporate auditors 3 398 8 21
N Additional benefits for employees’
FhlRHE voluntary retirements 1,093
ZD1th Other 5 43 64
k2R IE=ES Total extraordinary loss 2,094 539 1,274 1,105 127
e ST SR 2 (1) noome (Loss) before income taxes 7 1,507 1,791 4,091 5,736
and minority interests
EANFRE Income taxes 170 103 (1,337) 1,800 2,108
DERREF I Minority interests 16 77 70 79 65
L EAMIRI AR (18 %) Net income (Loss) (234) 1,327 3,059 2,211 3,563




EIEEIRLETEZE Consolidated Statements of Retained Earnings

[BE A VYELFIEHARH]
Asahi Diamond Industrial Co., Ltd.

BAHA Millions of yen

43R E (1553 E |16FE3RE (173K |18E3RE
'01/4-'02/3 |'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
(BEXRE|REDER) [Capital surplus]
BEXREREHEES Balance at the beginning of period 7,129 7,129 7,129 7,130 7,131
EARFREIENS Increase in capital surplus
Boe#kLnER Gain on sales of treasury stock 1 1 2
BEAXREREHEES Balance at the end of period 7,129 7,129 7,130 7,131 7,133
(FIEB|REDER) [Retained earnings)
FIRBRREHEES Balance at the beginning of period 30,559 28,594 29,005 31,177 32,531
FEEBIREENS Increase in retained earnings
LEAMF S (BK) Net income (Loss) (234) 1,327 3,059 2,211 3,563
Z D1t Other 6
&t Total (234) 1,327 3,065 2,211 3,563
MERRERLE Decrease in retained earnings
[k Cash dividends 921 901 872 840 823
®EE Directors’ bonuses 17 15 21 17 74
B o HINEE Retirement and purchases of shares 793
ZDith Other i
= Total 1,731 917 893 857 897
FIRRREHEES Balance at the end of period 28,594 29,005 31,177 32,531 35,197
FERAISEEE Net Sales Breakdown by Industry
BEAHA Millions of yen
43R E |15E3RE |16FE3RE |17E3RE |18E3RE
'01/4-'02/3 |'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
BEF-FEA Electronics and Semiconductor - - 9,546 10,363 10,939
Lipe o Transportation - - 5,274 5518 6,507
et Machinery - - 6,956 8,027 8,329
B -25% Stone and Construction - - 7,947 7,988 8,239
Z Dt Other - - 822 923 910
HFAVYEVRIERE <Diamond Tools Business> - -| 30546 32,819 34,925
<EHMER> <Jewelry Business> - - 1,262 1,451 1,194
bl o= Net Sales = -| 31,808 34,269 36,118
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Asahi Diamond Industrial Co., Ltd.

