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Bf7&354E Financial Indicators
fff INTERIM TERM EHA FISCAL YEAR
1549RAE |165£9AE |1749A%E |16£E3RE [(1743AE
2003/4-9 2004/4-9 2005/4-9 '03/4-'04/3 |'04/4-'05/3
LS BAH
Nor Seles i 15,573 17,030 17,509 31,808 34,269
kil =Pals 1,138 2,048 2,382 3,021 4,166
perating income Millions of yen
oﬁgﬁ*”.ﬁ?ﬁ . % 73 12.0 136 9.5 12.2
perating income margin
gEmAmE % 7.9 133 14.8 9.6 13.1
rdinary profit margin
B ERNIEE (ROA)
Return on assets % 0.2 1.6 29 6.2 4.2
HEEAFIEE (ROE)
Return on equity % 0.2 2.0 3.7 1.7 54
s 2z
gLE’J”‘* . % 4562 583.1 4859 627.0 516.0
urrent ratio
Bt % 66.0 64.4 70.2 60.2 65.5
ixed ratio
HEBEALLLE
Shareholders’ equity ratio % 778 79.5 793 79.9 8.6
FATHERA K SR
N e tesued e | 72,344 72,344 72,344 72,344 72,344
FREEIR) B S HERK Tk
Treasury stock, at cost R . 3,1 10 5,1 26 7,01 9 5,093 5,982
at the end of period
IR ATS LS (BPS) F 55581 | 61053 | 66265| 60205| 632.24
ook value per share Yen
1RR &=V PR EA ) FE R (EPS) M
Earnings per share Yen 1.10 11.99 23.76 43.99 31.72
= X
PAIREE S (PER) f 487.9 474 37.2 147 20.4
rice earnings ratio Times
HREME ESEE (PBR) &
Price book value ratio Times 1.0 0.9 1.3 1.1 1.0
igfﬁ*xﬁ*{ﬁﬁﬁ =Rl 464 2,722 2,224 875 4,020
apital investments Millions of yen
AREEEEQRMEMNERLE BEH
Depreciation (Tc?t—:al propertyilant and equipment) Millions of yen 668 61 1 683 1 ’336 1 ’308
HREXKE BEH
Research and development expenses Millions of yen 600 688 152 1,231 1,377
ERAN % 1663 1658 1695 1627 1,665
umber of employees Number




EIEEEXEBR Consolidated Balance Sheets

[BF1vEUFTEH/RARH]
Asahi Diamond Industrial Co., Ltd.

B7A M Milions of yen

165F9RE (165F12AE |1743AE |1756AE |[1749AE
2004/9 2004/12 2005/3 2005/6 2005/9
RERVES Cash on hand and in banks 7,807 8,550 9,541 9,322 7,402
ZMFBRUTHE Notes and accounts receivable, trade 10,954 11,448 11,012 10,447 11,235
-l EE E Inventories 4,642 4814 4,636 5,063 4,710
Z0Hh Other 1,865 1,207 904 1,184 982
= EIEES Allowance for doubtful accounts a1 (108) (99) (86) (87
REBEE At Total current assets 25,156 25,912 25,994 25,930 24,243
BYRUEEN Building and structures 3,824 3,768 3,735 3,685 3,616
HHEERVERE Machinery, equipment and vehicle 3,560 3,677 3,797 3,964 3,956
Tih Land 5,470 5,471 5,471 5,472 5,472
Z0Hh Other 463 484 904 1,338 2,335
AREEEE A&t Total property, plant and equipment 13,316 13,400 13,908 14,458 15,380
EMEEEE &5 Total intangible assets 81 76 74 73 Al
BERMIH Investments in securities 9,647 10,124 10,270 10,693 12,321
Z0Hh Other 3,983 3,823 3,838 3,791 3,163
= EIEES Allowance for doubtful accounts (582) (589) (572) (590) (566)
BEZTOMDEE &EF  Total investments and other assets 13,048 13,359 13,536 13,894 14,917
BEE&EE &t Total fixed assets 26,445 26,835 27,518 28,425 30,368
BE At Total assets 51,602 52,747 53,512 54,355 54,611
XHFERUVEHRE Notes and accounts payable, trade 1,768 1,810 1,744 1,787 1,702
GHfEAE Short-term loans 126 111 200 181 171
RIEANTE Accrued income taxes 144 440 773 473 793
BE55|4% Accrued bonuses 657 190 671 1,070 703
Z0Hh Other 1,618 1,948 1,649 2,107 1,620
mEBRE S5t Total current liabilities 4314 4,498 5,038 5,617 4,989
REEAR Long-term loans 117 161 127 118 141
BREEAEI RS Accrued retirement benefits 5,591 5,703 5,800 5,741 5,670
Z0Hh Other 78 78 77 78 79
BEE&E &F Total long-term liabilities 5,786 5,941 6,004 5,937 5,890
fE At Total liabilities 10,100 10,439 11,042 11,554 10,879
LEHRERFS Minority interests 464 499 432 410 445
BEXE Common stock 4,102 4,102 4,102 4,102 4,102
EXRERSE Capital surplus 7,131 7,131 7,131 7,131 7,131
BRI RE Retained earnings 31,544 31,923 32,531 32,695 33,616
TEFEEES Revaluation surplus of land 65 65 65 65 65
ZOE IS FMEEEES  Net unrealized holding gain on securities 1,444 1,679 1,732 1,816 2,646
AERHEARYE Foreign currency translation adjustments (664) (487) (381) (271) (309)
Bo#K Treasury stock, at cost (2,584) (2,604) (3,143) (3,148) (3,965)
&AX At Total shareholders’ equity 41,038 41,809 42,038 42,390 43,287
B, DEMEZD RUE KRS Total liabilities, minority interests and shareholders’ equity 51,602 52,747 53,512 54,355 54,611