EfEF vy a-J0—3EE

Consolidated Statements of Cash Flows

B/ Millions of yen
14538 K |15%3AE (165£3AE (1753AE |1843RE
'01/4-'02/3 |'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
(B£EFHICLDFvya-70—) [Operating activities]
B SRR L AR (1) inoome (Lass) before income taxes @7 1507 1,791 4,091 5736
REER: Adjustments for :
EABFEOXILEE Income taxes paid (437) 117 (247) (3852) (1,268)
EEE A Depreciation and amortization 1,701 1,528 1,368 1,327 1,441
BED LS OHEHLE(RE) Increase (Decrease) in allowance for doubtful accounts 236 248 4 (13) 41
B 55142 0OEEEECRDEE) Increase (Decrease) in accrued bonuses (214) 80 77 1 74
BB B D HEIEEE (R EE) Increase (Decrease) in accrued retirement benefits (873) 368 536 403 (204)
AEBER Loss on foreign currency translation adjustments (2) 215 324 343
BoEICKDIREF R Equity in earnings of affiliates (135) (201) (182) (109) (169)
AREEEEFTNE Gain on sales of property, plant and equipment (4) 12) 4) 4) (4)
AREEAERMARURAE o5 o0 aies and dispooal of property, plant 162 46 46 90 35
55 (AR HERAE (181048 Decrease (Inorease) in notes and accounts 3,567 393 (363) (563) (942)
T-12 08 B DEFEE (1 N%E) Decrease (Increase) in inventories 866 761 805 326 (365)
HEABE B LR (R0 38) e (Decrease) in notes and accounts (752) (418) (483) 33 45
HBESOXILE Directors’ bonuses (22) (19) (28) (23) (81)
D Other (347) 76 264 53 4
EEFHLDFvya-T0— Net cash provided by operating activities 3,699 4,456 3,901 5,604 4,259
(BEFHIZLDFrya-70-] [Investing activities]
EHPEEORAIZLSXZH Increase in time deposits (4,700)
EHEEDILRICKHIRA Decrease in time deposits 2,100
AHREEEEMDREBICLSZH Additions to property, plant and equipment (1,957) (720) (877) (4,436) (5,977)
AHEEEEDEHIZLBINA Proceeds from sales of property, plant and equipment 79 116 1,829 133 90
BERMIAOMFLDH Increase in investments in securities (1,628) (3,636) (419) (525) (613)
BEHMESHFDOFTIICLDIA Decrease in investments in securities 1,006 2,148 129 1,124 709
Z0tt Other (291) (83) (347) 9 145
BEFREICLD Ty a-70— Net cash provided by (used in) investing activities (2,792) (2,176) 316 (6,294) (5,647)
(BABEBICLDFvya-70—) [Financing activities)
EHIE A £ D HEIEEE G EE) Increase (Decrease) in short-term loans (338) (610) 6 (22) 37
REEAIZEDIRA Increase in long-term loans 35 53 59 90 74
RHEALORFIZEDXH Decrease in long—term loans (33) (46) (55) (80) (64)
HEKXORGICLHIH Purchase of treasury stock (809) (936) (1,606) (580) (1,318)
BESHICKIRLEDXILE Cash dividends paid (921) (901) (872) (840) (823)
VB E~ADELEORILE Cash dividends paid to minority interests 27 19) 37 (39) (45)
HEDOHEEICLDIH Payments for redemption of bonds (393)
MEEHICLDF vy a-TJ0— Net cash used in financing activities (2,487) (2,460) (2,503) (1,471) (2,140)
RERVREREYIHRIMEZEEE Effect of exchange rate on cash and cash equivalents 19 63 18 52 57
RERVRERZEY DL (BAEE)  Net increase (decrease) in cash and cash equivalents (1,561) (116) 1,731 (2,109) (3,471)
RERUVREREYOHEES Cash and cash equivalents at the beginning of year 8,996 7,436 7,319 9,051 6,941
RERVREREYDOERES Cash and cash equivalents at the end of year 7,436 7,319 9,051 6,941 3,470




4 A MMEER Segment Information
[FriEthBI] Geographic Location

[BF AV EUFTE#KEI])

Asahi Diamond Industrial Co., Ltd.

55 F& Net Sales BEAM Milions of yen
143K |15%3AKE [(168£3AE |[1743AK |[18%F3AE
'01/4-'02/3 |'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
BX Japan 22,788 23,043 24,650 26,483 27,496
3—Aw/N Europe 4,887 4,430 4,491 4,553 4,827
TOT A ET=T Asia and Oceania 1,827 1,924 2,068 2,533 2,896
ek North America 856 731 598 700 900
= Consolidated 30,357 30,128 31,808 34,269 36,118
EEXFEXIEEZRIEBL Operating Income (Loss) BEAM Millions of yen
BX Japan 1,207 1,890 2,632 3,214 4,373
3—AwyN Europe 110 97 113 356 407
FOT A ET=T Asia and Oceania 41 201 262 531 526
ek North America (73) (130) 1 35 @)
HERFEH Elimination and corporate 43 @7 13 30 (12)|
EiE Consolidated 1,328 2,031 3,021 4,166 5,292
[;#45\58 E&] Overseas Sales B7HA M Milions of yen
143K |15%3AKE [(168£3AE |[1743AK |[18%F3AE
'01/4-'02/3 |'02/4-'03/3 |'03/4-'04/3 |'04/4-'05/3 |'05/4-'06/3
3—Aw/N Europe 4,762 4,840 4,835 4,886 5,162
FOT A ETZT Asia and Oceania 3,614 4,139 4,547 5,569 5,948
ek North America 1,571 1,153 943 1,141 1,259
Z DD iz Other regions 89 239 432 249 294
ast Total 10,036 10,371 10,757 11,846 12,663
EfHRELS Consolidated net sales 30,357 30,128 31,808 34,269 36,118
ERETLESICHODBNTLEEDEIE Ratio of Overseas Sales to Consolidated Net Sales %
3—owN Europe 15.7 16.1 15.2 14.3 14.3
FOT A ET=T Asia and Oceania 11.9 13.7 14.3 16.3 16.5
ek North America 52 3.8 3.0 33 3.5
Z DD iz Other regions 0.3 0.8 1.3 0.7 0.8
At Total 331 344 33.8 34.6 35.1