(B VEVRITEHKXEH]
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EHEIEIETEZE Consolidated Statements of Income

BAM Milions of yen

fiff INTERIM TERM EH] FISCAL YEAR
15598 E |(166F9RAE [1759RE |[165£3A%E |1743A%E
2003/4-9 2004/4-9 2005/4-9 '03/4-'04/3 ['04/4-'05/3
EEE Net sales 15,573 17,030 17,509 31,808 34,269
5 ER{f Cost of sales 10,776 11,395 11,116 21,490 22,835
St E#aFE Gross profit 4,796 5,635 6,393 10,317 11,434
WEHRU—EEE ol generaland 3,658 3,587 4,011 7,296 7,268
administrative expenses
BEEHE Operating income 1,138 2,048 2,382 3,021 4166
ZWMABRUVZIWELYSE Interest and dividend income 41 86 103 167 156
BaEICKDEERLE Equity in earnings of affiliates 66 69 61 182 109
ZDfth Other 35 96 76 118 155
BN IREE Total non—operating income 142 250 239 466 420
EENERE Total non—operating expense 49 33 26 427 79
BEME Ordinary profit 1,232 2,265 2,596 3,061 4,506
B E R Gain on.sales of property, plant 1 4 6 4 4
and equipment
a2 i(iasir;:lfri:iaelzs of investments 10
ARG ED A Subsidy received from the 662 662
government
B(Z S 4 T 2025 Sfaﬁiﬁ;:ssale of investments in 14 14
4RI FI 2R ET Total extraordinary profit 1 680 6 4 690
B HAEFAMAR BRI | 0o o 520 o deposals of property 32 51 7 46 90
B AR Aduanced depresiaton of propery 662 662
S It_oss on foreign currency 343 394 343
ranslation adjustments
FRABEIA Loss on liauidation of 442 438
subsidiaries
amuse Retrrt et o drectors o 308 8 27 308 8
ZDhD4FRIE X Other 94 2 68 3
A8 k5T Total extraordinary loss 966 1,066 35 1,274 1,105
BeSWEA ML seR s Noome before income taxes 266 1,878 2,567 1,791 4,091
and minority interests
EANTRE Income taxes 159 1,015 958 (1,337) 1,800
DI TR Minority interests 30 58 35 70 79
o i (24 BA Dl 1 2 Net income 77 806 1,574 3,059 2,211




EEEIRLETEZE Consolidated Statements of Retained Earnings

[BE 1 vELFTEHARH]
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BAHA Millions of yen

FfE] INTERIM TERM 1BHl FISCAL YEAR
15EORE 16F9RAE [1TF9AE [16FE3RAE 1TE3AE
2003/4-9 |2004/4-9 |2005/4-9 |'03/4-'04/3|04/4-'05/3
(BEXRE|REDE) [Capital surplus]
EXREREHEES Balance at the beginning of period 7,129 7,130 7,131 7,129 7,130
EARFREIENS Increase in capital surplus
Bk LN ER Gain on sales of treasury stock 0 1 0 1 1
BEAXRFREHFEHARIFES Balance at the end of period 7,130 7,131 7,131 7,130 7,131
(FIEB|REDER) [Retained earnings]
FIRRREHEES Balance at the beginning of period 29,005 31,177 32,531 29,005 31,177
FEEBIREENS Increase in retained earnings
R (2 # ) F R 2 Net income 77 806 1574 3,059 2,211
ZDfth Other 6 6
&t Total 84 806 1574 3,065 2,211
BRI RERLE Decrease in retained earnings
[k Cash dividends 439 420 415 872 840
i 3=F=F= Directors’ bonuses 21 19 74 21 17
&t Total 460 439 489 893 857
FRBIREHFE(HAXKIFZS Balance at the end of period 28,628 31,544 33,616 31,177 32,531

ERAISEEE Net Sales Breakdown by Industry

BAHA Millions of yen

#ff INTERIM TERM ®HEA FISCAL YEAR
15F0RAE [16F9AE 1TFEORE (1653 E 17638 E
2003/4-9 |2004/4-9 |2005/4-9 [03/4-'04/3|'04/4-'05/3
EBF-FEAR Electronics and Semiconductor 4,655 5,315 5,401 9,546 10,363
Lpe Transportation 2,582 2,654 3,068 5,274 5518
16 A Machinery 3,452 3,900 4,007 6,956 8,027
M- Stone and Construction 3,905 3,842 3,920 7,947 7,988
ZDfth Other 399 497 501 822 923
HAVELRIEEE <Diamond Tools Business> 14,992 16,208 16,897 30,546 32,819
<CEfRERE <Jewelry Business> 581 822 612 1,262 1,451
Pl =2 Net Sales 15,573 17,030 17,509 31,808 34,269
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X vyia-Jn—itEE

Consolidated Statements of Cash Flows

BHAMA Milions of yen

fhff INTERIM TERM

EHA FISCAL YEAR

1559RE |1659AK |1759AE |165£3RE |1743AE
2003/4-9 2004/4-9 2005/4-9 '03/4-'04/3  |'04/4-'05/3
(B£EFHICLDFvya-T70—) [Operating activities]
SR BATRRT (X H) #hFZE Income before income taxes and minority interests 266 1,878 2,567 1,791 4,091
REER: Adjustments for :
EABFEOXILEE Income taxes paid (227) (138) (784) (247) (352)
EE{E A Depreciation and amortization 685 621 689 1,368 1,327
BEE| LS NEHEGHDEE) Increase (Decrease) in allowance for doubtful accounts 19 12 (20) (4) (13)
BS54 enEiEEE R EE) Increase (Decrease) in accrued bonuses (9) (13) 31 77 1
SBEHATE B2 D 1EEEE (Rl 58) Increase (Decrease) in accrued retirement benefits 208 194 (130) 536 403
AEBEER Loss on foreign currency translation adjustments 343 324 343
B EICLBIRE RS Equity in earnings of affiliates (66) (69) (61) (182) (109)
AMEEEETAE Gain on sales of property, plant and equipment 1) 4) (6) 4) (4)
AREEAERMARURAE o5 o0 as and doposal of property. plant 32 51 7 46 90
FeitEmEE Loss on liquidation of subsidiaries 442 438
5 L (AR O KA (1 058) Decrease (Inorease) i notes and accounts (185) (588) (240) (363) (563)
T-73ENE FE DG REE (14 n%E) Decrease (Increase) in inventories 311 244 (108) 805 326
A BB OEIELE R EE) Lnai,r:balf t('ZZf;rease) in notes and accounts (407) 92 (48) (483) 33
“BES5OXILE Directors’ bonuses (28) (25) (81) (28) (23)
ZDith Other 369 @31 3 174) 53
EEFHLDFvya-T0— Net cash provided by operating activities 1,408 2,569 1,814 3,901 5,604
(BEFHBLDFrya-7A—]) (Investing activities]
EHPEEORAIZLSXZH Increase in time deposits (4,700) (4,700)
EHEEDILRIZEHINA Decrease in time deposits 2,100
AMETEEEORBIZEDIXE Additions to property, plant and equipment (460) (3,219) (2,410) (877 (4,436)
AHEEEEDEHIZLBINA Proceeds from sales of property, plant and equipment 46 130 81 1,829 133
BERMIAOMFLDI Increase in investments in securities (21) (505) (370) (419) (525)
BEFBEEHOFTEICLDIRA Decrease in investments in securities 11 364 28 129 1,124
ZDith Other 50 4 17 (347) 9
BEEHICKSFryia-70— Net cash provided by (used in) investing activities (374) (7,925) (2,654) 316 (6,294)
(BABEBICLDFvya-70—) [Financing activities]
EHIE A £ D HEIEEE CRAE8) Increase (Decrease) in short-term loans (44) (87 (25) 6 (22)
REEAIZEDIRA Increase in long-term loans 20 17 28 59 90
RHBALORFEILDXE Decrease in long—term loans (5) (10) (5) (55) (80)
HEKXORGICLHIH Purchase of treasury stock (527) 1) (821) (1,606) (580)
BESHICKIRLEDXILE Cash dividends paid (439) (420) (415) (872) (840)
VB E~ADELEORILE Cash dividends paid to minority interests (38) (39) 47 37 (39)
BAFEBC & D F vy a-T7A— Net cash used in financing activities (1,032) (560) (1,285) (2,503) (1,471)
RERUVRERFYIRIDEELE Effect of exchange rate on cash and cash equivalents 53 27) (14) 18 52
RERVRERZEY DL (BAEE)  Net increase (decrease) in cash and cash equivalents| 56 (5,944) (2,139) 1,731 (2,109)
RERUVREREYOHEES Cash and cash equivalents at the beginning of period 7,319 9,051 6,941 7,319 9,051
B RUREREYDOHE(HIRIES | Cash and cash equivalents at the end of period 7,376 3,107 4,802 9,051 6,941




t 5 AU NEER Segment Information

[FRTEHRBI] Geographic Location

5t EE Net Sales

(B VEVRITEHKXEH]
Asahi Diamond Industrial Co., Ltd.

BAHA

Millions of yen

fiff] INTERIM TERM 1EHA FISCAL YEAR

159 E 16F9RE 1759RE 16F3AE 17£3RE

2003/4-9 2004/4-9 2005/4-9 '03/4-'04/3 |'04/4-'05/3
BA Japan 12,066 13,563 13,815 25,196 27,070
I—0Ow/N Europe 2,430 2,212 2,331 4,497 4,558
TFOT A ET=T Asia and Oceania 1,164 1,393 1,553 2,333 2,919
B # S North America 313 348 425 603 707
HEXTE2# Elimination and corporate (400) (486) (615) (822) (985)
EHE Consolidated 15,573 17,030 17,509 31,808 34,269
EHEEMH Operating Expenses BAHME Millions of yen
BAR Japan 11,149 11,976 11,874 22,564 23,857
I—0Ow/N Europe 2,338 2,056 2,142 4,384 4,202
FOTFRT7=T Asia and Oceania 1,041 1,132 1,296 2,071 2,388
B S North America 306 321 432 602 672
HEXIZE4 Elimination and corporate (400) (503) (616) (835) (1,015)
EHE Consolidated 14,434 14,982 15,127 28,786 30,104
BEEIBXITEZEIEL Operating Income or Loss BZAM Milions of yen
BAR Japan 917 1,587 1,941 2,632 3,214
I—0Ow/N Europe 93 156 189 113 356
FOT - ALT7=7 Asia and Oceania 123 261 257 262 531
(e N North America 7 27 @) 1 35
EEXIEIEH Elimination and corporate 0) 17 1 13 30
EHE Consolidated 1,138 2,048 2,382 3,021 4,166
BEEIBENIIEZEIBELZE Operating Income or Loss Margin %
BAR Japan 7.6 11.7 14.1 104 11.9
IJ—Aw/N Europe 3.8 71 8.1 2.5 7.8
FOTALT7=7 Asia and Oceania 10.5 18.7 16.6 11.2 18.2
bk North America 2.2 7.9 (1.6) 0.2 4.9
EHE Consolidated 7.3 12.0 13.6 9.5 12.2
[;@% 55 £ 5] Overseas Sales B7AM Millions of yen

fiff] INTERIM TERM 1EHA FISCAL YEAR

159 E 16F9RE 1759RE 16F3AE 17£3RE

2003/4-9 2004/4-9 2005/4-9 '03/4-'04/3 |'04/4-'05/3
I—0Ow/N Europe 2,664 2,315 2,516 4,835 4,886
FOT A ET=T Asia and Oceania 2,310 2,573 2,900 4,547 5,569
B S North America 489 575 626 943 1,141
T DD iz Other regions 90 213 120 432 249
a% Total 5,553 5,676 6,163 10,757 11,846
EESELES Consolidated net sales 15,573 17,030 17,509 31,808 34,269
EiET EBIZHODEHNFTE LS DE|E Ratio of Overseas Sales to Consolidated Net Sales %
J—Aw/N Europe 171 13.6 14.4 15.2 14.3
FOTALT7=7 Asia and Oceania 148 15.1 16.6 14.3 16.3
bk North America 3.2 34 3.6 3.0 3.3
T DD s Other regions 0.6 1.3 0.6 1.3 0.7
&t Total 35.7 334 35.2 33.8 34.6
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